
AIB MONEY MARKET MUTUAL FUND, INC. 
NOTICE OF 2021 ANNUAL STOCKHOLDERS MEETING 

 
NOTICE IS HEREBY GIVEN that the Annual Meeting of stockholders of AIB MONEY 
MARKET MUTUAL FUND, INC. (³Company´/³Fund´) will be conducted virtually on 
July 02, 2021, Friday, at ten o¶clock in Whe morning with the following agenda:  
 

 TO:   Amalgamated Investment Bancorporation 
 Robert M. Lehmann 
Servando B. Alvarez Jr. 
Girard B. Matutina 
Stanley L. Saguinsin 
Linnette S. San Diego 
Cristino L. Panlilio 
Enrique E. Pelaez 
David M. Dela Cruz 
Cesar O. Virtusio 
Augusto M. Cosio, Jr. 
Justina F. Callangan 
Vicente A. Sarza 
 

 
AGENDA1 

 
1. Call to Order 
2. Certification of Notice of Meeting and Quorum 
3. ASSURYal Rf Whe MiQXWeV Rf Whe 2020 AQQXal SWRckhRldeUV¶ MeeWiQg held RQ July 30, 

2020. 
4. Report of the Chief Executive Officer 
5. Election of Directors  
6. APeQdPeQW Rf AUWicle 7 Rf Whe CRPSaQ\¶V AUWicleV Rf IQcRUSRUaWiRQ WR DecUeaVe Whe 

Authorized Capital Stock by Reducing the Par Value and Creation of Additional Paid-
in Capital 

7. APeQdPeQW Rf Whe CRPSaQ\¶V B\-Laws to include the relevant provisions to allow the 
conduct of meetings via remote communication, in accordance with the Revised 
Corporation Code 

8. Ratification of all Previous Acts and Resolutions of the Board of Directors, 
Management, and all Committees from 2020 up to July 02, 2021. 

9. Appointment of BDO Roxas Cruz Tagle and Company as External Auditor for the year 
2021 

10. Appointment of Landbank of the PhilippineV aV Whe CRPSaQ\¶V Custodian  
11. ASSRiQWPeQW Rf SWRck TUaQVfeU SeUYice, IQc. aV Whe CRPSaQ\¶V Transfer Agent 
12. Appointment of AIB Asia Asset Management, Inc. aV Whe CRPSaQ\¶V IQYeVWPeQW 

Advisor and Principal Distributor 
13. Other Matters 
14. Adjournment 

 

 
1 See next page for the explanation for each agenda item 



Only stockholders of record at the close of business on June 12, 2021 are entitled to notice of, 
and to vote at the said meeting.  
 
As a precautionary measure against the spread of COVID-19, the Company will not conduct a 
physical aQQXal VWRckhRldeUV¶ meeting.  All stockholders may only attend and participate in the 
meeting by remote communication or by voting through the Chairman of the meeting as proxy. 
Duly accomplished proxies shall be submitted by email to the Office of the Corporate Secretary 
at cs.aibmmmfi@gorricetalaw.com for inspection, validation, and recording at least seven (7) 
da\V befRUe Whe RSeQiQg Rf Whe aQQXal VWRckhRldeUV¶ PeeWiQg, RU RQ RU befRUe June 25, 2021. 
We enclosed a sample proxy form for your convenience. 
 
Stockholders who intend to attend by remote communication shall inform the Company by 
email to cs.aibmmmfi@gorricetalaw.com on or before June 25, 2021. The link to the live 
webcast of the meeting shall be sent to the email address of the registered stockholder.  
 
Stockholders may vote electronically in absentia, subject to validation procedures. 
The procedures for participating in the meeting through remote communication and for casting 
of votes in absentia are set forth in the Information Statement.  
 
 

 
ATTY MARK S. GORRICETA 
Corporate Secretary 
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EXPLANATION OF AGENDA ITEMS 
 

Call to Order 
The Chairman will formally open the meeting at approximately ten R¶clRck iQ Whe morning. 
 
Certification of Notice of Meeting and Quorum 
The Corporate Secretary will certify that written notice for the meeting was duly sent to 
stockholders and that a quorum exists for the transaction of business. 
 
Pursuant to Sections 57 and 23 of the Revised Corporation Code which now allow voting in 
absentia by the stockholders, the Company has set up a registration and voting mechanism, 
which may be availed of by the stockholders to register and vote on the matters at the meeting 
in absentia. A stockholder who votes in absentia shall be deemed present for purposes of 
quorum.  
 
Stockholders may attend and participate in the meeting by remote communication. 
Stockholders who intend to attend and participate by remote communication shall inform AIB 
MMMFI by email to cs.aibmmmfi@gorricetalaw.com on or before June 25, 2021 subject to 
the procedure set in Item 19(b) of the InformaWiRQ SWaWePeQW Zhich iV SRVWed RQ AIB MMMFI¶V 
website.  
 
Procedure for Discussion and Voting 
The following are the rules of conduct and procedures for the meeting:  
 

1. Stockholders may vote by appointing the Chairman of the meeting as proxy, or by 
electronic voting in absentia. Stockholders voting by appointing the Chairman as proxy 
shall email the duly accomplished proxies for inspection, validation, and recording at 
leaVW VeYeQ (7) da\V befRUe Whe RSeQiQg Rf Whe aQQXal VWRckhRldeUV¶ PeeWiQg, RU RQ RU 
before June 25, 2021 to the Office of the Corporate Secretary at 
cs.aibmmmfi@gorricetalaw.com. Stockholders voting in absentia, who have 
previously registered through the registration and voting mechanism provided by AIB 
MMMFI may cast their votes electronically at the time provided for in the notice and 
mechanism. 
 

2. The items in the Agenda for the approval by the stockholders (except for item 6 which 
will require the affirmative vote of stockholders representing at least 2/3 of the issued 
and outstanding voting stock) will need the affirmative vote of stockholders 
representing at least a majority of the issued and outstanding voting stock voting in 
absentia or voting through the Chairman of the meeting as proxy.  
 

3. Each of the proposed resolutions and/or items in the Agenda will be shown on the 
screen as the same is taken up at the meeting.  
 

4. Election of directors will be by plurality of votes and every stockholder will be entitled 
to cumulate his/her votes.  
 

5. The Corporate Secretary will tabulate all votes received.  
 

6. The Corporate Secretary shall report the results of voting during the meeting.  
 

mailto:cs.aibmmmfi@gorricetalaw.com
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7. Stockholders may email to cs.aibmmmfi@gorricetalaw.com questions or comments to 
matters that are relevant and of general concern to them on July 02, 2021 at the time of 
the Meeting. 

 
ApproYal of Whe MinXWeV of Whe 2020 AnnXal SWockholderV¶ MeeWing held laVW July 30, 
2020. 
CRSieV Rf Whe PiQXWeV Rf Whe AQQXal SWRckhRldeUV¶ Meeting held last July 30, 2020 will be 
distributed to the stockholders before the meeting. 
 
A resolution approving the minutes will be presented to the stockholders for approval by the 
vote of the stockholders representing at least a majority of the outstanding voting stock voting 
in absentia or voting through the Chairman of the meeting as proxy.  
 
Election of Directors for 2021-2022 
Any stockholder may submit to the Corporate Secretary nominations to the Board no later than 
June 25, 2021. The Corporate Secretary will determine whether the nominees for directors, 
including the nominees for independent directors, have all the qualifications and none of the 
disqualifications to serve as members of the Board before submitting the nominees for election 
by the stockholders. The profiles of the nominees to the Board will be included in the 
Information Statement. 
 
AmendmenW of ArWicle 7 of Whe Compan\¶V ArWicleV of IncorporaWion Wo DecreaVe Whe 
Authorized Capital Stock by Reducing the Par Value and Creation of Additional Paid-in 
Capital 
The amendment to the Articles of Incorporation of the Company pertains to Article 7 to 
decrease the authorized capital stock from One Billion Philippine Pesos (Php1,000,000,000.00) 
to Ten Million Philippine Pesos (Php10,000,000.00) by decreasing its par value from Php1.00 
to Php.01 through the creation of additional paid-in capital.  
 
A resolution on this agenda item will be presented to the stockholders for approval by the vote 
of the stockholders representing at least two thirds (2/3) of the issued and outstanding voting 
stock voting in absentia or voting through the Chairman of the meeting as proxy. 
 
AmendmenW of Whe Compan\¶V B\-Laws to include the relevant provisions to allow the 
conduct of meetings via remote communication, in accordance with the Revised 
Corporation Code 
 
The amendment to the By-Laws of the Company pertains to the relevant sections to allow the 
Company to conduct meetings via remote communication, in accordance with the Revised 
Corporation Code. 
 
A resolution on this agenda item will be presented to the stockholders for approval by the vote 
of the stockholders representing at least a majority of the issued and outstanding voting stock 
voting in absentia or voting through the Chairman of the meeting as proxy. 
 
Ratification of all Previous Acts and Resolutions of the Board of Directors, Management, 
and all Committees from 2020 up to July 02, 2021 
The acts and resolutions of the Board of Directors, Management and all Committees of the 
Company were those adopted from July 30, 2020 until  July 02, 2021. They include the 
approval of agreements, projects, investments, treasury-related matters and other matters 
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covered by disclosures to the Securities and Exchange Commission. The acts of the officers 
were those taken to implement the resolutions of the Board or its Committees or in the general 
conduct of business.  
 
A resolution on this agenda item will be presented to the stockholders for approval by the vote 
of the stockholders representing a majority of the voting stock voting in absentia or voting 
through the Chairman of the meeting as proxy.  
 
Appointment of BDO Roxas Cruz Tagle and Company as External Auditor for the year 
2021 
The Board of Directors shall endorse to the stockholders the appointment of an external auditor 
for the ensuing year, as well as its remuneration. The profile of the external auditor will be 
included in the Information Statement. 
 
A resolution for the election of the external auditor and its remuneration will be presented to 
the stockholders for adoption by the affirmative vote of the stockholders representing a 
majority of the voting stock voting in absentia or voting through the Chairman of the meeting 
as proxy. 
 
AppoinWmenW of Landbank of Whe PhilippineV aV Whe Compan\¶V CXVWodian 
The Board of Directors shall endorse to the stockholders the appointment of a custodian, as 
well as its remuneration in accordance with the Investment Company Act and its implementing 
rules and regulations.  
 
A resolution for the appointment of a custodian and its remuneration will be presented to the 
stockholders for adoption by the affirmative vote of the stockholders representing a majority 
of the voting stock voting in absentia or voting through the Chairman of the meeting as proxy. 
 
AppoinWmenW of SWock TranVfer SerYice, Inc. aV Whe Compan\¶V TranVfer AgenW 
The Board of Directors shall endorse to the stockholders the appointment of a transfer agent, 
as well as its remuneration in accordance with the Investment Company Act and its 
implementing rules and regulations.  
 
A resolution for the appointment of a transfer agent and its remuneration will be presented to 
the stockholders for adoption by the affirmative vote of the stockholders representing a 
majority of the voting stock voting in absentia or voting through the Chairman of the meeting 
as proxy. 
 
Appointment of AIB AVia AVVeW ManagemenW, Inc. aV Whe Compan\¶V InYeVWmenW AdYiVor 
and Principal Distributor 
The Board of Directors shall endorse to the stockholders the appointment of an investment 
advisor and principal distributor as well as its remuneration in accordance with the Investment 
Company Act and its implementing rules and regulations.  
 
A resolution for the appointment of an investment advisor and principal distributor and its 
remuneration will be presented to the stockholders for adoption by the affirmative vote of the 
stockholders representing a majority of the voting stock voting in absentia or voting through 
the Chairman of the meeting as proxy. 
 
  



Other Matters 
The Chairman will open the floor for comments and questions by the stockholders. 
Stockholders may raise other matters or issues that may be properly taken up at the meeting. 
 
  



PROXY 
 

The undersigned stockholder of AIB Money Market Mutual Fund, Inc. (³CRPSaQ\´) 
hereby appoints ROBERT M. LEHMANN, the Chairman of the meeting, as my proxy to 
acW fRU Pe aQd RQ P\ behalf, aW Whe 2021 AQQXal SWRckhRldeU¶V MeeWiQg Rf the Company 
to be held on July 02, 2021 at 10:00 AM and at any of the adjournments thereof for the 
purpose on acting for the following matters: 
 
 RESOLUTION FOR AGAINST ABSTAIN 
I. ASSURYal Rf Whe MiQXWeV Rf laVW \eaU¶V 

AQQXal SWRckhRldeUV¶ MeeWiQg  
   

II. Election of Directors for 2021-2022 NUMBER OF VOTES 
 Robert M. Lehmann  
 Servando B. Alvarez Jr  
 Augusto M. Cosio, Jr. ³ID´  
 Justina F. Callangan ³ID´  
 Vicente A. Sarza ³ID´  
III. APeQdPeQW Rf AUWicle 7 Rf Whe CRPSaQ\¶V 

Articles of Incorporation to Decrease the 
Authorized Capital Stock by Reducing the 
Par Value and Creation of Additional Paid-
in Capital 

   

IV. APeQdPeQW Rf Whe CRPSaQ\¶V B\-Laws to 
include the relevant provisions to allow the 
conduct of meetings via remote 
communication, in accordance with the 
Revised Corporation Code 

   

V. Ratification of all Previous Acts and 
Resolutions of the Board of Directors, 
Management, and all Committees from 
2020 up to July 02, 2021. 

   

VI. Appointment of BDO Roxas Cruz Tagle 
and Company as External Auditor for the 
year 2021 

   

VII. Appointment of Landbank of the 
PhiliSSiQeV aV Whe CRPSaQ\¶V CXVWRdiaQ  

   

VIII. Appointment of Stock Transfer Service, 
IQc. aV Whe CRPSaQ\¶V TUaQVfeU AgeQW 

   

IX. Appointment of AIB Asia Asset 
MaQagePeQW, IQc. aV Whe CRPSaQ\¶V 
Investment Advisor and Principal 
Distributor 

   

 
 
 
 
 
 
 
 



 
 
 
 
 
 

Number of Shares Held  Signature of Stockholder/Authorized 
Signatory 

   
 

Date  Printed Name of Shareholder 
 
 
 
 

1. To be valid, digital or scanned copy of this proxy must be submitted on or before June 25, 2021 or seven (7) days before 
Whe RSeQiQg Rf Whe aQQXal VWRckhRldeUV¶ PeeWiQg WR Whe Office Rf Whe CRUSRUaWe SecUeWaU\ aW 
cs.aibmmmfi@gorricetalaw.com. 

2. This proxy, when properly executed, will be voted in the manner as directed herein by the stockholder. If no direction is 
made, this proxy will be voted for the election of all nominees and for the approval of all the matters stated above and for 
such matters as may properly come before the meeting in the manner described in the Information statement and/or 
recommended by the Management of the Board of Directors. 

3. A stockholder giving proxy has the power to revoke it at any time before the right granted is exercised, by email to 
cs.aibmmmfi@gorricetalaw.com. A proxy is also considered revoke if the stockholder registers for voting via remote 
communications or in absentia. 

4. Notarization of this proxy is not required. 
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NOTICE OF 2021 ANNUAL STOCKHOLDERS MEETING 
 

NOTICE IS HEREBY GIVEN that the Annual Meeting of stockholders of AIB MONEY 
MARKET MUTUAL FUND, INC. (“Company”/“Fund”) will be conducted virtually on 
July 02, 2021, Friday, at ten o’clock in the morning with the following agenda:  
 

 TO:   Amalgamated Investment Bancorporation 
 Robert M. Lehmann 
Servando B. Alvarez Jr. 
Girard B. Matutina 
Stanley L. Saguinsin 
Linnette S. San Diego 
Cristino L. Panlilio 
Enrique E. Pelaez 
David M. Dela Cruz 
Cesar O. Virtusio 
Augusto M. Cosio, Jr. 
Justina F. Callangan 
Vicente A. Sarza 
 

 
AGENDA1 

 
1. Call to Order 
2. Certification of Notice of Meeting and Quorum 
3. Approval of the Minutes of the 2020 Annual Stockholders’ Meeting held on July 30, 

2020. 
4. Report of the Chief Executive Officer 
5. Election of Directors  
6. Amendment of Article 7 of the Company’s Articles of Incorporation to Decrease the 

Authorized Capital Stock by Reducing the Par Value and Creation of Additional Paid-
in Capital 

7. Amendment of the Company’s By-Laws to include the relevant provisions to allow the 
conduct of meetings via remote communication, in accordance with the Revised 
Corporation Code 

8. Ratification of all Previous Acts and Resolutions of the Board of Directors, 
Management, and all Committees from 2020 up to July 02, 2021. 

9. Appointment of BDO Roxas Cruz Tagle and Company as External Auditor for the year 
2021 

10. Appointment of Landbank of the Philippines as the Company’s Custodian  
11. Appointment of Stock Transfer Service, Inc. as the Company’s Transfer Agent 
12. Appointment of AIB Asia Asset Management, Inc. as the Company’s Investment 

Advisor and Principal Distributor 
13. Other Matters 
14. Adjournment 

 
Only stockholders of record at the close of business on June 12, 2021 are entitled to notice of, 
and to vote at the said meeting.  

