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EXHIBIT “A” 
 

AIB MONEY MARKET MUTUAL FUND, INC. 
MANAGEMENT REPORT 

 
Plan of Operation for the next 12 months 
 
Management will complete all the regulatory requirements of the Fund. The Fund will be 
focusing on decreasing its friction cost and providing better access for its investors. 
 
The Fund will invest in Philippine Peso denominated short-term securities or fixed income 
instruments representing high-quality, liquid debt and monetary instruments issued by the 
Philippine government and selected companies doing business in the Philippines.  
 
The Fund does not own, lease or intend to acquire real properties in the next twelve (12) 
months. Neither will the Fund be purchasing or selling significant properties nor will it do the 
same for equipment. The Fund will not engage in research and development for any new 
projects. Lastly, the Fund does not expect any changes in the number of employees in the next 
twelve (12) months.  

 
Management’s Discussion of Financial Performance for 2022, 2021, 2020 
 

(a) Discussion of Financial Performance for the twelve months ended December 31, 
2022 

 
Assets 
 
The total assets of the Fund comprise only of cash and cash equivalents and interest receivable. 
The Fund’s cash and cash equivalent for the year ended December 31, 2022 increased to 
₱212.91 million from the ₱208.99 million as of December 31, 2021 due to interest received 
during the year. Cash and cash equivalents comprise 99.98% of total assets, as it is still in its 
pre-operational stage. Interest receivables represent a small percentage, at less than one percent 
(1%), of the total assets of the Fund. 
 
Liabilities 
 
Total liabilities of the Fund consist of accrued expenses and other payables. For the year ended 
December 31, 2022, accrued expenses and other payables amounted to ₱0.09 million, an 
increase of ₱0.02 million from ₱0.07 million on December 31, 2021. 
 
Income Statement 
 
For the year ended December 31, 2022, the Fund has earned interest income from its 
investments in short- term placements, cash deposits and government securities amounting to 
₱3.63 million, an increase from ₱2.55 million in interest income earned by the Fund for the 
full year December 31, 2021. This is due to the increase in the interest rates of the outstanding 
short-term placements of the Fund during the year, ranging from 1.25% to 5.75% per annum. 
The Fund also reported a miscellaneous income during the year amounting to ₱0.61 million. 
This is a reimbursement of a non-deductible expense in 2021 by the Fund’s fund manager as 
instructed by the Securities and Exchange Commission. 
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Expenses of the Fund consist of directors’ per diem, professional fees, taxes and licenses, 
custodianship fee and other miscellaneous expenses. The Fund’s total expenses amounted to 
₱0.41 million, a decrease of ₱0.78 million from ₱1.19 million last year. The decrease is mostly 
due to the penalties paid during the year 2021. 
 
Due to the relatively low expenses incurred compared to the interest earned by the Fund, the 
Fund posted a net income of ₱3.10 million as of December 31, 2022. 
 

(b) Discussion of Financial Performance for the twelve months ended December 31, 
2021 

 
Assets 
 
The total assets of the Fund comprise only of cash and cash equivalents and interest receivable. 
The Fund’s cash and cash equivalent for the year ended December 31, 2021 decreased to 
₱208.99 million from the ₱218.84 million as of December 31, 2020 due to the payment of 
advances from related party during the third quarter of the year and settlement of penalties to 
the Securities and Exchange Commission. Cash and cash equivalents comprise 99.6% of total 
assets, as it is still in its pre-operational stage. Interest receivables represent a small percentage, 
at less than one percent (1%), of the total assets of the Fund. 
 
Liabilities 
 
Total liabilities of the Fund consist of accrued expenses and other payables. For the year ended 
December 31, 2021, accrued expenses and other payables amounted to ₱0.07 million. 
Advances from related party, amounting to ₱10.45 million, was paid in full during the third 
quarter of the year. 
 