                                                
1 See next page for the explanation for each agenda item 
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EXPLANATION OF AGENDA ITEMS 
 

Call to Order 
The Chairman will formally open the meeting at approximately ten o’clock in the morning. 
 
Certification of Notice of Meeting and Quorum 
The Corporate Secretary will certify that written notice for the meeting was duly sent to 
stockholders and that a quorum exists for the transaction of business. 
 
Pursuant to Sections 57 and 23 of the Revised Corporation Code which now allow voting in 
absentia by the stockholders, the Company has set up a registration and voting mechanism, 
which may be availed of by the stockholders to register and vote on the matters at the meeting 
in absentia. A stockholder who votes in absentia shall be deemed present for purposes of 
quorum.  
 
Stockholders may attend and participate in the meeting by remote communication. 
Stockholders who intend to attend and participate by remote communication shall inform AIB 
MMMFI by email to cs.aibmmmfi@gorricetalaw.com on or before June 25, 2021 subject to 
the procedure set in Item 19(b) of the Information Statement which is posted on AIB MMMFI’s 
website.  
 
Procedure for Discussion and Voting 
The following are the rules of conduct and procedures for the meeting:  
 

1. Stockholders may vote by appointing the Chairman of the meeting as proxy, or by 
electronic voting in absentia. Stockholders voting by appointing the Chairman as proxy 
shall email the duly accomplished proxies for inspection, validation, and recording at 
least seven (7) days before the opening of the annual stockholders’ meeting, or on or 
before June 25, 2021 to the Office of the Corporate Secretary at 
cs.aibmmmfi@gorricetalaw.com. Stockholders voting in absentia, who have 
previously registered through the registration and voting mechanism provided by AIB 
MMMFI may cast their votes electronically at the time provided for in the notice and 
mechanism. 
 

2. The items in the Agenda for the approval by the stockholders (except for item 6 which 
will require the affirmative vote of stockholders representing at least 2/3 of the issued 
and outstanding voting stock) will need the affirmative vote of stockholders 
representing at least a majority of the issued and outstanding voting stock voting in 
absentia or voting through the Chairman of the meeting as proxy.  
 

3. Each of the proposed resolutions and/or items in the Agenda will be shown on the 
screen as the same is taken up at the meeting.  
 

4. Election of directors will be by plurality of votes and every stockholder will be entitled 
to cumulate his/her votes.  
 

5. The Corporate Secretary will tabulate all votes received.  
 

6. The Corporate Secretary shall report the results of voting during the meeting.  
 



 

AIB Money Market Mutual Fund, Inc. | 5 

7. Stockholders may email to cs.aibmmmfi@gorricetalaw.com questions or comments to 
matters that are relevant and of general concern to them on July 02, 2021 at the time of 
the Meeting. 

 
Approval of the Minutes of the 2020 Annual Stockholders’ Meeting held last July 30, 
2020. 
Copies of the minutes of the Annual Stockholders’ Meeting held last July 30, 2020 will be 
distributed to the stockholders before the meeting. 
 
A resolution approving the minutes will be presented to the stockholders for approval by the 
vote of the stockholders representing at least a majority of the outstanding voting stock voting 
in absentia or voting through the Chairman of the meeting as proxy.  
 
Election of Directors for 2021-2022 
Any stockholder may submit to the Corporate Secretary nominations to the Board no later than 
June 25, 2021. The Corporate Secretary will determine whether the nominees for directors, 
including the nominees for independent directors, have all the qualifications and none of the 
disqualifications to serve as members of the Board before submitting the nominees for election 
by the stockholders. The profiles of the nominees to the Board will be included in the 
Information Statement. 
 
Amendment of Article 7 of the Company’s Articles of Incorporation to Decrease the 
Authorized Capital Stock by Reducing the Par Value and Creation of Additional Paid-in 
Capital 
The amendment to the Articles of Incorporation of the Company pertains to Article 7 to 
decrease the authorized capital stock from One Billion Philippine Pesos (Php1,000,000,000.00) 
to Ten Million Philippine Pesos (Php10,000,000.00) by decreasing its par value from Php1.00 
to Php.01 through the creation of additional paid-in capital.  
 
A resolution on this agenda item will be presented to the stockholders for approval by the vote 
of the stockholders representing at least two thirds (2/3) of the issued and outstanding voting 
stock voting in absentia or voting through the Chairman of the meeting as proxy. 
 
Amendment of the Company’s By-Laws to include the relevant provisions to allow the 
conduct of meetings via remote communication, in accordance with the Revised 
Corporation Code 
 
The amendment to the By-Laws of the Company pertains to the relevant sections to allow the 
Company to conduct meetings via remote communication, in accordance with the Revised 
Corporation Code. 
 
A resolution on this agenda item will be presented to the stockholders for approval by the vote 
of the stockholders representing at least a majority of the issued and outstanding voting stock 
voting in absentia or voting through the Chairman of the meeting as proxy. 
 
Ratification of all Previous Acts and Resolutions of the Board of Directors, Management, 
and all Committees from 2020 up to July 02, 2021 
The acts and resolutions of the Board of Directors, Management and all Committees of the 
Company were those adopted from July 30, 2020 until  July 02, 2021. They include the 
approval of agreements, projects, investments, treasury-related matters and other matters 
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covered by disclosures to the Securities and Exchange Commission. The acts of the officers 
were those taken to implement the resolutions of the Board or its Committees or in the general 
conduct of business.  
 
A resolution on this agenda item will be presented to the stockholders for approval by the vote 
of the stockholders representing a majority of the voting stock voting in absentia or voting 
through the Chairman of the meeting as proxy.  
 
Appointment of BDO Roxas Cruz Tagle and Company as External Auditor for the year 
2021 
The Board of Directors shall endorse to the stockholders the appointment of an external auditor 
for the ensuing year, as well as its remuneration. The profile of the external auditor will be 
included in the Information Statement. 
 
A resolution for the election of the external auditor and its remuneration will be presented to 
the stockholders for adoption by the affirmative vote of the stockholders representing a 
majority of the voting stock voting in absentia or voting through the Chairman of the meeting 
as proxy. 
 
Appointment of Landbank of the Philippines as the Company’s Custodian 
The Board of Directors shall endorse to the stockholders the appointment of a custodian, as 
well as its remuneration in accordance with the Investment Company Act and its implementing 
rules and regulations.  
 
A resolution for the appointment of a custodian and its remuneration will be presented to the 
stockholders for adoption by the affirmative vote of the stockholders representing a majority 
of the voting stock voting in absentia or voting through the Chairman of the meeting as proxy. 
 
Appointment of Stock Transfer Service, Inc. as the Company’s Transfer Agent 
The Board of Directors shall endorse to the stockholders the appointment of a transfer agent, 
as well as its remuneration in accordance with the Investment Company Act and its 
implementing rules and regulations.  
 
A resolution for the appointment of a transfer agent and its remuneration will be presented to 
the stockholders for adoption by the affirmative vote of the stockholders representing a 
majority of the voting stock voting in absentia or voting through the Chairman of the meeting 
as proxy. 
 
Appointment of AIB Asia Asset Management, Inc. as the Company’s Investment Advisor 
and Principal Distributor 
The Board of Directors shall endorse to the stockholders the appointment of an investment 
advisor and principal distributor as well as its remuneration in accordance with the Investment 
Company Act and its implementing rules and regulations.  
 
A resolution for the appointment of an investment advisor and principal distributor and its 
remuneration will be presented to the stockholders for adoption by the affirmative vote of the 
stockholders representing a majority of the voting stock voting in absentia or voting through 
the Chairman of the meeting as proxy. 
 
Other Matters 
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The Chairman will open the floor for comments and questions by the stockholders. 
Stockholders may raise other matters or issues that may be properly taken up at the meeting. 
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PROXY 
 

The undersigned stockholder of AIB Money Market Mutual Fund, Inc. (“Company”) 
hereby appoints ROBERT M. LEHMANN, the Chairman of the meeting, as my proxy to 
act for me and on my behalf, at the 2021 Annual Stockholder’s Meeting of the Company 
to be held on July 02, 2021 at 10:00 AM and at any of the adjournments thereof for the 
purpose on acting for the following matters: 
 
 RESOLUTION FOR AGAINST ABSTAIN 
I. Approval of the Minutes of last year’s 

Annual Stockholders’ Meeting  
   

II. Election of Directors for 2021-2022 NUMBER OF VOTES 
 Robert M. Lehmann  
 Servando B. Alvarez Jr  
 Augusto M. Cosio, Jr. “ID”  
 Justina F. Callangan “ID”  
 Vicente A. Sarza “ID”  
III. Amendment of Article 7 of the Company’s 

Articles of Incorporation to Decrease the 
Authorized Capital Stock by Reducing the 
Par Value and Creation of Additional Paid-
in Capital 

   

IV. Amendment of the Company’s By-Laws to 
include the relevant provisions to allow the 
conduct of meetings via remote 
communication, in accordance with the 
Revised Corporation Code 

   

V. Ratification of all Previous Acts and 
Resolutions of the Board of Directors, 
Management, and all Committees from 
2020 up to July 02, 2021. 

   

VI. Appointment of BDO Roxas Cruz Tagle 
and Company as External Auditor for the 
year 2021 

   

VII. Appointment of Landbank of the 
Philippines as the Company’s Custodian  

   

VIII. Appointment of Stock Transfer Service, 
Inc. as the Company’s Transfer Agent 

   

IX. Appointment of AIB Asia Asset 
Management, Inc. as the Company’s 
Investment Advisor and Principal 
Distributor 
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Number of Shares Held  Signature of Stockholder/Authorized 
Signatory 

   
 

Date  Printed Name of Shareholder 
 
 
 
 
 
 

1. To be valid, digital or scanned copy of this proxy must be submitted on or before June 25, 2021 or seven (7) days before 
the opening of the annual stockholders’ meeting to the Office of the Corporate Secretary at 
cs.aibmmmfi@gorricetalaw.com. 

2. This proxy, when properly executed, will be voted in the manner as directed herein by the stockholder. If no direction is 
made, this proxy will be voted for the election of all nominees and for the approval of all the matters stated above and for 
such matters as may properly come before the meeting in the manner described in the Information statement and/or 
recommended by the Management of the Board of Directors. 

3. A stockholder giving proxy has the power to revoke it at any time before the right granted is exercised, by email to 
cs.aibmmmfi@gorricetalaw.com. A proxy is also considered revoke if the stockholder registers for voting via remote 
communications or in absentia. 

4. Notarization of this proxy is not required. 
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SECURITIES AND EXCHANGE COMMISSION 
 

SEC FORM 20-IS 
INFORMATION STATEMENT OF  

AIB MONEY MARKET MUTUAL FUND, INC. 
PURSUANT TO SECTION 20 

OF THE SECURITIES REGULATION CODE 
 
1. Check the appropriate box: 
 

[    ] Preliminary Information Statement 
[ ✓] Definitive Information Statement 

 
2. Name of Registrant as specified in its charter:  
 AIB MONEY MARKET MUTUAL FUND, INC. 
 
3. Province, country or other jurisdiction of incorporation or organization: Philippines 
 
4. SEC Identification Number: CS201506309 

5. BIR Tax Identification Code: 008-994-370 

6. Address of principal office: 11/F Multinational Bancorporation Center, Ayala 
Avenue, Makati City           

7. Registrant’s telephone number, including area code: (632) 8845-2187 

8. Date time and place of the meeting of security holders: 
 

Date : July 02, 2021 
Time : 10:00 AM 

 
Online web address / URL / link: 
https://zoom.us/j/98138699792 

 
9. Approximate date on which the Information Statement is first to be sent or given to 

security holders:  June 11, 2021.  
 
10. In case of Proxy Solicitations: No proxy solicitation is being made. 
 
11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of 

the RSA (information on number of shares and amount of debt is applicable only to 
corporate registrants): 

 
Authorized Capital Stock Php 1,000,000,000.00 
  
Title of Each Class  Number of Shares of Common Stock 

Outstanding as of December 31, 2020 
Common Shares 201,658,126 
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12. Are any or all of registrant's securities listed in a Stock Exchange? 
 
  Yes[ ]   No [✓]  
 
 
 
  

  
Statement that proxies are not solicited: 

 
WE ARE NOT ASKING YOU FOR A PROXY AND YOU ARE REQUESTED 

NOT TO SEND US A PROXY. 
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INFORMATION REQUIRED IN INFORMATION STATEMENT 
 

A. GENERAL INFORMATION 
 
ITEM 1. Date, Time and Place of 2021 Annual Stockholders’ Meeting 
 
a.  

Date July 02, 2021 
Time :  10:00 a.m. 

Place 
:  Via teleconference link 
https://zoom.us/j/98138699792 

Approximate 
Mailing Date of this 
Information 
Statement 

June 11, 2021 

  
Complete Mailing 
Address 

:  11/F Multinational Bancorporation Center, 
Ayala Avenue, Makati City           

 
Annual Stockholders’ Meeting web address / URL / link: 
 

 

https://zoom.us/j/98138699792  
 

 
WE ARE NOT ASKING YOU FOR A PROXY AND YOU ARE REQUESTED NOT 
TO SEND US A PROXY.  
 
b. Approximate date on which copies of the Information Statement are first to be sent or 

given to security holders is on June 11, 2021. 
 
 
ITEM 2. Dissenters’ Right of Appraisal 
 
There are no corporate matters or proposed actions included in the Agenda that will be taken 
up at the meeting that may give rise to a possible exercise by stockholders of their appraisal 
rights. Generally, however, the stockholders of AIB Money Market Mutual Fund Inc. 
(“Corporation”) have the right of appraisal in the instances enumerated in Section 80 of 
the Revised Corporation Code. The instances where the right of appraisal may be exercised 
are as follows:  
 
a. In case an amendment to the articles of incorporation has the effect of changing or 

restricting the rights of any stockholder or class of shares, or of authorizing preferences 
in any respect superior to those of outstanding shares of any class, or of extending or 
shortening the term of corporate existence; 

b. In case of sale, lease, exchange, transfer, mortgage, pledge or other disposition of all or 
substantially all of the corporate property and assets as provided in the Revised 
Corporation Code; 

c. In case of merger or consolidation; and 
d. In case of investment of corporate funds for any purpose other than the primary purpose 

of the corporation. 
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Any stockholder who wishes to exercise his appraisal right must have voted against the 
proposed corporate action. He must make a written demand on the Corporation for payment 
of the fair value of his shares within thirty (30) days after the date on which the vote was 
taken. Failure to make the demand within such period shall be deemed a waiver of such 
appraisal right. If the proposed corporate action is implemented or effected, the Corporation 
shall pay to such stockholder, upon the surrender of the certificate or certificates of stock 
representing his shares, the fair value thereof as of the day prior to the date on which the 
vote was taken, excluding any appreciation or depreciation in anticipation of such corporate 
action.  
 
If, within a period of sixty (60) days from the date the corporate action was approved by the 
stockholders, the withdrawing stockholder and the Corporation cannot agree on the fair 
value of the shares, it shall be determined and appraised by three (3) disinterested persons, 
one of whom shall be named by the stockholder, another by the Corporation, and the third 
by the two thus chosen. The findings of the majority of the appraisers shall be final, and 
their award shall be paid by the Corporation within thirty (30) days after such award is made. 
No payment shall be made to any dissenting stockholder unless the Corporation has 
unrestricted retained earnings in its books to cover such payment. Upon payment by the 
Corporation of the agreed or awarded price, the stockholder shall forthwith transfer his 
shares to the Corporation.  
 
ITEM 3. Interest of Certain Persons in or Opposition to Matters to be Acted Upon  
 
a. No director or officer of the Corporation at any time since the beginning of the last 

fiscal year, nominee for election as director of the Corporation, nor any of their 
associates, have any substantial interest, direct or indirect, by security holdings or 
otherwise, in any matter to be acted upon during the Annual Meeting, other than 
election to the Corporation’s Board or office.  
 

b. No director of the Corporation has informed the Corporation in writing that he intends 
to oppose any action or matter to be acted upon at the meeting.  

 
B. CONTROL AND COMPENSATION INFORMATION 

  
ITEM 4. Voting Securities and Principal Holders Thereof 
 
a. Class of voting shares 

 
As of May 24, 2021, the Corporation has 201,658,126 common shares outstanding, and 
each shareholder is entitled to one vote for each share of stock held as of the record date. 

 
b. Record date 

 
The record date with respect to the determination of the stockholders who are entitled to 
notice of and to vote at the Annual Stockholders' Meeting is June 12, 2021. All stockholders 
of record as of June 12, 2021 are entitled to notice and to vote at the meeting.  

 
c. Election of Directors and Voting Rights and Trust 
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In the matters to be voted upon in the Annual Stockholders’ Meeting, stockholders of 
record as of June 11, 2021 shall be entitled to one vote per share. If he/she/it will vote by 
proxy, the Amended By-Laws of the Corporation requires the submission of the duly 
accomplished proxy form to the Corporate Secretary at least seven (7) days before the 
actual meeting. Duly accomplished proxies shall be submitted by email for inspection, 
validation, and recording to the Office of the Corporate Secretary at 
cs.aibmmmfi@gorricetalaw.com. The stockholder may revoke the proxy by signed 
revocation at least three (3) days before the day of the meeting, by sending the scanned or 
digital copy of such signed revocation to cs.aibmmmfi@gorricetalaw.com. The revocation 
of proxy is without prejudice to the right of the stockholder to vote in absentia upon valid 
registration. The Corporate Secretary should validate the proxies at least five (5) days 
before the meeting. The decision of the Corporate Secretary on the validity of the proxies 
shall be final and binding until and unless set aside by a court of competent jurisdiction.  
 