Income Statement 
 
For the year ended December 31, 2021, the Fund has earned interest income from its 
investments in short- term placements and cash deposits amounting to ₱2.55 million, a decrease 
from ₱4.93 million in interest income earned by the Fund for the full year December 31, 2020. 
This is due to the decrease in the outstanding short-term placements of the Fund during the 
year, with 1.25% per annum interest rate in 2021. 
 
Expenses of the Fund consist of directors’ per diem, professional fees, taxes and licenses, and 
other miscellaneous expenses. The Fund’s total expenses amounted to ₱1.12 million, of which 
₱0.72 million were paid to SEC & BIR for various late filing of regulatory reports and ₱0.27 
million were paid to professional fees. 
 
Due to the relatively low expenses incurred compared to the interest earned by the Fund, the 
Fund posted a net income of ₱0.92 million as of December 31, 2021. 
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(c) Discussion of Financial Performance for the twelve months ended December 31, 
2020 

 
Assets  
 
The total assets of the Fund comprise only of cash and cash equivalents and interest receivable. 
The Fund’s cash and cash equivalent for the year ended December 31, 2020 decreased to 
₱218.84 million from the ₱265.00 million as of December 31, 2019 due to the redemption of 
AIB from the Fund. Cash and cash equivalents comprise 99.89% of total assets, as it is still in 
its pre-operational stage. Interest receivables represent a small percentage, at less than one 
percent (1%), of the total assets of the Fund. 
 
Liabilities 
 
Total liabilities of the Fund consist of advances from a related party and accrued expenses. For 
the year ended December 31, 2020, the advances from a related party increased to ₱10.10 
million from ₱9.99 million as of December 31, 2019. These advances represent the majority of 
the Fund’s liabilities and caused the increase in total liabilities compared with the total liability 
as of end of December 31, 2019. Accrued expenses account for less than one percent (1%) of 
total liabilities. 
  
Income Statement 
 
For the year ended December 31, 2020, the Fund has earned interest income from its 
investments in short- term placements and cash deposits amounting to ₱4.93 million a decrease 
from ₱6.87 million in interest income earned by the Fund for the full year December 31, 2019. 
This is due to the decrease in short-term placements of the Fund from ₱265.00 in 2019 to 
₱218.84 in 2020. 
 
Expenses of the Fund consist of professional fees, taxes and licenses. For the year ended 
December 31, 2020, the Fund’s total expenses amounted to ₱0.08 million. 
 
Due to the relatively low expenses incurred compared to the interest earned by the Fund, the 
Fund posted a net income of ₱3.86 million as of December 31, 2020. 
 
 
 
Management’s Discussion of Financial Performance for Interim Period 
 

Discussion of Financial Performance for the period ended March 31, 2023 
 
ASSETS (March 31, 2023 vs. December 31, 2022) 
 
The total assets of the Fund comprise only of cash and cash equivalents and interest receivable. 
The Fund’s cash and cash equivalent for the period ended March 31, 2023 increased to ₱214.55 
million from the ₱212.91 million as of December 31, 2022 due to the interest earned for the 
period. Cash and cash equivalents comprise 99.98% of total assets, as it is still in its pre-
operational stage. Interest receivables represent a small percentage, at less than one percent 
(1%), of the total assets of the Fund. 
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LIABILITIES (March 31, 2023 vs. December 31, 2022) 
 
Total liabilities of the Fund consist of accrued expenses and other payables. For the period 
ended March 31, 2023, this account increased to ₱0.10 million from ₱0.09 million as of 
December 31, 2022 due to accruals during the period. 
 
INCOME STATEMENT (March 31, 2023 vs. March 31, 2022) 
 
For the quarter ended March 31, 2023, the Fund has earned interest income from its investments 
in short-term placements and cash deposits amounting to ₱2.26 million, an increase of ₱1.63 
million or 257.50% from ₱0.63 million in interest income earned by the Fund for the same 
period of previous year. This is due to higher interest rates of placements in 2023 compared to 
the previous year. 
  
Expenses of the Fund consist of professional fees, custodianship fees, transfer agent fees, 
membership fees, taxes and licenses, and miscellaneous expenses. For the period ended March 
31, 2023, the Fund’s total expenses amounted to ₱0.18 million. 
 
Due to the relatively low expenses incurred compared to the interest earned by the Fund, the 
Fund posted a net income of ₱1.62 million as of March 31, 2023. 
 
The Company received the Certificate of Permit to Offer Securities for Sale last December 27, 
2018.  The Company has not yet started selling to the investing public since then. There were 
no significant changes on the company’s financial report for the period ending June 30, 2020.  
The company is still organizing the portfolio, allocation of assets and instruments to be 
competitive with the market.  The Company’s portfolio is not publicly traded as of to date. 
 
 
Management’s Discussion on the projected future financial condition and results of 
operation for the year 2022. 
 
The Fund will still be able to meet all its monetary obligations to its shareholders (for 
redemption) and creditors for the next 12 months. It does not foresee any event that could 
trigger a direct or contingent financial obligation that is material to its operations. 
 
No material off-balance sheet transactions, arrangements, obligations (including contingent 
obligations), and other relationships of the Fund with unconsolidated entities/other persons are 
expected to be created for the next 12 months. Furthermore, there are no known trends, events, 
or uncertainties that have had or that are reasonably expected to occur that will have a material 
favorable or unfavorable impact on the continuing operations and liquidity of the Fund. 
 
 
Financial Condition - Key Variable and Other Qualitative and Quantitative Factors and 
material matters 
 
The Fund has yet to commence operations. Thus, the Fund’s capital is sufficient to cover the 
operations within the next twelve months. Consequently, the Fund does not anticipate any cash 
flow or liquidation problems. 
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There are no events that will trigger direct or contingent financial obligation that are material 
to the Fund, including any default or acceleration of an obligation. There are also no material 
off-balance sheet transactions, arrangements, obligations and other relationships of the Fund 
with unsolicited entities or other created persons during the reporting period. There are no 
material commitments for capital expenditures. There are also no known trends, events, or 
uncertainties that have had or that are reasonably expected to have a material or unfavorable 
impact on net sales or revenues. There are also no significant elements of income or loss that 
did not arise from the Fund’s operations because the Fund has yet to begin. There was no 
material change from period to period and no seasonal aspects that had a material effect on the 
financial condition or results of operations. 
 
Top 5 Key Performance Indicators 
 
The Key Performance Indicators (KPI) are a set of quantifiable measures that is necessary to 
gauge its performance in terms of meeting the Fund’s investment objective while consistently 
following its investment policy. The following are the top 5 KPIs related to the Fund: 
 

1. Total Return. The performance of a mutual fund is expressed in terms of its total 
return, which is the sum of the change in a fund's NAV, its dividends and its capital 
gains distributions over a given period of time, net of its expenses. 

 
2. Market Conditions. A fund's true performance potential needs to be evaluated within 

the context of the market environment prevailing during the different periods used. It 
is most relevant to investors to measure the performance of a fund within a 5-year time 
frame as it will most likely cover a mix of market conditions that may be translated into 
a more reliable long-term indicator of the fund manager’s investment management 
abilities. 

 
3. Peer Comparisons. Mutual funds are also compared to their peers, or peer groups, and 

relevant fund categories. For example, it is common for investment research materials 
to compare a bond fund, like the Fund, to funds similar in nature (peers or peer group). 
 
It is important to note that our fund is new, and is therefore not of the same size as funds 
available in the market. The table below summarizes the details of AIB Money Market 
Mutual Fund’s main peers: 
 

 ALFM Money 
Market mutual 

Fund, Inc 

First Metro Save 
and Learn Money 
Market Fund, Inc. 