The election of directors should be by ballot and cumulative voting is allowed. Every 
stockholder entitled to vote shall have the right to vote, electronically in absentia or by 
appointing the Presiding Officer of the meeting as proxy, the number of shares outstanding 
in his name at the time of the election. The stockholder may vote his shares for as many 
persons as there are directors to be elected.  
 
The stockholder may also cumulate his shares and give one candidate as many votes as the 
number of directors to be elected multiplied by the number of his shares shall equal, or he 
may distribute them on the same principle among as many candidates he may see fit; 
provided that the whole number of votes cast by him shall not exceed the number of shares 
owned by him multiplied by the whole number of directors to be elected. There is no 
condition precedent to the exercise of the stockholders’ right to cumulative voting. The 
Corporation is not soliciting any proxy or any discretionary authority to cumulate votes.  
 
d. Proxy Solicitation 

 
No proxy solicitation is being made. 
 

Security Ownership of Certain Record and Beneficial Owners and Management 
 
(1) Security Ownership of Certain Record and Beneficial Owners (more than 5% of 
the voting shares) as of May 24, 2021. 
 
The following persons or groups are known to the Corporation as directly or indirectly the 
record or beneficial owners of more than five percent (5%) of the Corporation’s voting 
securities as of May 24, 2021. 
 
 
 

Title of 
Class 

Name and Address of 
Record Owner, and 

Relationship with Issuer 

Name of Beneficial 
Owner, and 

Relationship with 
Record Owner 

Citizenship No. of Shares 
Held and 
Nature of 

Ownership 
(Record 
and/or 

Beneficial) 
 

Percentage 
of 

Ownership 
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Common Amalgamated 
Investment 

Bancorporation 
11th Floor, 6805 Ayala 
Avenue, Makati City 
1226 
 
To be represented by: 

ROBERT M. 
LEHMANN 

 

See Footnote 1 
below.2  
 
Record and 
Beneficial Owner. 
 

Filipino 
 

250,000,000 
(Record and 
Beneficial) 

 

100% 
 

(2) Security Ownership of Management as of May 24, 2021 (Record and Beneficial) 
 
As of May 24, 2021 the security ownership of the Corporation’s Management is as follows: 
 

Title of 
Class Name of Owner and Position 

Amount 
and Nature of 

Beneficial 
Ownership 

Citizenship Percent 
of Class 

Common Robert M. Lehmann 1 
Direct 

Filipino <% 

Common Servando B. Alvarez, Jr. 1 
Direct 

Filipino <% 

Common Stanley L. Saguinsin 1 
Direct 

Filipino <% 

Common Girard B. Matutina 1 
Direct 

Filipino <% 

Common Linnette S. San Diego 1 
Direct 

Filipino <% 

Common Augusto M. Cosio, Jr. 1 
Direct 

Filipino <% 

Common Justina F. Callangan 1 
Direct 

Filipino <% 

Common Vicente A. Sarza 1  
Direct 

Filipino <% 

 
(3) Voting Trust Holders of 5% or More 
The Corporation is not aware of any person holding 5% or more of the Corporation’s shares 
under a voting trust or similar agreement.  
 
(4) Changes in Control  
As of May 24, 2021, the Corporation is not aware of any arrangements that may result in a 
change in control of the Company 
 

ITEM 5. Directors and Executive Officers 
 
Board of Directors and Executive Officers  

 
The Incorporators of the Corporation are: 

                                                
2 Amalgamated Investment Bancorporation is the parent company of the Corporation. It is beneficially owned by 
MF AIB Holdings, Inc with 30% ownership; Investivo Holdings, Inc with 20% ownership, HIAP MOH Corp Ltd 
with 24% ownership and Pioneer Ventures, Inc with 10% ownership.  
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1. Jose V. Cruz; 
2. Servando B. Alvarez Jr.; 
3. Girard B. Matutina; 
4. Stanley L. Saguinsin; and 
5. Linette B. San Diego. 

 
The stockholders elected the following members of the Board of Directors (“Board”) 
during the Corporation’s Annual Stockholders Meeting in 2020 for a term of one year. The 
Board elects the officers of the Corporation annually during its organizational meeting.  
 

Name of 
Director/Officer 

Citizenship Position Age 

Robert M. Lehmann  Filipino Director, Chairman of the Board 
 

65 

Servando B. Alvarez, 
Jr. 

Filipino Director, President and Chief 
Executive Officer, Incorporator 

58 

Girard B. Matutina Filipino Director, Compliance Officer, 
Incorporator 

60 

Stanley L. Saguinsin Filipino Director, Incorporator 55 
Linnette S. San Diego Filipino Director, Incorporator 51 
Jonef A. Samonte Filipino Vice-President 50 
Atty. Mark S. 
Gorriceta 

Filipino Corporate Secretary 43 

Vilma M. Aquiatan Filipino Treasurer 53 
Marco Antonio S. 
Palanca 

Filipino Assistant Treasurer  36 

 
Since the last annual meeting of 2020, no officer or director has resigned because of a 
disagreement with the Corporation on any matter relating to the Corporation’s 
issuance, operations, policies or practices.  
 
A summary of the qualifications, business affiliations, and experiences of the incumbent 
directors, nominees for directors and incumbent officers for the past five years is set forth 
below: 
 
Robert M. Lehmann, Director, Chairman of the Board  
 

Robert M. Lehmann, 65, Filipino, is the current chairman of the Fund. He joined 
Amalgamated Investment Bancorporation in 2017 and is also currently the President 
and CEO of the investment house. He used to be the Executive Vice President of 
Security Bank (2000-2002) and the Senior Vice President of Standard Chartered New 
York (1999-2000). He is also a director of the Philippine Eagle Foundation and 
Fruittropic, Inc. He finished his Masters in Business Administration from the 
University of San Francisco in 1979. 

 
Servando B. Alvarez, Jr., Director, President and Chief Executive Officer 
 

Servando B. Alvarez, Jr., 58, Filipino, is the incorporator, director, current President 
/ Compliance Officer of the Fund and the Chief Executive Officer of AIB Asia Asset 
Management, Inc. He joined Amalgamated Investment Bancorporation in 1998 and is 
also currently the Chief Finance Officer and Executive Vice President of the investment 
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house. He used to be a Senior Manager – Treasury Department in Urban Bank (1996-
1998) and previously held various positions in Philippine American Life Insurance 
Company (1985-1996). He completed the Executive Program in International 
Management from Stanford University – National University of Singapore in 2011 and 
finished his Bachelors of Accountancy Degree in Polytechnic University of the 
Philippines in 1987. 

 
Girard B. Matutina, Director, Compliance Officer 
 

Girard B. Matutina, 60, Filipino, is the previous Vice President and Head of 
Operations of Amalgamated Investment Bancorporation from 2012 to 2020. He was 
previously an associate director in Philippine Dealing and Exchange from 2005 to 2012. 
Mr. Matutina finished his BSC Management from San Beda College in 1982. 
 

Stanley L. Saguinsin, Director 
 

Stanley L. Saguinsin, 55, Filipino is also currently the Vice President and Head of 
Investment Banking and Capital Markets of Amalgamated Investment Bancorporation. 
Mr. Saguinsin has been with Amalgamated Investment Bancorporation since 2000 until 
present. He received his MBA from the Asian Institute of Management in 1991. 

 
Linnette S. San Diego, Director 
 

Linnette D. San Diego, Director, 51, Filipino, is the previous Vice President of 
Amalgamated Investment Bancorporation and a General Manager of Makati Finance 
Corporation. In her past career, Ms. San Diego was a Managing Consultant of Asian 
Center for Legal Excellence, Inc., a Consultant in Estate Wine, Inc. and Manila Angel 
Investors Network. She started her career as a New Accounts Associate of Metropolitan 
Bank and Trust Company before she transferred to Development Bank of Singapore 
Securities Phils., Inc as an Equities Dealer and an Executive Assistant & Personnel 
Officer. Ms. San Diego obtained her Bachelor of Science in Psychology & Bachelor of 
Arts in Guidance & Counseling from St. Scholastica’s College, Manila in 1992. 
 

Jonef A. Samonte, Vice President 
 

Jonef A. Samonte, 50, is the Vice President of the Fund. Prior to joining AAAMI, he 
was a Vice President and Head of Partnership Distribution Unit in First Metro Asset 
Management, Inc. from 2016 to 2020. Mr. Samonte was also with Manulife Philippines 
from 2012 to 2016 during which time he held the position of Assistant Vice President 
– New Markets Development & Agency Recruitment and Branch Head of Perseus 
Branch. From 2009 to 2012 he was the director of Gnostek and headed the non-
technical glass reinforced systems. In Generali Pilipinas Insurance, Co., from 2006 to 
2009, he was the Senior Assistant Vice President and the Channel Head (Nonlife). Mr. 
Samonte was also with One Gen Marketing Services as a General Manager and the 
Operations Head of Agencies and Branches for American International Group (AIG) 
Philam Insurance. Other notable positions held were Assistance Vice President 
Specialized Marketing Services, International Operations in Platinum Plans Phil., Inc 
(2000 to 2002). He finished his tertiary education at the University of the Philippines 
earning a Bachelor of Science in Hotel & Restaurant Administration.  
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Atty. Mark S. Gorriceta, Corporate Secretary 
 

Atty. Mark S. Gorriceta also holds the position of Chief Information Officer at D.M. 
Wenceslao & Associates, Inc., Secretary & Chief Legal Counsel at Altitude Games Pte 
Ltd., Secretary & Chief Legal & Compliance Officer at Xurpas, Inc., Chief Legal 
Counsel & Secretary at Seer Technologies, Inc. (Philippines), Secretary, Director & 
Chief Legal Counsel at Xeleb Technologies, Inc., Secretary & Chief Legal Counsel at 
Xeleb, Inc., Secretary & Chief Legal Counsel at Storm Flex Systems, Inc. and Secretary 
& Chief Legal Counsel at Yondu, Inc. (which are all subsidiaries of Xurpas, Inc.), 
Secretary & Chief Legal Counsel at BF Jade E-Services Philippines, Inc. and Secretary 
& Chief Legal Counsel at Betur, Inc. Mark S. Gorriceta is also Member of Financial 
Executives Institute of the Philippines, Member of Philippine Bar Association, Inc., 
Member of Financial Executives Institute of the Philippines, Member of Fintech 
Alliance, member of  Fintech Philippines Association Investment House Association 
of the Philippines, Member of Tax Management Association of The Philippines, 
Member of International Project Finance Association and Member of Information 
Technology & Business Process Association of the Philippines. 
 
Atty Mark is also the Managing Partner and Head of the Corporate Group and Head of 
the Technology Media and Telecommunications Group of the firm Africa Cauton & 
Saavedra, Secretary. He graduated law with honors and holds a Bachelor of Arts - 
Political Science degree Ateneo de Manila University. 

 
Vilma M. Aquiatan, Treasurer 

 
Vilma M. Aquiatan, 53, Filipino, is the current Treasurer of the Fund. She is the 
Senior Manager and Head of Finance at Amalgamated Investment Bancorporation 
since 2008 until present. Ms. Aquiatan finished her BSBA- Accounting from the 
University of the East in 1988. 

 
Marco Antonio S. Palanca, Assistant Treasurer  

 
Marco Antonio S. Palanca, 36, is the Assistant Treasurer of the Fund. He is also the 
Assistant Vice President at AIB Asia Asset Management, Inc. since 2020 until present. 
Mr. Palanca was previously the Head of Agency in Generali Life Assurance Philippines 
from 2019 to 2020, an Agency Development Department Head in First Metro Asset 
Management, Inc. from 2016 to 2019 and a Senior Training Officer in Manulife 
Philippines from 2014 to 2016. He finished his Bachelor of Sports Science in University 
of the Philippines Diliman in 2008. 

Period of Directorship in the Corporation 

Name Term of Office 
Robert M. Lehmann  1 year 
Servando B. Alvarez, Jr. 1 year 
Girard B. Matutina 1 year 
Stanley L. Saguinsin 1 year 
Linnette S. San Diego 1 year 
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Nomination for Independent Directors and Procedure for Nomination 

In approving the nominations for independent directors, the Board took into consideration 
the guidelines and procedures on the nomination of independent directors prescribed in 
Securities Regulation Code (“SRC”) Rule 38 and the Revised Manual on Corporate 
Governance of the Corporation (“Manual”).  

The Corporate Secretary of the Corporation shall set a reasonable period for the 
submission of nominations of candidates for election to the Board. All nominations for 
directors submitted in writing to the Corporate Secretary within such nomination period 
shall be valid. A stockholder of record, including a minority stockholder, entitled to notice 
of and to vote at the regular or special meeting of the stockholders for the election of 
directors shall be qualified to be nominated as a director. 

The nominations were screened for qualifications of the nominees and a final list of 
nominees eligible for election was prepared. No other nominations are entertained after 
the final list of candidates is prepared.  

The following are the nominated independent directors and a summary of the 
qualifications, business affiliations, and experiences of the incumbent directors, nominees 
for directors and incumbent officers for the past five years is set forth below 

Augusto M. Cosio, Jr. 
 
Augusto M. Cosio, 68, Filipino, served as President of First Metro Asset 
Management, Inc and has been a member of the First Metro Investment 
Corporation (FMIC) Investment committee since 2008. In FMIC, he held the 
position of Vice President from September 2006 – 2010. Mr. Cosio has had 
extensive experience in investments and the capital markets both locally and 
internationally. He served as consultant to the Mutual Fund Company of the 
Philippines (Kabuhayan Fund) in 2003. He was Vice President at Bank Austria 
Private Banking in Hong Kong from 2000 to 2001 managing portfolios for private 
clients. He was previously President of PNB Securities Inc. and a nominee and a 
member of the board of the Philippine Stock Exchange in 1999. 
 
He had been an international capital markets practitioner from 1977 to 1994 having 
been connected with Banque Nationale de Paris (1977 – 1981) and Banque Paribas 
(1984 – 1994), the predecessors of the present BNP Paribas. Mr. Cosio worked in 
Hong Kong and Singapore for the Paribas capital markets group.  
 
He is also a resource speaker for a fixed income resource courses at the Ateneo 
Center for Continuing Education and the University of Asia and the Pacific as well 
as for the PSE Certified Securities Specialist Course. He pursued his course of AB 
Social Science at the University of the Philippines finishing in 1974. He received 
further training in international capital markets through seminars and courses 
conducted by BNP Paribas in London, Paris, Tokyo and New York 
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Justina F. Callangan 

 
Justina F. Callangan, 68, Filipino, is a member of the Board of Directors of 
Securities Investor Protection Fund, and previously served as the Director of 
Corporate Governance and Finance Department (CGFD), formerly, Corporation 
Finance Department (CFD) of the Securities and Exchange Commission (SEC). 
Currently, Ms. Callangan is also an Independent Director of ORIX Metro Leasing 
Finance Corporation, a Consultant in ASA Philippines Foundation Inc., and MCLE 
Lecturer on various SEC matters for UP Institute for the Administration of Justice, 
Center for Global Best Practices, Inc., Publicly-Listed Companies and other 
organizations. Ms. Callangan was also a Former Chief of Staff in Office of the SEC 
Commissioner Fe Eloisa C. Gloria, an Assistant Professor in University of Santo 
Tomas Faculty of Civil Law and a Consultant in Listings department of Philippine 
Stock Exchange. She finished her Bachelor of Arts in Political Science as a Cum 
Laude in University of the East and Bachelor of Laws in San Sebastian College 
and received her Master of Art in Political Science in University of Santo Tomas. 
 

Vicente A. Sarza 
 
Vicente A. Sarza, 67, Filipino, is a Member of the Board of Mabuhay Capital 
Corp., Inc. as the Director & Chief Operating Officer and an Independent Director 
of Vitarich Corporation. Mr. Sarza was the Senior Vice President at Asia United 
Bank Corp., Principal at KPMG Manabat Sanagustin & Co., General Manager of 
Trinity Insurance Consultants, Inc., Assistant Vice President at Producers Bank of 
the Philippines, President & Chief Operating Officer for UCPB Savings Bank, Inc. 
and a Manager for United Coconut Planters Bank. He received an undergraduate 
degree and a graduate degree from the University of Ateneo de Manila. 
 

Nomination to the Board of Directors for Election at the Stockholders’ Meeting 
 
The Corporate Secretary accepted the nominations for the following directors:  
 

1. Robert M. Lehmann, Filipino 
2. Servando B. Alvarez Jr, Filipino 
3. Augusto M. Cosio, Jr. - “ID”, Filipino 
4. Justina F. Callangan - “ID”, Filipino 
5. Vicente A. Sarza - “ID”, Filipino 

 
The nominees for independent directors of the Board of Directors were nominated by 
the following:  
 

Nominee for Independent 
Director (a) 

Persons / Group Recommending 
Nomination (b) 

Relation of (a) 
and (b) 

Augusto M. Cosio, Jr. Amalgamated Investment 
Bancorporation 
(represented by: Mr. Robert M. 
Lehmann) 

None 
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Justina F. Callangan Amalgamated Investment 
Bancorporation 
(represented by: Mr. Robert M. 
Lehmann) 

None 

Vicente A. Sarza Amalgamated Investment 
Bancorporation 
(represented by: Mr. Robert M. 
Lehmann) 

None 

 
 
Significant Employees  
 
The Corporation does not employ personnel. Day-to-day operations are carried out by AIB 
Asia Asset Management, Inc (“AAAMI”), its Fund Manager, pursuant to the terms and 
conditions of the Management Agreement by the Corporation with AAAMI. Further, there 
is no person who is not an executive officer who is expected to make a significant 
contribution to the business of AIB MMMFI. 
 
Family Relationships 
 
There are no family relationships either by consanguinity or affinity up to the fourth civil 
degree between and among the Directors, executive officers and shareholders of the 
Corporation.  
 
Involvement in Certain Legal Proceedings  
 
To the best of the knowledge and belief of the Corporation and after due inquiry, none of 
the Directors, nominees for election as director, or executive officers of the Group, in the 
five (5) year period prior to the date of this report, have:  
(1) had any petition filed by or against any business of which such person was a general 

partner or executive officer either at the time of the bankruptcy or within a two-year 
period of that time;  

(2) been convicted by final judgment in a criminal proceeding, domestic or foreign, or have 
been subjected to a pending judicial proceeding of a criminal nature, domestic or 
foreign, excluding traffic violations and other minor offenses;  

(3) been subjected to any order, judgment, or decree, not subsequently reversed, suspended 
or vacated, of any court of competent jurisdiction, domestic or foreign, permanently or 
temporarily enjoining, barring, suspending or otherwise limiting their involvement in 
any type of business, securities, commodities or banking activities; or  

(4) been found by a domestic or foreign court of competent jurisdiction (in a civil action), 
the Philippine SEC or comparable foreign body, or a domestic or foreign exchange or 
other organized trading market or self-regulatory organization, to have violated a 
securities or commodities law or regulation and the judgment has not been reversed, 
suspended, or vacated.  
 

As of this report, the Corporation is not a party to any litigation or arbitration proceedings 
of material importance, which could be expected to have a material adverse effect on the 
Corporation or on the results of its operations. No litigation or claim of material importance 
is known to be pending or threated against the Corporation or any of its properties 
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Certain Relationships and Related Transactions 

 
The Fund is a wholly-owned subsidiary of AIB. The Fund‘s policy with respect to related 
party transactions is to ensure that these transactions are entered into on terms comparable 
to those available from unrelated third parties. 
 
Details of the significant related party transactions of the Fund are as follows: 
 

Outstanding Balance 
Category/ 

Transaction 
Year Amount of 

the 
Transaction 

Advances 
to a 

Related 
Party 

Advances 
from a 
Related 
Party 

Terms Conditions 

Parent Company: Amalgamated Investment Bancorporation 
Cash advances 
to AIB 

2020 ₱— ₱— ₱— N/A N/A 

  2019 — — — N/A N/A 
  2018 — — — N/A N/A 
  2017 (184,727,097) — — Non- 

interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 

  2016 184,727,097 184,727,097 — Non- 
interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 

  2015 — — — Non- 
interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 

Cash advances 
from AIB 

2020 115,805 — 10,104,987 Non- 
interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 

  2019 2,564,301 — 9,989,182 Non- 
interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 

  2018 746,000 — 7,424,881 Non- 
interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 

  2017 1,518,612 — 6,678,881 Non- 
interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 
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  2016 1,889,759 — 5,160,269 Non- 
interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 

  2015 3,270,510   3,270,510 Non- 
interest 
bearing 

Unsecured; 
due and 
demandable; 
unimpaired 

 
 
On April 12, 2017, the excess cash of the Fund that were advanced to AIB were fully 
settled. AIB is directly linked to the Fund through interlocking directorship or officership. 
For further discussion, please refer to the section on “Directors, Executive Officers, 
Promoters, or Control Persons” and Note 11 of the December 31, 2017 Audited Financial 
Statements of the Fund. 
 
Resignation of directors 
 
To date, no director has resigned nor decline to stand for re-election for the Board due to 
any disagreement with the Corporation relative to the Corporation’s operations, policies 
and practices. 
 
Executive Officers 
 
Section 4, Article II of the By-Laws of the Corporation provides that the Board may 
provide a reasonable per diem allowance for the attendance of directors. The Board may 
also provide fees for its members as compensation for services rendered as such, provided 
that the amount of such fees received as directors per year shall not exceed ten percent 
(10%) of the net income before tax of the corporation during the preceding year and should 
be approved by the stockholders and in compliance with Section 15 of the Investment 
Company Act and other applicable laws, rules and regulations. 
 
The Fund’s executive officers and directors who are officers and/or employees of 
Amalgamated Investment Bancorporation and/or AAAMI do not receive any form of 
compensation as such from the time of their appointments up to the present.  
 
The Fund’s Directors and Key Officers who are not officers and/or employees of 
Amalgamated Investment Bancorporation and AAAMI receive a per diem for their 
attendance at regular or special meetings of the board at the rate of PHP25,000.00 per 
meeting per Director. The Corporate Secretary receives a retainer fee of PHP15,000.00 per 
month.  
 
There are no other forms of compensation which such Directors and Key Officers are 
entitled to receive for meetings attended. 
 
As the Directors who are officers and/or employees of Amalgamated Investment 
Bancorporation and/or AAAMI do not receive any form of compensation as such from the 
time of their appointments up to the present, the following table identifies and summarizes 
the aggregate amount of per diems received by the Directors for the year 2020 and 
estimated amount for the year 2021: 
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Name and Position Year Salary Bonus Other 
Variable Pay – 

per diems 
CEO and the four most 
highly compensated 
executive officers, 
namely: 
 

1. Servando B. 
Alvarez, Jr. - 
CEO 

2. Robert M. 
Lehmann 

3. Girard B. 
Matutina 

4. Stanley L. 
Saguinsin 

5. Linnette S. San 
Diego 
 

 
 
 
 
 
 

Actual 
2020 

(Aggregate) 
 

 
 
 
 
 
 

P0.00 

 
 
 
 
 
 

P0.00 

 
 
 
 
 
 

P0.00 

 
Projected 

2021 
(Aggregate) 

P0.00 P0.00 P300,000.00 

 
As the current Directors are officers and/or employees of Amalgamated Investment 
Bancorporation and/or AAAMI, none of the Directors received per diems for their 
attendance at regular or special meetings of the board up to the present. 
 
Upon the election of Independent Directors for the year 2021, the Fund projects that the 
aggregate amount of compensation and per diems the Independent Directors will receive 
is Php 300,000.00.  
 

Standard Arrangements  
Other than payment of reasonable per diem of PHP 25,000.00 for every meeting of the 
Board of Directors, there are no standard arrangements pursuant to which the Corporation’s 
Directors are compensated, directly or indirectly, for any services provided as a director.  
 
Other Arrangements  
There are no arrangements pursuant to which any of the Corporation’s Directors is 
compensated, directly or indirectly, for any service provided as a director.  
 
The Corporation has no other arrangement with regard to the remuneration of its non- 
executive directors aside from the compensation received as herein stated.  
 
Warrants and Options Outstanding  
There are no outstanding warrants or options held by the CEO of the Corporation, the named 
executive officers, and all other officers and Directors as a group.  
 

ITEM 7.    Independent Public Accountants 
 
Roxas Cruz Tagle and Co. has audited the Consolidated Financial Statements of the 
Corporation as of and for the year ended December 31, 2020.  
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Roxas Cruz Tagle and Co. has acted as the external auditor of the Corporation for the years 
ended December 31, 2018 and 2019. Mr. Clark Joseph C. Babor  is the audit partner of the 
Corporation for the year 2019 and 2020.  
 
The Board approved the re-appointment of Roxas Cruz Tagle and Co as the Corporation’s 
external auditor for 2021. The re-appointment of Roxas Cruz Tagle and Co will be presented 
to the stockholders for their approval at the 2021 Annual Stockholders’ Meeting. Mr. 
Aljuver R. Gamao (CPA Certificate No. 0126931; SEC Accreditation No. 1776 SEC Group 
A, issued on September 10, 2019, effective until September 09, 2022) will be the partner-
in-charge for the year 2021. 
 
The representatives of Roxas Cruz Tagle and Co. are expected to be present at the Annual 
Stockholders’ Meeting and will have the opportunity to make a statement if they desire to 
do so and are expected to be available to respond to appropriate questions.  
 
The Fund has paid PHP0.17 million to Roxas Cruz Tagle and Co. for its external audit 
services for the year 2019; and PHP 0.07 million for the year 2020. There were no other 
related services provided by the external auditor for tax accounting, compliance, advice, and 
planning except for the above. 
 
Changes in and Disagreements with Accountants on Accounting and Financial 
Disclosure  
 
The Corporation has not encountered any material disagreements on accounting and 
financial disclosures with its current external auditor for the same periods or any subsequent 
interim period. Roxas Cruz Tagle and Co has neither shareholdings in the Corporation nor 
any right, whether legally enforceable or not, to nominate persons or to subscribe for the 
securities of the Corporation. Roxas Cruz Tagle and Co will not receive any direct or indirect 
interest in the Corporation or in any securities thereof (including options, warrants or rights 
thereto) pursuant to or in connection with the Offer. The foregoing is in accordance with the 
Code of Ethics for Professional Accountants in the Philippines set by the Board of 
Accountancy and approved by the Professional Regulation Commission 

 
The audit committee's approval policies and procedures  

 
As the Fund has yet to be operational in trading its shares, the audit committee has not yet 
been formed. Approval of policies and procedures is thereby performed by the Board of 
Directors. 
 
The Board of Directors approve all audit services and non-audit services that the Auditor 
provides to the Fund. The Board of Directors approve any engagement during the period of 
the Auditor’s Engagement to provide audit services to the Fund. 
 
The Board of Directors approve the engagement of the Fund’s Auditor for each fiscal year. 
In approving the engagement, the Board shall obtain, review and consider information 
concerning the proposed Auditor sufficient to enable the Board to make a reasonable 
evaluation of the Auditor’s qualifications and independence. The Board shall also consider 
the Auditor’s proposed fees for the engagement, in light of the scope and nature of the audit 
services that the Fund will receive. 
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ITEM 8. Compensation Plans 

 
The Corporation has not yet approved any stock option plans for its employees. No matters 
or actions with respect to any compensation plan pursuant to which cash or non-cash 
compensation may be paid or distributed will be taken up during the meeting. 
 

C. ISSUANCE AND EXCHANGE OF SECURITIES 
 
ITEM 9.  Authorization or Issuance of Securities Other than for Exchange 

There are no matters or actions to be taken up with respect to authorization or issuance of 
securities.  

  
ITEM 10.  Modification or Exchange of Securities  

There are no matters or actions to be taken up for the modification of any class of the 
Corporation’s securities or the issuance or authorization for issuance of one class of the 
Corporation’s securities in exchange for outstanding securities of another class.  

 
ITEM 11. Financial and Other Information 

 
There are no matters or action to be taken up with respect to Item 9 and Item 10, as stated 
above. 
 

1. Management’s Discussion and Analysis, External Auditor’s Fees and Services, and 
Market Price of Shares and Dividends – Exhibit “A” 

2. 2020 Annual Report – Exhibit “B” 
3. 1st Quarter 2021 Unaudited Consolidated Financial Statements – Exhibit “C” 

 
ITEM 12.   Mergers, Consolidations, Acquisitions and Similar Matters 

 
There are no matters or actions to be taken up in the meeting with respect to a merger, 
consolidation, acquisition by, sale or liquidation of the Corporation.  

 
ITEM 13.  Acquisition or Disposition of Property 

 
There are no matters or actions to be taken up in the meeting with respect to an acquisition 
or disposition of any property by the Corporation requiring stockholders’ approval.  

 
ITEM 14.  Restatement of Accounts 

 
There is no action to be taken with respect to the restatement of any asset, capital, or surplus 
account of the Corporation.  
 

D. OTHER MATTERS 
 
ITEM 15.   Action with Respect to Reports 
 

The minutes of the Corporation’s previous annual stockholders’ meeting will be presented 
to the stockholders for approval.  
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The Corporation will present its Annual Report and Audited Financial Statements for the 
year ending December 31, 2020.  
 

ITEM 16.   Matters Not Required to be Submitted 
 

There are no matters or action to be taken up in the meeting that are not required to be 
submitted to a vote of security holders.  

 
ITEM 17.   Amendment of Charter, Bylaws or Other Documents 

The following are the matters or actions to be taken up in the meeting with respect to the 
amendment of the Articles of Incorporation or By-Laws of the Corporation:  

a. Proposed Amendment of the Article 7 of the Company’s Articles of Incorporation to 
Decrease the Authorized Capital Stock by Reducing the Par Value and Creation of 
Additional Paid-in Capital 
 

Provision in the AOI  Proposed Amendment 
SEVENTH (a) The authorized capital stock of 
the Corporation is One Billion Pesos 
(Php1,000,000,000.00) in lawful money of the 
Philippines, divided into one billion 
(1,000,000,000) common shares with par value 
of One Peso (Php1.00) per share. Each share of 
common stock has voting rights. (as amended 
on 28 July 2017) 

 SEVENTH (a) The authorized capital stock of 
the Corporation is Ten Million Pesos 
(Php10,000,000.00) in lawful money of the 
Philippines, divided into one billion 
(1,000,000,000) common shares with par value 
of One Centavo (Php0.01) per share. Each share 
of common stock has voting rights. (as amended 
on 4 June 2021) 

 
The proposed decrease of the authorized capital stock through reduction of the par value 
and creation of additional paid-in capital is for the purpose of intending to reduce the 
friction costs for the benefit of prospective investors. 
 

b. Proposed Amendments of the AIB MMMFIs By-Laws to include the relevant 
provisions to allow the conduct of stockholders meetings via remote communication 
and to align the Board meeting procedures with the Revised Corporation Code  
 
Provision in the By-Laws  Proposed Amendments 

ARTICLE 1 -  STOCKHOLDER’S MEETINGS 
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Section 3. Place of Meetings – Stockholders’ 
meetings, whether regular or special, shall be 
held in the principal office of the Corporation or 
at any place designated by the Board of 
Directors in the city or municipality where the 
principal office of the Corporation is located. 

 Section 3. Place of Meetings – Stockholders’ 
meetings, whether regular or special, shall be 
held in the principal office of the Corporation or 
at any place designated by the Board of Directors 
in the city or municipality where the principal 
office of the Corporation is located. 

Stockholders who cannot physically attend or 
vote at stockholders’ meetings can participate 
and vote through remote communication such as 
videoconferencing, teleconferencing, or other 
alternative modes of communication that allow 
them reasonable opportunities to participate, 
upon advance notice to the Presiding Officer or 
Corporate Secretary of the election of such mode 
of participation. 

 
Section 4. Notices – Notices for regular or 
special meetings of the stockholders shall be 
sent by the Secretary by personal delivery or by 
regular mail or electronic mail at least two (2) 
weeks prior to the date of the meeting to each 
stockholder of record at his last known 
residential or office address or electronic mail 
address. Each stockholder shall provide his 
current residential or office address and 
electronic mail address to the Secretary not later 
than thirty (30) days after the regular meeting of 
the stockholders as provided for in Section 1 of 
Article 1 hereof, and shall notify the Secretary 
of any change in his residential or office address 
or electronic mail within five (5) days from the 
said change. The secretary shall maintain a 
record of the current residential or office 
address and electronic mail address of each 
stockholder of the Corporation. Any notice of 
any regular or special meeting sent by electronic 
mail to the last known electronic mail address 
of a stockholder shall be considered a valid 
service of the notice upon said stockholder. The 
notice shall state the place, date, and hour of the 
meeting and the purpose or purposes for which 
the meeting is called. A stockholder may waive 
the notice requirement, either expressly or 
impliedly. 
 
When the meeting of stockholders is adjourned 
to another date or place, it shall not be necessary 
to give notice of the adjourned meeting if the 
time and place to which the meeting is 
adjourned are announced at the meeting at 
which the adjournment is taken. At the 
reconvened meeting, any business may be 

 Section 4. Notices – Notices for meetings shall 
be sent by the Secretary by personal delivery or 
by regular mail or electronic mail at least twenty-
one (21) days prior to the meeting for regular 
meetings; while notices for special meetings 
shall be sent at least two (2) weeks prior to the 
date of the meeting to each stockholder of record 
at his last known residential or office address or 
electronic mail address. Each stockholder shall 
provide his current residential or office address 
and electronic mail address to the Secretary not 
later than thirty (30) days after the regular 
meeting of the stockholders as provided for in 
Section 1 of Article 1 hereof, and shall notify the 
Secretary of any change in his residential or 
office address or electronic mail within five (5) 
days from the said change. The secretary shall 
maintain a record of the current residential or 
office address and electronic mail address of 
each stockholder of the Corporation. Any notice 
of any regular or special meeting sent by 
electronic mail to the last known electronic mail 
address of a stockholder shall be considered a 
valid service of the notice upon said stockholder. 
The notice shall state the place, date, and hour of 
the meeting and the purpose or purposes for 
which the meeting is called. A stockholder may 
waive the notice requirement, either expressly or 
impliedly. 
 