Sun Life Prosperity 
Money Market Fund, 

Inc. 
5-Year Return 2.53% n.a. 2.46% 
3-Year Return 1.93% 1.51% 1.90% 
1-Year Return 1.56% 1.50% 1.73% 

*As of Dec. 31, 2022 
 

4. Asset Size. Open-ended mutual funds grow their asset size in two ways: 
i. Increase in the value of the underlying assets as a result of the strong 

performance of the securities in the fund's portfolio. When the underlying assets 
in a portfolio increase in value, the fund's asset size increases. 

ii. The inflow of investors' money. This is why a fund's asset size will continue to 
grow even if it has a negative return. 
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The increase in a fund’s asset size signifies solid fund management skills which, 
combined with favorable market conditions backed by a strong economic outlook, 
illustrates how effectively a fund manager has performed and the extent to which value 
has been added through active management. 
 
The second indicates investor confidence in the fund manager, the Fund, or both. 

 
5. Ability of the Fund and Fund Manager to generate income from investing in fixed-

income securities. This is a detrimental performance indicator as Fund size may grow 
despite experiencing negative returns, so long as more clients subscribe to the Mutual 
Fund. 

 
MARKET PRICE OF SHARES AND DIVIDENDS 
 
(1) Market Information 
 
The Fund’s shares are not traded in any Stock Exchange and only sold through its Principal 
Distributor, AIB Asia Asset Management, Inc. (“AAAMI”). Below is the history of NAVPS 
of the Fund for the first quarter of 2023 and the years 2022 and 2021: 
 

Year 
  

1st 
Quarter 

2nd 
Quarter 

3rd 
Quarter 

4th 
Quarter 

2023 High 1.0635 -    -    -    

Low 1.0556 -    -    -    

2022 
High 1.0424 1.0425    1.0501    1.0555    

Low 1.0402 1.0405 1.0425 1.0500 

2021 
High 1.0380 1.0401 1.0411 1.0405 

Low 1.0366 1.0387 1.0405 1.0395 
 
 
(2) Holders  
 
There are 7 registered holders of common shares of the Fund as of March 31, 2023.  
 
The following are the registered holders of the common equity securities of the Company: 
 
 Stockholder Name No. of Shares % to Total 

Shares 
1. AMALGAMATED INVESTMENT 

BANCORPORATION 
201,658,120 100% 

2. ROBERT M. LEHMANN 1 <% 
3. SERVANDO B. ALVAREZ JR. 1 <% 
4. STANLEY L. SAGUINSIN 1 <% 
5. AUGUSTO M. COSIO JR. 1 <% 
6. JUSTINA F. CALLANGAN 5,001 <% 
7. VICENTE JULIAN A. SARZA 1 <% 
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(3) DIVIDENDS 
 
No cash dividends or any form of dividends have been declared or issued in the past years.  
 
The Fund has not begun trading its shares as the Fund is still waiting for the approval of the 
Securities and Exchange Commission on the Fund’s application to decrease its par value. This 
is to reduce the friction cost for the investing public. 
 
CORPORATE GOVERNANCE 
 
The evaluation system adopted by the Fund to determine the level of compliance of the Board 
of Directors and top-level management with its Manual of Corporate Governance is based 
primarily on the SEC Corporate Governance Self-Rating Form. 
 
The Fund’s Compliance Officer is tasked to monitor compliance by the Fund with its Manual 
of Corporate Governance and the rules and regulations of regulatory agencies. The Compliance 
Officer shall report any violations to the Board and recommend the imposition of appropriate 
disciplinary action on the responsible parties and the adoption of measures to prevent a 
repetition of the violation. The Fund submits SEC Form ACGR every 30th of June to report its 
compliance with this Code for the completed year and, if there are any deviations, explain the 
reason for such deviation. 
 
The Fund has also undertaken the following measures to fully comply with the adopted leading 
practices on good corporate governance: 
 

- Appointment of a Compliance Officer. 
- Consider changes, improvements, or additions to current corporate disclosure 
procedures. 
- Implement processes for identifying items where timely corporate disclosure is 
necessary. 

 
The Fund has no material deviations from its Manual of Corporate Governance. Apart from 
the foregoing changes or improvements being considered for corporate disclosures, there are 
no plans to improve the current corporate governance of the Fund. 

 