When the meeting of stockholders is adjourned 
to another date or place, it shall not be necessary 
to give notice of the adjourned meeting if the 
time and place to which the meeting is adjourned 
are announced at the meeting at which the 
adjournment is taken. At the reconvened 
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transacted that might have been transacted on 
the original date of the meeting. 

meeting, any business may be transacted that 
might have been transacted on the original date 
of the meeting. 

Section 5. Quorum – Unless otherwise 
provided by law, in the Articles of Incorporation 
and in these By-laws, in all regular or special 
meetings of stockholders, a majority of the 
outstanding capital stock must be present or 
represented in order to constitute a quorum. If 
no quorum is constituted, the meeting shall be 
adjourned until the requisite amount of stock 
shall be present.  

 Section 5. Quorum – Unless otherwise provided 
by law, in the Articles of Incorporation and in 
these By-laws, in all regular or special meetings 
of stockholders, a majority of the outstanding 
capital stock must be present or represented in 
order to constitute a quorum. If no quorum is 
constituted, the meeting shall be adjourned until 
the requisite amount of stock shall be present. A 
stockholder who participates through remote 
communication or in absentia shall be deemed 
present for purposes of quorum. 
 

Section 6. Manner of voting – At all meetings 
of stockholders, a stockholder may vote in 
person, by proxy executed in writing by the 
stockholder or his duly authorized attorney-in-
fact. Unless otherwise provided in the proxy, it 
shall be valid only for the meeting at which it 
has been presented to the Secretary. 
 
All proxies must be in the hands of the Secretary 
before the time set for the meeting. Such proxies 
filed with the Secretary may be revoked by the 
stockholders either in an instrument in writing 
duly presented and recorded with the Secretary, 
prior to a scheduled meeting or by their personal 
presence at the meeting. 

 Section 6. Manner of voting – At all meetings 
of stockholders, a stockholder may vote in 
person, by proxy executed in writing by the 
stockholder or his duly authorized attorney-in-
fact, through remote communication or in 
absentia, in all meetings of stockholders, subject 
to compliance with rules and regulations as may 
be issued by the Securities and Exchange 
Commission. 
 
Unless otherwise provided in the proxy, it shall 
be valid only for the meeting at which it has been 
presented to the Secretary.  
 
All proxies must be in the hands of the Secretary 
before the time set for the meeting. Such proxies 
filed with the Secretary may be revoked by the 
stockholders either in an instrument in writing 
duly presented and recorded with the Secretary, 
prior to a scheduled meeting or by their personal 
presence at the meeting. 
 

ARTICLE II – BOARD OF DIRECTORS 
Section 4. Meetings – Regular meetings of the 
Board of Directors shall be held at least once a 
year on such dates and at such times and places 
as the Chairman of the Board or, in his absence, 
the President, or upon the request of at least a 
majority of the directors and shall be held at 
such places as may be designated in the notice. 

 Section 4. Meetings – Regular meetings of the 
Board of Directors shall be held at least once a 
year on such dates and at such times and places 
as the Chairman of the Board or, in his absence, 
the President, or upon the request of at least a 
majority of the directors and shall be held at such 
places as may be designated in the notice. 
 
Directors who cannot physically attend or vote at 
the directors’ meetings can participate and vote 
through remote communication such as 
videoconferencing, teleconferencing, or other 
alternative modes of communication that allow 
them reasonable opportunities to participate, 
upon advance notice to the Presiding Officer or 
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Corporate Secretary of the election of such mode 
of participation. 
 

Section 5. Notice – Notice of the regular or 
special meeting of the Board, specifying the 
date, time and place of the meeting shall be 
communicated by the Secretary to each director 
personally, or by telephone, telegram or by 
written message or by electronic mail at his last 
known residential or office address and 
electronic mail address. Each director shall 
provide his current residential or office address 
and electronic mail address to the Secretary not 
later than thirty (30) days after the 
organizational meeting of the directors, and 
shall notify the Secretary of any change in his 
residential or office address or electronic mail 
address within (5) days from the said change. 
The Secretary shall maintain a record of the 
current residential or office address, and the 
electronic mail address of each director of the 
Corporation. Any notice of any regular or 
special meeting sent by electronic mail to the 
last known electronic mail address of a director 
shall be considered as a valid service of notice 
upon said director. A director may waive this 
requirement either expressly or impliedly. 

 Section 5. Notice – Notice of the regular or 
special meeting of the Board, specifying the date, 
time and place of the meeting shall be 
communicated by the Secretary to each director 
two (2) days prior to the scheduled meeting 
personally, or by telephone, telegram or by 
written message or by electronic mail at his last 
known residential or office address and 
electronic mail address. Each director shall 
provide his current residential or office address 
and electronic mail address to the Secretary not 
later than thirty (30) days after the organizational 
meeting of the directors, and shall notify the 
Secretary of any change in his residential or 
office address or electronic mail address within 
(5) days from the said change. The Secretary 
shall maintain a record of the current residential 
or office address, and the electronic mail address 
of each director of the Corporation. Any notice 
of any regular or special meeting sent by 
electronic mail to the last known electronic mail 
address of a director shall be considered as a 
valid service of notice upon said director. A 
director may waive this requirement either 
expressly or impliedly. 
 

Section 6. Quorum – A majority of the number 
of directors as fixed in the Articles of 
Incorporation shall constitute a quorum for the 
transaction of corporate business and every 
decision of at least a majority of the directors 
present at a meeting at which there is a quorum 
shall be valid as a corporate act, except for the 
election of officers which shall require the vote 
of a majority of all the members of the Board 

 Section 6. Quorum – A majority of the number 
of directors as fixed in the Articles of 
Incorporation shall constitute a quorum for the 
transaction of corporate business and every 
decision of at least a majority of the directors 
present at a meeting at which there is a quorum 
shall be valid as a corporate act, except for the 
election of officers which shall require the vote 
of a majority of all the members of the Board 
 
A director who participates through remote 
communication or in absentia shall be deemed 
present for purposes of quorum. 
 

 
The above amendments were approved by the Board to incorporate the provisions on holding 
or conducting the annual or special meetings of the shareholders and the Board of the Company 
via remote communication or in absentia in accordance with the Revised Corporation Code 
and its implementing rules and regulations. The amendments have no effect on the business, 
operations or projects of the Company. 
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ITEM 18.  Other Proposed Actions 
 

a. Ratification of all previous acts and resolutions of the Board of Directors, Management 
and All Committees from 2020 up to July 02, 2021.  
 

b. Election of the members of the Board, including the Independent Directors, for the 
ensuing year.  
 

c. Appointment of the external auditor and fixing of its remuneration.  
 
ITEM 19. Voting Procedures 
 
(a) Vote Required  

 
The vote for each item proposed for approval by the stockholders is as follows:  
 

1. With respect to the election of directors, nominees who receive the highest number of 
votes will be declared elected.  
 

2. On all matters to be taken up, the affirmative vote of at least a majority of the issued 
and outstanding capital stock entitled to vote and represented at the annual 
stockholders’ meeting is required. 
  

In the case of proxies, the votes should be cast in such manner and by such person as directed 
in the proxy.  
 
(b) Method of Voting  

 
In all items for approval, each voting share of stock entitles its registered owner as of the 
record date to one vote.  
 
In the election of directors, straight and cumulative voting shall be allowed. Each 
stockholder may vote such number of shares for as many persons as there are directors to 
be elected or he may cumulate the shares and give one nominee as many votes as the 
number of directors to be elected multiplied by the number of his shares, or he may 
distribute them on the same principle among as many nominees as he shall see fit; provided 
that, the whole number of votes cast by him shall not exceed the number of shares owned 
by him multiplied by the total number of directors to be elected.  
 
Upon registration at the annual stockholders’ meeting, each stockholder will be given a 
ballot to enable him to vote in writing on each item or proposal in the Agenda. All votes 
will be counted and tabulated by the Election Committee composed of representatives 
from the Office of the Corporate Secretary.   
 
Registration for the annual stockholders’ meeting and tabulation of votes shall be 
conducted in the following manner: 
 

(1) Registration is to commence by the filing of a scanned or digital copy of the completed 
Registration Form together with other required documents to 
cs.aibmmmfi@gorricetalaw.com beginning June 11, 2021 at 8:00am until June 25, 
2021 at 5:00pm.  
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(2) The stockholder has the option to either vote in absentia, in which case the stockholder 
will have to complete the ballot attached to the Registration Form; or to appoint the 
Presiding Officer of the meeting as Proxy.  
 

(3) Subject to validation by the Company, the stockholder will receive an email confirming 
their valid registration which shall also contain the link to the live webcast of the 
Meeting.  
 

The Office of the Corporate Secretary will tabulate all votes received through Proxy or 
in absentia, and will validate the results. Validation and final tally of votes through 
Proxy or in absentia shall be released on or before June 28, 2021. 
 

(4) Stockholders who notified the Company of their intent to attend the meeting remotely 
can either vote in advance or during the meeting through the link provided to their email 
addresses. Votes are subject to the validation of an independent third party. 
 

Please refer to Annex “A” for the detailed instruction on electronic voting.  
 

[Signature Page Follows] 
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ANNEX A 
AIB MONEY MARKET MUTUAL FUND INC 

Internal Procedures for Electronic Voting in Absentia and/or  
By Proxy on Annual Stockholder’s Meeting 

 
I.COVERAGE  
 

Stockholders of AIB Money Market Mutual Fund Inc (the “Company”) who are unable 
to physically attend the Company’s Annual Stockholders’ Meeting on July 02, 2020 
and who have: (a) appointed the Chairman of the meeting as Proxy, or (b) upon valid 
registration chose to electronically vote in absentia after advising the Company of their 
intention to attend the Meeting remotely.  

 
II.REGISTRATION  
 

1. Who may Register - Stockholder’s of Record as of June 12, 2021. 
 
2. When to Register- Registration period for Stockholders who intend to appoint the 

Presiding Officer of the Company as Proxy, or to electronically vote in absentia shall 
start on June 11, 2021 at 8:00am until June 25, 2021 at 5:00pm, Philippine time 
(“Registration Period”). Beyond this date, Stockholders may no longer avail of the 
option to electronically vote in absentia.  

 
3. How to Register - The Shareholder must send a scanned or digital copy of their 

Registration Form, herein attached, together with the following documents, to the email 
address cs.aibmmmfi@gorricetalaw.com within the Registration Period, for validation.  

 
Individual Stockholders 

a. A recent photo of the Stockholder, with the face fully visible.  
b. Scanned or digital copy of the front and back portions of the Stockholder’s 

valid government-issued identification card, preferably with residential 
address. 

c. Contact number 
 

Corporate Stockholders – 
 

a. Scanned or digital copy of signed secretary’s certificate attesting to the 
authority of the representative to vote for, and on behalf of the Corporation.  

b. A recent photo of the stockholder’s representative, with the face fully 
visible. 

c. Scanned or digital copy of the front and back portions of the valid 
government-issued identification card of the Stockholder’s representative, 
preferably with residential address. 

d. Contact number of the Stockholder’s representative. 
 

Stockholders with incomplete requirements will not be able to register online and vote 
electronically in absentia, but may still vote by sending a proxy (appoint the Presiding 
Officer of the Company as proxy) to the Annual Stockholders’ Meeting.  
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4. Validation of Registration. The validation of the Stockholder’s Registration Form 
shall be completed by the Company within three (3) business days from receipt thereof. 
The Company will send an email confirming successful validation of the Stockholder’s 
registration.    
 
Please note that submission of incomplete or inconsistent information may result    in 
an unsuccessful registration. 
 
Note: In light of the recent events and government pronouncements and guidelines 
surrounding the COVID-19 pandemic, the Company shall allow electronic signature 
for the required documents, as applicable. Notarization requirement shall also be 
dispensed with at this time. However, the Company reserves the right to request 
additional information, and original signed and notarized copies of these documents at 
a later date. 
 

5. Unregistered Stockholders. Unregistered Stockholders are requested to notify the 
Company by email to cs.aibmmmfi@gorricetalaw.com  by June 25, 2021of their 
intention to participate in the Annual Stockholders’ Meeting by remote communication. 
For validation purposes, unregistered Stockholders shall also provide the Company the 
following information: (i) name; (ii) address; (iii) telephone number. 
 

III. Right to Vote 
 

1. The Stockholder Appointing the Presiding Officer as Proxy: 
Stockholders may give the Presiding Officer the authority to vote in all matters for 
approval, by appointing the Presiding Officer as Proxy in the Stockholders’ 
Registration Form.  

 
2. The Stockholder Votes in Absentia:  

 
a. For items other than the Election of Directors, the registered Stockholder has the 

option to vote: For, Against, or Abstain. The vote is considered cast for all the 
registered Stockholder’s shares.  

 
b. For the Election of Directors, the registered Stockholder may vote for all nominees, 

not vote for any of the nominees, or vote for some nominees only, in such number 
of shares as preferred by the Stockholder, provided that the total number of votes 
cast shall not exceed the number of shares owned, multiplied by the number of 
directors to be elected. 
 
 The votes cast in absentia will have equal effect as votes cast by proxy.  

 
3. Stockholder Participating through Remote Communication: 

 
Stockholders participating through remote communication may either vote prior to or 
during the Annual Stockholders’ Meeting provided they have validly registered within 
the Registration Period. 
 
Upon successful registration, Registered Stockholders will receive an electronic mail 
containing the link they can access to cast their votes. For verification, the Registered 
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Stockholder will have to fill in their data and certify their information on the link 
provided. The Stockholder may edit their votes but once the Registered Stockholder 
clicks the Submit button, votes are irreversible. 
 

IV. Tabulation & Validation of Votes in Absentia or by Proxy 
 
The Office of the Corporate Secretary will tabulate all votes received through Proxy or in 
absentia, and an independent third party will validate the results. Validation and final tally 
of votes through Proxy or in absentia shall be released on or before June 28, 2021.  

 
V. Determination of Quorum  

 
Only those Stockholders who have notified the Company of their intention to participate 
in the Annual Stockholders’ Meeting by remote communication, and who have 
successfully registered during the Registration Period, together with the Stockholders 
who voted by proxy or in absentia will be included in the determination of quorum.  

 
VI. Access to the Live Meeting 

 
The Company will send the registered Stockholders the Zoom link to the Annual 
Stockholder’s Meeting through the email confirming their successful registration or at 
least no later than two (2) business days prior to the date of the Meeting.  
 
Registered Stockholders may be required to download an application (Zoom) or register 
an account to access the live webcast of the meeting. For any technical assistance, 
Stockholders may send their questions or concerns prior to the date of the meeting via 
email to cs.aibmmmfi@gorricetalaw.com with the subject “Technical Assistance”. 

 
VII. Stockholders’ Questions/Comments During the Meeting 

 
Stockholders may send their questions and/or comments during the meeting at 
cs.aibmmmfi@gorricetalaw.com. The Corporate Secretary shall raise these questions 
on behalf of the Stockholder.  
 

VIII. Recording of the Annual Meeting  
 
Upon adjournment, the Company shall post the link to the recorded webcast of the 
Annual Stockholder’s Meeting on the Company’s website, for two (2) weeks. Within this 
period, Stockholders may raise to the Company any issues, clarifications and concerns 
on the Annual Stockholder’s Meeting conducted.  

. 
IX. Other Matters 

 
For any clarifications or other concerns, Stockholders the Office of the Corporate 
Secretary at cs.aibmmmfi@gorricetalaw.com. 
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Upon the written request of a stockholder, the Fund undertakes to furnish said 
stockholder with a copy of SEC Form 17-A, free of charge. Any written request for a copy 
of SEC Form 17- A shall be addressed to the following: 

 
 

GORRICETA AFRICA CAUTON & SAAVEDRA 
15/F Strata 2000 F. Ortigas Jr. Road 
Ortigas Center, Pasig City, 1605  
 
ATTENTION TO: ATTY. MARK S. GORRICETA 
Corporate Secretary  
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MANAGEMENT REPORT 

 
Plan of Operation for the next 12 months 
 
Management will complete all the regulatory requirements of the Fund. The Fund will be focusing 
on decreasing its friction cost and providing better access for its investors.  
 
The Fund will invest in Philippine Peso and Foreign currency denominated short-term securities 
or fixed income instruments representing high-quality, liquid debt and monetary instruments 
issued by the Philippine government and selected companies doing business in the Philippines.  
 
The Fund does not own, lease or intend to acquire real properties in the next twelve (12) months. 
Neither will the Fund be purchasing or selling significant properties nor will it do the same for 
equipment. The Fund will not engage in research and development for any new projects. Lastly, 
the Fund does not expect any changes in the number of employees in the next twelve (12) months. 

 
Management’s Discussion of Financial Performance for 2020, 2019, 2018 
 

(a) Discussion of Financial Performance for the twelve months ended December 31, 2020  
 
Assets  
 
The total assets of the Fund comprise only of cash and cash equivalents and interest receivable. 
The Fund’s cash and cash equivalent for the year ended December 31, 2020 decreased to 
PHP218.84 million from the PHP265.00 million as of December 31, 2019 due to the redemption 
of AIB from the Fund. Cash and cash equivalents comprise 99.89% of total assets, as it is still in 
its pre-operational stage. Interest receivables represent a small percentage, at less than one percent 
(1%), of the total assets of the Fund. 
 
Liabilities 
 
Total liabilities of the Fund consist of advances from a related party and accrued expenses. For the 
year ended December 31, 2020, the advances from a related party increased to PHP10.10 million 
from PHP9.99 million as of December 31, 2019. These advances represent the majority of the 
Fund’s liabilities and caused the increase in total liabilities compared with the total liability as of 
end of December 31, 2019. Accrued expenses account for less than one percent (1%) of total 
liabilities. 
  

Mi-Ann Balagon
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Income Statement 
 
For the year ended December 31, 2020, the Fund has earned interest income from its investments 
in short- term placements and cash deposits amounting to PHP4.93 million a decrease from 
PHP6.87 million in interest income earned by the Fund for the full year December 31, 2019. This 
is due to the decrease in short-term placements of the Fund from PHP265.00 in 2019 to PHP218.84 
in 2020.Expenses of the Fund consist of professional fees, taxes and licenses. For the year ended 
December 31, 2020, the Fund’s total expenses amounted to PHP0.08 million. 
 
Due to the relatively low expenses incurred compared to the interest earned by the Fund, the Fund 
posted a net income of PHP3.86 million as of December 31, 2020. 
 

(b) Discussion of Financial Performance for the twelve months ended December 31, 2019 
 
Assets 
 
The total assets of the Fund comprise only of cash and cash equivalents and interest receivable. 
The Fund’s cash and cash equivalent for the year ended December 31, 2019 increased to 
PHP265.00 million from the PHP259.37 million as of December 31, 2018 due to the interest 
income earned by the Fund from short-term placements which provides interest ranging from 
2.187% to 5.5% per annum in 2019. Cash and cash equivalents comprise 99.9% of total assets, as 
it is still in its pre-operational stage. Interest receivables represent a small percentage, at less than 
one percent (1%), of the total assets of the Fund. 
 
Liabilities 
 
Total liabilities of the Fund consist of advances from a related party and accrued expenses. For the 
year ended December 31, 2019, the advances from a related party increased to PHP9.99 million 
from PHP7.42 million as of December 31, 2018. These advances represent the majority of the 
Fund’s liabilities and caused the increase in total liabilities compared with the total liability as of 
end of December 31, 2018. Accrued expenses account for less than one percent (1%) of total 
liabilities. 
 
Income Statement 
 
For the year ended December 31, 2019, the Fund has earned interest income from its investments 
in short- term placements and cash deposits amounting to PHP6.87 million an increase from 
PHP4.23 million in interest income earned by the Fund for the full year December 31, 2018. This 
is due to the increase in interest rates earned from the short-term placements of the Fund which 
ranges from 1.30-2.63% per annum in 2018 2.1875- 5.5% per annum in 2019 
 
Expenses of the Fund consist of professional fees, taxes and licenses. For the year ended December 
31, 2019, the Fund has paid PHP2.60 million for professional fees. 
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Due to the relatively low expenses incurred compared to the interest earned by the Fund, the Fund 
posted a net income of PHP2.88 million as of December 31, 2019. 
 

(c) Discussion of Financial Performance for the twelve months ended December 31, 2018 
 
Assets 
 
The total assets of the Fund comprise only of cash and cash equivalents and interest receivable. 
The fund’s cash and cash equivalent for the year ended December 31, 2018 increased to 
PHP259.37 million from the PHP255.68 million as of December 31, 2017 due to the interest 
income earned by the Fund from short-term placements which provides interest ranging from 
1.300% to 2.625% per annum in 2018. Cash and cash equivalents comprise 99.9% of total assets, 
as it is still in its pre-operational stage. Interest receivables represent a small percentage, at less 
than one percent (1%), of the total assets of the Fund.  
 
Liabilities 
 
Total liabilities of the Fund consist of advances from a related party and accrued expenses. For the 
year ended December 31, 2018, the advances from a related party increased to PHP7.42 million 
from PHP6.68 million as of December 31, 2017. These advances represent the majority of the 
Fund’s liabilities and caused the increase in total liabilities compared with the total liability as of 
end December 31, 2017. Accrued expenses account for less than one percent (1%) of total 
liabilities.  
 
Income Statement 
 
For the year ended December 31, 2018, the Fund has earned interest income from its investments 
in short-term placements and cash amounting to PHP4.24 million an increase from PHP1.63 
million in interest income earned by the Fund for the full year ended December 31, 2017. This is 
due to the increase in interest rates earned from the short-term placements of the Fund which ranges 
from 1.30- 1.50% per annum in 2017 1.30-2.63% per annum in 2018.  
 
Expenses of the Fund consist of professional fees, taxes, and licenses. For the year ended, 
December 31, 2018, the Fund has paid PHP0.47 million for professional fees.  
 
Due to the relatively low expenses incurred compared to the interest earned by the Fund, the Fund 
posted a net income of PHP2.96 million as of December 31, 2018. 
 
Management’s Discussion of Financial Performance for Interim Period 
 

Discussion of Financial Performance for the three months ended March 31, 2021 
 
ASSETS (March 31, 2021 vs. December 31, 2020) 
 
The total assets of the Fund comprise only of cash and cash equivalents and interest receivable. 
The Fund’s cash and cash equivalent for the period ended March 31, 2021 increased to ₱219.26 
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million from the ₱218.84 million as of December 31, 2020 due to the interest earned for the first 
quarter of 2021. Cash and cash equivalents comprise 99.86% of total assets, as it is still in its pre-
operational stage. Interest receivables represent a small percentage, at less than one percent (1%), 
of the total assets of the Fund. 
 
LIABILITIES (March 31, 2021 vs. December 31, 2020) 
 
Total liabilities of the Fund consist of advances from a related party and accrued expenses. For the 
period ended March 31, 2021, the advances from a related party increased to ₱10.19 million from 
₱10.10 million as of December 31, 2020. These advances represent the majority of the Fund’s 
liabilities and caused the increase in total liabilities compared with the total liability as of end of 
December 31, 2020. Accrued expenses account for less than one percent (1%) of total liabilities. 
 
INCOME STATEMENT (March 31, 2021 vs. March 31, 2020) 
 
For the period ended March 31, 2020, the Fund has earned interest income from its investments in 
short- term placements and cash deposits amounting to PHP4.93 million a decrease from PHP6.87 
million in interest income earned by the Fund for the full year December 31, 2019. This is due to 
the decrease in short-term placements of the Fund from PHP265.00 in 2019 to PHP218.84 in 2020. 
  
Expenses of the Fund consist of professional fees, taxes and licenses. For the year ended December 
31, 2020, the Fund’s total expenses amounted to PHP0.08 million. 
 
Due to the relatively low expenses incurred compared to the interest earned by the Fund, the Fund 
posted a net income of PHP3.86 million as of December 31, 2020. 
 
The Company received the Certificate of Permit to Offer Securities for Sale last December 27, 
2018.  The Company has not yet started selling to the investing public since then. There were no 
significant changes on the company’s financial report for the 1st quarter ending March 31, 2021.  
The company is still organizing the portfolio, allocation of assets and instruments to be competitive 
with the market.  The Company’s portfolio is not publicly traded as of to date. 
 
 
Management’s Discussion on the projected future financial condition and results of 
operation for the year 2021. 
 
The Fund will still be able to meet all its monetary obligations to its shareholders (for redemption) 
and creditors for the next 12 months. It does not foresee any event that could trigger a direct or 
contingent financial obligation that is material to its operations. 
 
No material off-balance sheet transactions, arrangements, obligations (including contingent 
obligations), and other relationships of the Fund with unconsolidated entities/other persons are 
expected to be created for the next 12 months. Furthermore, there are no known trends, events, or 
uncertainties that have had or that are reasonably expected to occur that will have a material 
favorable or unfavorable impact on the continuing operations and liquidity of the Fund. 
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Financial Condition - Key Variable and Other Qualitative and Quantitative Factors and 
material matters 
 
The Fund has yet to commence operations. Thus, the Fund’s capital is sufficient to cover the 
operations within the next twelve months. Consequently, the Fund does not anticipate any cash 
flow or liquidation problems. 
 
There are no events that will trigger direct or contingent financial obligation that are material to 
the Fund, including any default or acceleration of an obligation. There are also no material off-
balance sheet transactions, arrangements, obligations and other relationships of the Fund with 
unsolicited entities or other created persons during the reporting period. There are no material 
commitments for capital expenditures. There are also no known trends, events, or uncertainties 
that have had or that are reasonably expected to have a material or unfavorable impact on net sales 
or revenues. There are also no significant elements of income or loss that did not arise from the 
Fund’s operations because the Fund has yet to begin. There was no material change from period 
to period and no seasonal aspects that had a material effect on the financial condition or results of 
operations. 
 
Top 5 Key Performance Indicators 
 
The Key Performance Indicators (KPI) are a set of quantifiable measures that is necessary to gauge 
its performance in terms of meeting the Fund’s investment objective while consistently following 
its investment policy. The following are the top 5 KPIs related to the Fund: 
 

1. Total Return. The performance of a mutual fund is expressed in terms of its total return, 
which is the sum of the change in a fund's NAV, its dividends and its capital gains 
distributions over a given period of time, net of its expenses. 

 
2. Market Conditions. A fund's true performance potential needs to be evaluated within the 

context of the market environment prevailing during the different periods used. It is most 
relevant to investors to measure the performance of a fund within a 5-year time frame as it 
will most likely cover a mix of market conditions that may be translated into a more reliable 
long-term indicator of the fund manager’s investment management abilities. 

 
3. Peer Comparisons. Mutual funds are also compared to their peers, or peer groups, and 

relevant fund categories. For example, it is common for investment research materials to 
compare a bond fund, like the Fund, to funds similar in nature (peers or peer group). 
 
It is important to note that our fund is new, and is therefore not of the same size as funds 
available in the market. The table below summarizes the details of AIB Money Market 
Mutual Fund’s main peers: 
 

 ALFM Money 
Market mutual Fund, 

Inc 

First Metro Save and 
Learn Money Market 

Fund, Inc. 

Sun Life Prosperity 
Money Market Fund, 

Inc. 
5-Year Return 2.59% N/A 2.61% 
3-Year Return 3.35% N/A 2.98% 
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1-Year Return 3.2% 1.76% 2.56% 
*As of Dec. 29, 2020 
 

4. Asset Size. Open-ended mutual funds grow their asset size in two ways: 
i. Increase in the value of the underlying assets as a result of the strong performance 

of the securities in the fund's portfolio. When the underlying assets in a portfolio 
increase in value, the fund's asset size increases. 

ii. The inflow of investors' money. This is why a fund's asset size will continue to 
grow even if it has a negative return. 

 
The increase in a fund’s asset size signifies solid fund management skills which, combined 
with favorable market conditions backed by a strong economic outlook, illustrates how 
effectively a fund manager has performed and the extent to which value has been added 
through active management. 
 
The second indicates investor confidence in the fund manager, the Fund, or both. 

 
5. Ability of the Fund and Fund Manager to generate income from investing in fixed-

income securities. This is a detrimental performance indicator as Fund size may grow 
despite experiencing negative returns, so long as more clients subscribe to the Mutual Fund. 

 
 
MARKET PRICE OF SHARES AND DIVIDENDS 
 
(1) Market Information 
 
The Funds shares shall be sold and redeemed only through the fund’s principal distributor. The 
fund’s shares shall not be listed nor traded on the Philippine Stock Exchange or any Exchange. 
 
The Fund has not begun trading its shares as the Fund and its Principal Distributor - AIB Asia 
Asset Management, Inc. are still completing its remaining requirements for with SEC to officially 
commence in accordance with the ICA, Security Regulations Code and the applicable rules. Thus, 
there are no information on frequency of trading as well as high and low NAVPS for each quarter 
of the year 2020 and first quarter of 2021. 

 
  



Management Report 
AIB Money Market Mutual Fund, Inc. 

AIB Money Market Mutual Fund, Inc. | Page 7 of 8 

(2) Holders  
 
There are 13 registered holders of common shares of the Fund as of May 24, 2021.  
 
The following are the registered holders of the common equity securities of the Company: 
 
 Stockholder Name No. of Shares % to Total 

Shares 
1. AMALGAMATED INVESTMENT 

CORPORATION 
201,658,114 100% 

2. ROBERT M. LEHMANN 1 <% 
3. SERVANDO B. ALVAREZ JR. 1 <% 
4. STANLEY L. SAGUINSIN 1 <% 
5. GIRARD B. MATUTINA 1 <% 
6. LINNETTE S. SAN DIEGO 1 <% 
7. ENRIQUE E. PELAEZ 1 <% 
8. CRISTINO L. PANLILIO 1 <% 
9. DAVID M. DELA CRUZ 1 <% 
10. CESAR O. VIRTUSIO 1 <% 
11. AUGUSTO M. COSIO, JR. 1 <% 
12. JUSTINA F. CALLANGAN 1 <% 
13. VICENTE A. SARZA 1 <% 

 
(3) DIVIDENDS 
 
No cash dividends or any form of dividends have been declared or issued in the past years.  
 
The Fund has not begun trading its shares as the Fund and its Principal Distributor - AIB Asia 
Asset Management, Inc. are still completing its remaining requirements with SEC to officially 
commence, in accordance with the ICA, Security Regulations Code and the applicable rules. 
 
CORPORATE GOVERNANCE 
 
The evaluation system adopted by the Fund to determine the level of compliance of the Board of 
Directors and top-level management with its Manual of Corporate Governance is based primarily 
on the SEC Corporate Governance Self-Rating Form. 
 
The Fund’s Compliance Officer is tasked to monitor compliance by the Fund with its Manual of 
Corporate Governance and the rules and regulations of regulatory agencies. The Compliance 
Officer shall report any violations to the Board and recommend the imposition of appropriate 
disciplinary action on the responsible parties and the adoption of measures to prevent a repetition 
of the violation. The Compliance Officer shall issue a certification every 30th January of the year 
on the extent of the corporation’s compliance with this Code for the completed year and, if there 
are any deviations, explain the reason for such deviation. 
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The Fund has also undertaken the following measures to fully comply with the adopted leading 
practices on good corporate governance: 
 

- Appointment of a Compliance Officer. 
- Strict compliance on the appointment of the Independent Directors. 
- Consider changes, improvements, or additions to current corporate disclosure procedures. 
- Implement processes for identifying items where timely corporate disclosure is 
necessary. 

 
The Fund has no material deviations from its Manual of Corporate Governance. Apart from the 
foregoing changes or improvements being considered for corporate disclosures, there are no plans 
to improve the current corporate governance of the Fund. 
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AIB M21E< MA5KE7 M878AL F81D, I1C. 
(AQ 2SHQ-(QG ,QYHVWPHQW &RPSDQ\) 

 
67A7EME176 2F A66E76 A1D LIABILI7IE6 

DECEMBE5 2020 A1D 2019 
 
 
 

 1RWH 2020 2019 

A66E76    
CDVK DQG FDVK HTXLYDOHQWV  5 3=218,838,690 3=265,003,715 
IQWHUHVW UHFHLYDEOH  241,333 130,887 
  219,080,023 265,134,602 

LIABILI7IE6    
AGYDQFHV IURP D UHODWHG SDUW\ 8 10,104,987 9,989,182 
AFFUXHG H[SHQVHV  68,322 101,572 
  10,173,309 10,090,754 

1HW DVVHWV DWWULEXWDEOH WR VKDUHKROGHUV 6 3=208,906,714 3=255,043,848 

1HW DVVHW YDOXH SHU VKDUH 6 3=1.0359 3=1.0202 
    
6HH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV. 
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AIB M21E< MA5KE7 M878AL F81D, I1C. 
(AQ 2SHQ-(QG ,QYHVWPHQW &RPSDQ\) 

 
67A7EME176 2F C2M35EHE16I9E I1C2ME 
F25 7HE <EA56 E1DED DECEMBE5 2020 A1D 2019 

 
 
 

 1RWH 2020 2019 

I1C2ME    
IQWHUHVW LQFRPH 5 3=4,931,778 3=6,874,754 

35E-23E5A7I1G E;3E16E6    
3URIHVVLRQDO IHHV  (47,145) (2,602,773) 
7D[HV DQG OLFHQVHV  (35,411) (12,860) 
0LVFHOODQHRXV H[SHQVH  ȩ (76) 
  (82,556) (2,615,709) 

I1C5EA6E I1 1E7 A66E76 A775IB87ABLE 72 
6HA5EH2LDE56 BEF25E 7A;E6  4,849,222 4,259,045 

7A;E6    
FLQDO WD[ 7 (986,356) (1,374,951) 

I1C5EA6E I1 1E7 A66E76 A775IB87ABLE 72 
6HA5EH2LDE56/ 727AL C2M35EHE16I9E I1C2ME  3=3,862,866 3=2,884,094 

BA6IC DIL87ED 3E5 6HA5E  0.01545 0.01154 
    
6HH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV. 
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AIB M21E< MA5KE7 M878AL F81D, I1C. 
(AQ 2SHQ-(QG ,QYHVWPHQW &RPSDQ\) 

 
67A7EME176 2F CHA1GE6 I1 1E7 A66E76 

A775IB87ABLE 72 6HA5EH2LDE56 
F25 7HE <EA56 E1DED DECEMBE5 2020 A1D 2019 

 
 
 

 
CDSLWDO 

6WRFN (1RWH 6) 
5HWDLQHG 
EDUQLQJV 7RWDO 

AV DW JDQXDU\ 1, 2020 3=250,000,000 3=5,043,848 3=255,043,848 
IQFUHDVH LQ QHW DVVHWV DWWULEXWDEOH WR 

VKDUHKROGHUV ȩ 3,862,866 3,862,866 
5HGHPSWLRQ RI VKDUHV (48,341,874) (1,658,126) (50,000,000) 

AV DW DHFHPEHU 31, 2020 3=201,658,126 3=7,248,588 3=208,906,714 

AV DW -DQXDU\ 1, 2019 3=250,000,000 3=2,159,754 3=252,159,754 
IQFUHDVH LQ QHW DVVHWV DWWULEXWDEOH WR 

VKDUHKROGHUV ȩ 2,884,094 2,884,094 

AV DW DHFHPEHU 31, 2019 3=250,000,000 3=5,043,848 3=255,043,848 
    
6HH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV. 
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AIB M21E< MA5KE7 M878AL F81D, I1C. 
(AQ 2SHQ-(QG ,QYHVWPHQW &RPSDQ\) 

 
67A7EME176 2F CA6H FL2:6 

F25 7HE <EA56 E1DED DECEMBE5 2020 A1D 2019 
 
 
 

 1RWH 2020 2019 

CA6H FL2:6 F52M 35E-23E5A7I1G AC7I9I7IE6    
IQFUHDVH LQ QHW DVVHWV DWWULEXWDEOH WR VKDUHKROGHUV 

EHIRUH WD[HV DQG ZRUNLQJ FDSLWDO FKDQJHV  3=4,849,222 3=4,259,045 
(IQFUHDVH) GHFUHDVH LQ LQWHUHVW UHFHLYDEOH  (110,446) 118,003 
IQFUHDVH (GHFUHDVH) LQ DFFUXHG H[SHQVHV  (33,250) 66,332 
1HW FDVK SURYLGHG LQ SUH-RSHUDWLRQV  4,705,526 4,443,380 
FLQDO WD[ SDLG 7 (986,356) (1,374,951) 
1HW FDVK SURYLGHG LQ SUH-RSHUDWLQJ DFWLYLWLHV  3,719,170 3,068,429 

CA6H FL2:6 F52M FI1A1CI1G AC7I9I7IE6    
IQFUHDVH LQ DGYDQFHV IURP D UHODWHG SDUW\  115,805 2,564,301 
5HGHPSWLRQ RI VKDUHV  (50,000,000) ȩ 
1HW FDVK XVHG E\ (XVHG LQ) ILQDQFLQJ DFWLYLWLHV  (49,884,195) 2,564,301 

1E7 I1C5EA6E(DEC5EA6E) I1 CA6H A1D CA6H 
E48I9ALE176  (46,165,025) 5,632,730 

CA6H A1D CA6H E48I9ALE176 A7 JA18A5< 1  265,003,715 259,370,985 

CA6H A1D CA6H E48I9ALE176 A7 DECEMBE5 31 5 3=218,838,690 3=265,003,715 
    
6HH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV. 
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AIB M21E< MA5KE7 M878AL F81D, I1C. 
(AQ 2SHQ-(QG ,QYHVWPHQW &RPSDQ\) 

 
127E6 72 7HE FI1A1CIAL 67A7EME176 

A6 A7 A1D F25 7HE <EA56 E1DED DECEMBE5 2020 A1D 2019 
 
 
 
1. 5HSRUWLQJ EQWLW\ 

 
AIB 0RQH\ 0DUNHW 0XWXDO FXQG, IQF. (WKH ´FXQGµ) ZDV UHJLVWHUHG ZLWK WKH 3KLOLSSLQH 6HFXULWLHV 
DQG E[FKDQJH CRPPLVVLRQ (6EC) RQ 0DUFK 27, 2015. 7KH FXQG KDV EHHQ LQ LWV SUH-RSHUDWLQJ VWDJH 
DQG LV VHW WR RIIHU LWV VHFXULWLHV WR WKH LQYHVWLQJ SXEOLF RQ WKH VHFRQG KDOI RI WKH \HDU 2021. 
 
7KH FXQG ZDV RUJDQL]HG DQG H[LVWLQJ XQGHU WKH ODZV RI WKH 3KLOLSSLQHV, WR FDUU\ RQ WKH EXVLQHVV 
DV DQ RSHQ-HQG LQYHVWPHQW FRPSDQ\ DQG WR VXEVFULEH IRU, LQYHVW DQG UH-LQYHVW LQ, VHOO, WUDQVIHU RU 
RWKHUZLVH GLVSRVH RI, IL[HG-LQFRPH LQVWUXPHQWV; SURPLVVRU\ QRWHV; H[FKDQJH-OLVWHG VHFXULWLHV; 
PDUNHWDEOH VHFXULWLHV WKDW DUH WUDGHG LQ DQ RUJDQL]HG H[FKDQJH; ORDQV WUDGHG LQ DQ RUJDQL]HG 
PDUNHW; DQG VXFK RWKHU WUDGDEOH LQYHVWPHQW RXWOHWV/FDWHJRULHV DV WKH 6EC PD\ DOORZ. 
 
7KH FXQG KDV DOUHDG\ VHFXUHG WKH GHSRVLWRU\ DJUHHPHQW ZLWK 3KLOLSSLQH DHSRVLWRU\ & 7UXVW FXQG 
CRUSRUDWLRQ (3D7C) DV WKH FXQG·V GHSRVLWRU\ DJHQW. AV D GHSRVLWRU\ DJHQW, 3D7C VKDOO EH SDLG D 
UHDVRQDEOH IHH DV PD\ EH DJUHHG XSRQ IURP WLPH WR WLPH DQG ZKLFK VKDOO EH DFFRUGLQJO\ GHGXFWHG 
IURP WKH FXQG DV DOORZDEOH H[SHQVHV. 7KH VKDUHV RI VWRFN RI WKH FXQG VKDOO EH VROG WKURXJK 
APDOJDPDWHG IQYHVWPHQW BDQFRUSRUDWLRQ (AIB) DQG LWV TXDOLILHG PXWXDO IXQG VDOHV DJHQWV. A ORFDO 
EDQN VKDOO VHUYH DV WKH FXQG'V UHFHLYLQJ EDQN ZKLFK VKDOO LPSOHPHQW FRQWULEXWLRQV DQG ZLWKGUDZDOV 
UHODWHG WR WKH FXQG DV PD\ EH LQVWUXFWHG E\ AIB. AIB VKDOO VHUYH DV WKH UHFHLYLQJ LQVWLWXWLRQ IRU 
IXUWKHU GHSRVLW WR WKH IXQGV DFFRXQW DW 8QLRQEDQN RI WKH 3KLOLSSLQHV. 
 
6WDWXV RI 2SHUDWLRQV 
7KH FXQG, EHLQJ DQ LQYHVWPHQW FRPSDQ\, UHTXLUHV FOHDUDQFH IURP CRUSRUDWH GRYHUQDQFH DQG 
FLQDQFLDO DHSDUWPHQW (CGFD) RI WKH 6HFXULWLHV DQG E[FKDQJH CRPPLVVLRQ (6EC) IRU LWV DSSOLFDWLRQ 
IRU SHUPLW WR VHOO. 7KH IXQG·V SHUPLW WR VHOO ZDV JLYHQ RQ DHFHPEHU 27, 2018. IWV SULQFLSDO SODFH 
RI EXVLQHVV LV ORFDWHG DW WKH 11WK FORRU, 0XOWLQDWLRQDO BDQFRUSRUDWLRQ CHQWUH, 6805 A\DOD AYHQXH, 
0DNDWL CLW\. 
 
7KH FXQG GRHV QRW KDYH HPSOR\HHV RI LWV RZQ VLQFH LWV PDQDJHPHQW ZLOO EH KDQGOHG E\ LWV IXQG 
PDQDJHU. 1RQHWKHOHVV, WKH FXQG YHVWV XSRQ LWV BRDUG RI DLUHFWRUV (B2D) WKH UHVSRQVLELOLW\ WR 
RYHUVHH WKH FXQG·V RYHUDOO RSHUDWLRQV.  
 
7KH FXQG LV ZKROO\ RZQHG E\ AIB. IQ 2020 DQG 2019, WKH DFFRXQWLQJ DQG DGPLQLVWUDWLYH IXQFWLRQV 
DUH XQGHUWDNHQ E\ AIB HPSOR\HHV DW QR FRVW WR WKH FXQG. 
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2. BDVLV RI 3UHSDUDWLRQ 
 
6WDWHPHQW RI CRPSOLDQFH  
7KH ILQDQFLDO VWDWHPHQWV RI WKH FXQG KDYH EHHQ SUHSDUHG LQ FRPSOLDQFH ZLWK WKH 3KLOLSSLQH 
FLQDQFLDO 5HSRUWLQJ 6WDQGDUGV (3F56). 3F56 DUH EDVHG RQ IQWHUQDWLRQDO FLQDQFLDO 5HSRUWLQJ 
6WDQGDUGV (IF56) LVVXHG E\ WKH IQWHUQDWLRQDO AFFRXQWLQJ 6WDQGDUGV BRDUG (IA6B). 3F56 FRQVLVW RI 
3F56, 3KLOLSSLQH AFFRXQWLQJ 6WDQGDUGV (3A6), DQG 3KLOLSSLQH IQWHUSUHWDWLRQV LVVXHG E\ WKH 
FLQDQFLDO 5HSRUWLQJ 6WDQGDUGV CRXQFLO (F56C). 
 
7KH FXQG TXDOLILHV DV D 6PDOO DQG 0HGLXP-VL]HG EQWLW\ (60E) EDVHG RQ WKH FULWHULD VHW RXW E\ WKH 
6HFXULWLHV DQG E[FKDQJH CRPPLVVLRQ (6EC). HRZHYHU, DV SURYLGHG E\ 5HYLVHG 6HFXULWLHV 
5HJXODWLRQV CRGH (65C) 5XOH 68, WKH FXQG DYDLOHG RI WKH H[HPSWLRQ IURP WKH PDQGDWRU\ DGRSWLRQ 
RI 3F56 IRU 60EV RQ WKH EDVLV WKDW WKH PDQDJHPHQW EHOLHYHV WKDW WKH FXQG ZLOO EUHDFK WKH IORRU 
RU FHLOLQJ RI WKH VL]H FULWHULD IRU 60EV RQ WKH QH[W DFFRXQWLQJ SHULRG DV LW H[SHFWV WR EHFRPH 
RSHUDWLRQDO XSRQ DSSURYDO RI LWV DSSOLFDWLRQ IRU SHUPLW WR VHOO. IQ DGGLWLRQ, RQFH WKH FXQG REWDLQV 
LWV VHFRQGDU\ OLFHQVH IURP WKH 6EC, LW ZLOO EH PDQGDWRU\ WR XVH IXOO 3F56 DV LWV ILQDQFLDO UHSRUWLQJ 
IUDPHZRUN. 
 
7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV DV DW DHFHPEHU 2020 DQG 2019 RI WKH FXQG ZHUH 
DXWKRUL]HG IRU LVVXDQFH, LQ DFFRUGDQFH ZLWK D UHVROXWLRQ RI WKH BRDUG RI DLUHFWRUV (B2D), RQ  
ASULO 28, 2021 DQG WKDW WKH 3UHVLGHQW, CKDLUPDQ RI WKH BRDUG DQG 7UHDVXUHU LV DXWKRUL]HG WR 
DSSURYH WKH ILQDQFLDO VWDWHPHQWV RQ WKHLU EHKDOI. 
 
BDVLV RI 0HDVXUHPHQW 
7KHVH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ WKH KLVWRULFDO FRVW EDVLV.  
 
FXQFWLRQDO DQG 3UHVHQWDWLRQ CXUUHQF\ 
7KHVH ILQDQFLDO VWDWHPHQWV DUH SUHVHQWHG LQ 3KLOLSSLQH 3HVR (3=), ZKLFK LV WKH FXQG·V IXQFWLRQDO 
DQG SUHVHQWDWLRQ FXUUHQF\.  AOO ILQDQFLDO LQIRUPDWLRQ KDV EHHQ URXQGHG RII WR WKH QHDUHVW SHVR 
XQOHVV RWKHUZLVH LQGLFDWHG. 
 
 

3. 6LJQLILFDQW AFFRXQWLQJ 3ROLFLHV 
 
AGRSWLRQ RI 1HZ DQG APHQGHG 3F56  
7KH DFFRXQWLQJ SROLFLHV DGRSWHG DUH FRQVLVWHQW ZLWK WKRVH RI WKH SUHYLRXV ILQDQFLDO \HDU, H[FHSW 
IRU WKH DGRSWLRQ RI WKH IROORZLQJ QHZ DQG DPHQGHG 3F56 ZKLFK WKH FXQG DGRSWHG HIIHFWLYH IRU 
DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\ 1, 2020: 
 
x APHQGPHQWV WR 3A6 1, 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWV, DQG 3A6 8, AFFRXQWLQJ 3ROLFLHV, 

&KDQJHV LQ AFFRXQWLQJ (VWLPDWHV DQG (UURUV, 'HILQLWLRQ RI 0DWHULDO. 7KH DPHQGPHQWV DGGUHVV 
WKH GHILQLWLRQ RI PDWHULDO LI RPLWWLQJ, PLVVWDWLQJ RU REVFXULQJ LW FRXOG UHDVRQDEO\ EH H[SHFWHG 
WR LQIOXHQFH GHFLVLRQV WKDW WKH SULPDU\ XVHUV RI JHQHUDO SXUSRVH ILQDQFLDO VWDWHPHQWV PDNH 
RQ WKH EDVLV RI WKRVH ILQDQFLDO VWDWHPHQWV, ZKLFK SURYLGH ILQDQFLDO LQIRUPDWLRQ DERXW D 
VSHFLILF UHSRUWLQJ HQWLW\. 7KHVH DPHQGPHQWV KDG QR LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWV RI 
WKH FXQG. 
 

x CRQFHSWXDO FUDPHZRUN IRU FLQDQFLDO 5HSRUWLQJ (5HYLVHG). 7KH IA6B LVVXHG WKH UHYLVHG 
CRQFHSWXDO FUDPHZRUN IRU FLQDQFLDO 5HSRUWLQJ (CRQFHSWXDO FUDPHZRUN), D FRPSUHKHQVLYH VHW 
RI FRQFHSWV IRU ILQDQFLDO UHSRUWLQJ, LQ 0DUFK 2018. 
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IW VHWV RXW: 
x WKH REMHFWLYH RI ILQDQFLDO UHSRUWLQJ  
x WKH TXDOLWDWLYH FKDUDFWHULVWLFV RI XVHIXO ILQDQFLDO LQIRUPDWLRQ  
x D GHVFULSWLRQ RI WKH UHSRUWLQJ HQWLW\ DQG LWV ERXQGDU\  
x GHILQLWLRQV RI DQ DVVHW, D OLDELOLW\, HTXLW\, LQFRPH DQG H[SHQVHV  
x FULWHULD IRU LQFOXGLQJ DVVHWV DQG OLDELOLWLHV LQ ILQDQFLDO VWDWHPHQWV (UHFRJQLWLRQ) DQG 

JXLGDQFH RQ ZKHQ WR UHPRYH WKHP (GHUHFRJQLWLRQ)  
x PHDVXUHPHQW EDVHV DQG JXLGDQFH RQ ZKHQ WR XVH WKHP  
x FRQFHSWV DQG JXLGDQFH RQ SUHVHQWDWLRQ DQG GLVFORVXUH 
 
7KH SXUSRVH RI WKH CRQFHSWXDO FUDPHZRUN LV WR DVVLVW WKH IA6B WR GHYHORS ILQDQFLDO UHSRUWLQJ 
VWDQGDUGV (6WDQGDUGV) EDVHG RQ FRQVLVWHQW FRQFHSWV, UHVXOWLQJ LQ ILQDQFLDO LQIRUPDWLRQ WKDW LV 
XVHIXO WR LQYHVWRUV, OHQGHUV DQG RWKHU FUHGLWRUV. IW DOVR DVVLVWV SUHSDUHUV WR GHYHORS FRQVLVWHQW 
DFFRXQWLQJ SROLFLHV IRU WUDQVDFWLRQV RU RWKHU HYHQWV ZKHQ QR 6WDQGDUG DSSOLHV, RU D 6WDQGDUG 
DOORZV D FKRLFH RI DFFRXQWLQJ SROLFLHV. 7KH CRQFHSWXDO FUDPHZRUN LV QRW D 6WDQGDUG DQG GRHV 
QRW RYHUULGH DQ\ 6WDQGDUG RU DQ\ UHTXLUHPHQW LQ D 6WDQGDUG.  
 

x APHQGPHQWV WR 3F56 7, )LQDQFLDO ,QVWUXPHQWV: 'LVFORVXUHV DQG 3F56 9, )LQDQFLDO ,QVWUXPHQWV, 
,QWHUHVW 5DWH BHQFKPDUN 5HIRUP. 7KH DPHQGPHQWV WR 3F56 9 DQG 3A6 39 )LQDQFLDO 
,QVWUXPHQWV: 5HFRJQLWLRQ DQG 0HDVXUHPHQW DQG 3A6 7 )LQDQFLDO ,QVWUXPHQWV: 'LVFORVXUHV 
LQFOXGH D QXPEHU RI UHOLHIV, ZKLFK DSSO\ WR DOO KHGJLQJ UHODWLRQVKLSV WKDW DUH GLUHFWO\ DIIHFWHG 
E\ WKH LQWHUHVW UDWH EHQFKPDUN UHIRUP. A KHGJLQJ UHODWLRQVKLS LV DIIHFWHG LI WKH UHIRUP JLYHV 
ULVH WR XQFHUWDLQWLHV DERXW WKH WLPLQJ DQG/RU DPRXQW RI EHQFKPDUN-EDVHG FDVK IORZV RI WKH 
KHGJHG LWHP RU WKH KHGJLQJ LQVWUXPHQW.  
 
7KH PDQGDWRU\ UHOLHIV SURYLGHG LQ WKH 6WDQGDUG DUH DV IROORZV: 
 

x 7KH DVVHVVPHQW RI ZKHWKHU D IRUHFDVW WUDQVDFWLRQ (RU FRPSRQHQW WKHUHRI) LV KLJKO\ 
SUREDEOH. 

x AVVHVVLQJ ZKHQ WR UHFODVVLI\ WKH DPRXQW LQ WKH FDVK IORZ KHGJH UHVHUYH WR SURILW DQG 
ORVV. 

x 7KH DVVHVVPHQW RI WKH HFRQRPLF UHODWLRQVKLS EHWZHHQ WKH KHGJHG LWHP DQG WKH 
KHGJLQJ LQVWUXPHQW. 

x FRU D EHQFKPDUN FRPSRQHQW RI LQWHUHVW UDWH ULVN WKDW LV DIIHFWHG E\ IB25 UHIRUP, WKH 
UHTXLUHPHQW WKDW WKH ULVN FRPSRQHQW LV VHSDUDWHO\ LGHQWLILDEOH QHHG EH PHW RQO\ DW 
WKH LQFHSWLRQ RI WKH KHGJLQJ UHODWLRQVKLS. 

 
7KHVH DPHQGPHQWV KDG QR LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWV RI WKH FXQG DV LW GRHV QRW KDYH 
DQ\ LQWHUHVW UDWH KHGJH UHODWLRQVKLSV. 

 
x APHQGPHQW WR 3F56 16, &29,'-19 5HODWHG 5HQW &RQFHVVLRQ. 7KH DPHQGPHQW WR 3F56 16 ZLOO 

SURYLGH UHOLHI WR OHVVHHV IRU DFFRXQWLQJ IRU UHQW FRQFHVVLRQV IURP OHVVRUV VSHFLILFDOO\ DULVLQJ 
IURP FRYLG-19 SDQGHPLF. :KLOH OHVVHHV WKDW HOHFW WR DSSO\ WKH SUDFWLFDO H[SHGLHQW GR QRW 
QHHG WR DVVHVV ZKHWKHU D FRQFHVVLRQ FRQVWLWXWHV D PRGLILFDWLRQ, OHVVHHV VWLOO QHHG WR HYDOXDWH 
WKH DSSURSULDWH DFFRXQWLQJ IRU HDFK FRQFHVVLRQ DV WKH WHUPV RI WKH FRQFHVVLRQ JUDQWHG PD\ 
YDU\.  
 
/HVVHHV ZLOO DSSO\ WKH SUDFWLFDO H[SHGLHQW UHWURVSHFWLYHO\, UHFRJQL]LQJ WKH FXPXODWLYH HIIHFW 
RI LQLWLDOO\ DSSO\LQJ WKH DPHQGPHQW DV DQ DGMXVWPHQW WR WKH RSHQLQJ EDODQFH RI UHWDLQHG 
HDUQLQJV DW WKH EHJLQQLQJ RI WKH DQQXDO UHSRUWLQJ SHULRG LQ ZKLFK WKH DPHQGPHQW ILUVW 
DSSOLHG.  
 
7KHVH DPHQGPHQWV KDG QR LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWV RI WKH FXQG.  
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1HZ DQG APHQGHG 3F56 IVVXHG BXW 1RW <HW EIIHFWLYH 
5HOHYDQW QHZ DQG DPHQGHG 3F56 ZKLFK DUH QRW \HW HIIHFWLYH IRU WKH \HDU HQGHG  
DHFHPEHU 31, 2020 DQG KDYH QRW EHHQ DSSOLHG LQ SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWV DUH 
VXPPDUL]HG EHORZ. 
 
EIIHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\ 1, 2021: 
 
x AQQXDO IPSURYHPHQWV WR 3F56: 2018-2020 C\FOH 

 
o 3F56 1, )LUVW-WLPH AGRSWLRQ RI 3)56 - 6XEVLGLDU\ DV D ILUVW-WLPH DGRSWHU. 7KH DPHQGPHQW 

SHUPLWV D VXEVLGLDU\ WKDW DSSOLHV SDUDJUDSK D16(D) RI 3F56 1 WR PHDVXUH FXPXODWLYH 
WUDQVODWLRQ GLIIHUHQFHV XVLQJ WKH DPRXQWV UHSRUWHG E\ LWV SDUHQW, EDVHG RQ WKH SDUHQW·V 
GDWH RI WUDQVLWLRQ WR 3F56V. 
 

o 3F56 9, )LQDQFLDO ,QVWUXPHQWV - )HHV LQ WKH ¶10 SHUFHQW· WHVW IRU GHUHFRJQLWLRQ RI ILQDQFLDO 
OLDELOLWLHV. 7KH DPHQGPHQW FODULILHV ZKLFK IHHV DQ HQWLW\ LQFOXGHV ZKHQ LW DSSOLHV WKH ¶10 
SHUFHQW· WHVW LQ SDUDJUDSK B3.3.6 RI 3F56 9 LQ DVVHVVLQJ ZKHWKHU WR GHUHFRJQLVH D ILQDQFLDO 
OLDELOLW\. AQ HQWLW\ LQFOXGHV RQO\ IHHV SDLG RU UHFHLYHG EHWZHHQ WKH HQWLW\ (WKH ERUURZHU) 
DQG WKH OHQGHU, LQFOXGLQJ IHHV SDLG RU UHFHLYHG E\ HLWKHU WKH HQWLW\ RU WKH OHQGHU RQ WKH 
RWKHU·V EHKDOI. 
 

o 3F56 16, /HDVHV ² /HDVH LQFHQWLYHV. 7KH DPHQGPHQW WR IOOXVWUDWLYH E[DPSOH 13 
DFFRPSDQ\LQJ 3F56 16 UHPRYHV IURP WKH H[DPSOH WKH LOOXVWUDWLRQ RI WKH UHLPEXUVHPHQW 
RI OHDVHKROG LPSURYHPHQWV E\ WKH OHVVRU LQ RUGHU WR UHVROYH DQ\ SRWHQWLDO FRQIXVLRQ 
UHJDUGLQJ WKH WUHDWPHQW RI OHDVH LQFHQWLYHV WKDW PLJKW DULVH EHFDXVH RI KRZ OHDVH 
LQFHQWLYHV DUH LOOXVWUDWHG LQ WKDW H[DPSOH. 
 

x APHQGPHQWV WR 3A6 37, 3URYLVLRQV, CRQWLQJHQW /LDELOLWLHV DQG CRQWLQJHQW AVVHWV: 2QHURXV 
CRQWUDFWV ² CRVWV RI FXOILOOLQJ D CRQWUDFW ² 7KH DPHQGPHQWV VSHFLI\ WKH FRVWV D FXQG LQFOXGHV 
ZKHQ DVVHVVLQJ ZKHWKHU D FRQWUDFW ZLOO EH ORVV-PDNLQJ DQG LV WKHUHIRUH UHFRJQL]HG DV DQ 
RQHURXV FRQWUDFW. 7KH DPHQGPHQWV DSSO\ D ´GLUHFWO\ UHODWHG DSSURDFKµ. 7KH FRVWV WKDW UHODWH 
GLUHFWO\ WR D FRQWUDFW WR SURYLGH JRRGV RU VHUYLFHV LQFOXGH ERWK LQFUHPHQWDO FRVWV DQG DQ 
DOORFDWLRQ RI FRVWV GLUHFWO\ UHODWHG WR FRQWUDFW DFWLYLWLHV.  
 

x APHQGPHQWV WR 3A6 16, 3URSHUW\, 3ODQW DQG ETXLSPHQW: 3URFHHGV EHIRUH IQWHQGHG 8VH ² 7KH 
DPHQGPHQWV SURKLELW WKH HQWLWLHV IURP GHGXFWLQJ IURP WKH FRVW RI DQ LWHP RI SURSHUW\, SODQW 
DQG HTXLSPHQW, DQ\ SURFHHGV RI WKH VDOH LWHPV SURGXFHG ZKLOH EULQJLQJ WKDW DVVHW WR WKH 
ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU\ IRU LW WR EH FDSDEOH RI RSHUDWLQJ LQ WKH PDQQHU LQWHQGHG E\ 
WKH 0DQDJHPHQW. IQVWHDG, WKH HQWLW\ UHFRJQL]HV VXFK VDOHV SURFHHGV DQG DQ\ UHODWHG FRVWV LQ 
WKH SURILW RU ORVV.  

 
x APHQGPHQWV WR 3A6 1, 3UHVHQWDWLRQ RI FLQDQFLDO 6WDWHPHQWV - 7KH DPHQGPHQWV WR 3A6 1 

VSHFLI\ WKH UHTXLUHPHQWV IRU FODVVLI\LQJ FXUUHQW DQG QRQFXUUHQW OLDELOLWLHV. 7KH DPHQGPHQWV 
ZLOO FODULI\ WKDW D ULJKW WR GHIHU PXVW H[LVW DW WKH HQG RI UHSRUWLQJ SHULRG DQG WKH FODVVLILFDWLRQ 
LV XQDIIHFWHG E\ WKH OLNHOLKRRG WKDW DQ HQWLW\ ZLOO H[HUFLVH LWV GHIHUUDO ULJKW. 7KH LVVXDQFH RI 
DPHQGPHQWV ZDV GHIHUUHG XQWLO -DQXDU\ 1, 2023 DV D UHVXOW RI C29ID-19 SDQGHPLF.  
 

DHIHUUHG HIIHFWLYLW\ - 
 

x APHQGPHQWV WR 3F56 10, CRQVROLGDWHG FLQDQFLDO 6WDWHPHQWV DQG 3A6 28, IQYHVWPHQWV LQ 
AVVRFLDWHV DQG -RLQW 9HQWXUHV - 6DOH RU CRQWULEXWLRQ RI AVVHWV BHWZHHQ DQ IQYHVWRU DQG LWV 
AVVRFLDWH RU -RLQW 9HQWXUH ² 7KH DPHQGPHQWV DGGUHVV D FXUUHQW FRQIOLFW EHWZHHQ WKH WZR 
VWDQGDUGV DQG FODULI\ WKDW D JDLQ RU ORVV VKRXOG EH UHFRJQL]HG IXOO\ ZKHQ WKH WUDQVDFWLRQ 
LQYROYHV D EXVLQHVV, DQG SDUWLDOO\ LI LW LQYROYHV DVVHWV WKDW GR QRW FRQVWLWXWH D EXVLQHVV. 7KH 
HIIHFWLYH GDWH RI WKH DPHQGPHQWV, LQLWLDOO\ VHW IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU 
-DQXDU\ 1, 2016, ZDV GHIHUUHG LQGHILQLWHO\ LQ DHFHPEHU 2015 EXW HDUOLHU DSSOLFDWLRQ LV VWLOO 
SHUPLWWHG. 
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8QGHU SUHYDLOLQJ FLUFXPVWDQFHV, WKH DGRSWLRQ RI WKH IRUHJRLQJ QHZ DQG DPHQGHG 3F56 LV QRW 
H[SHFWHG WR KDYH DQ\ PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWV RI WKH FXQG.  
 
FLQDQFLDO AVVHWV DQG FLQDQFLDO /LDELOLWLHV 
'DWH RI 5HFRJQLWLRQ.  7KH FXQG UHFRJQL]HV D ILQDQFLDO DVVHW RU D ILQDQFLDO OLDELOLW\ LQ WKH 
VWDWHPHQWV RI ILQDQFLDO SRVLWLRQ ZKHQ LW EHFRPHV D SDUW\ WR WKH FRQWUDFWXDO SURYLVLRQV RI D 
ILQDQFLDO LQVWUXPHQW.  IQ WKH FDVH RI D UHJXODU ZD\ SXUFKDVH RU VDOH RI ILQDQFLDO DVVHWV, UHFRJQLWLRQ 
DQG GHUHFRJQLWLRQ, DV DSSOLFDEOH, LV GRQH XVLQJ VHWWOHPHQW GDWH DFFRXQWLQJ. 
 
,QLWLDO 5HFRJQLWLRQ DQG 0HDVXUHPHQW.  FLQDQFLDO LQVWUXPHQWV DUH UHFRJQL]HG LQLWLDOO\ DW IDLU YDOXH, 
ZKLFK LV WKH IDLU YDOXH RI WKH FRQVLGHUDWLRQ JLYHQ (LQ FDVH RI DQ DVVHW) RU UHFHLYHG (LQ FDVH RI D 
OLDELOLW\).  7KH LQLWLDO PHDVXUHPHQW RI ILQDQFLDO LQVWUXPHQWV, H[FHSW IRU WKRVH GHVLJQDWHG DW IDLU 
YDOXH WKURXJK SURILW DQG ORVV (F93/), LQFOXGHV WUDQVDFWLRQ FRVW. 
 
´'D\ 1µ 'LIIHUHQFH.  :KHUH WKH WUDQVDFWLRQ LQ D QRQ-DFWLYH PDUNHW LV GLIIHUHQW IURP WKH IDLU YDOXH 
RI RWKHU REVHUYDEOH FXUUHQW PDUNHW WUDQVDFWLRQV LQ WKH VDPH LQVWUXPHQW RU EDVHG RQ D YDOXDWLRQ 
WHFKQLTXH ZKRVH YDULDEOHV LQFOXGH RQO\ GDWD IURP REVHUYDEOH PDUNHW, WKH FXQG UHFRJQL]HV WKH 
GLIIHUHQFH EHWZHHQ WKH WUDQVDFWLRQ SULFH DQG IDLU YDOXH (D ´DD\ 1µ GLIIHUHQFH) LQ SURILW RU ORVV.   
 
IQ FDVHV ZKHUH WKHUH LV QR REVHUYDEOH GDWD RQ LQFHSWLRQ, WKH FXQG GHHPV WKH WUDQVDFWLRQ SULFH DV 
WKH EHVW HVWLPDWH RI IDLU YDOXH DQG UHFRJQL]HV ´DD\ 1µ GLIIHUHQFH LQ SURILW RU ORVV ZKHQ WKH LQSXWV 
EHFRPH REVHUYDEOH RU ZKHQ WKH LQVWUXPHQW LV GHUHFRJQL]HG.  FRU HDFK WUDQVDFWLRQ, WKH FXQG 
GHWHUPLQHV WKH DSSURSULDWH PHWKRG RI UHFRJQL]LQJ WKH ´DD\ 1µ GLIIHUHQFH. 
 
&ODVVLILFDWLRQ.  7KH FXQG FODVVLILHV LWV ILQDQFLDO DVVHWV DW LQLWLDO UHFRJQLWLRQ XQGHU WKH IROORZLQJ 
FDWHJRULHV: (D) ILQDQFLDO DVVHWV DW F93/, (E) ILQDQFLDO DVVHWV DW DPRUWL]HG FRVW DQG (F) ILQDQFLDO 
DVVHWV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH (F92CI).  FLQDQFLDO OLDELOLWLHV, RQ WKH 
RWKHU KDQG, DUH FODVVLILHG DV HLWKHU ILQDQFLDO OLDELOLWLHV DW F93/ RU ILQDQFLDO OLDELOLWLHV DW DPRUWL]HG 
FRVW.  7KH FODVVLILFDWLRQ RI D ILQDQFLDO LQVWUXPHQW ODUJHO\ GHSHQGV RQ WKH FXQG·V EXVLQHVV PRGHO 
DQG LWV FRQWUDFWXDO FDVK IORZ FKDUDFWHULVWLFV. 

 
)LQDQFLDO AVVHWV DQG /LDELOLWLHV DW )93/.  FLQDQFLDO DVVHWV DQG OLDELOLWLHV DW F93/ DUH HLWKHU 
FODVVLILHG DV KHOG IRU WUDGLQJ RU GHVLJQDWHG DW F93/.  A ILQDQFLDO LQVWUXPHQW LV FODVVLILHG DV KHOG 
IRU WUDGLQJ LI LW PHHWV HLWKHU RI WKH IROORZLQJ FRQGLWLRQV: 
 
x LW LV DFTXLUHG RU LQFXUUHG SULQFLSDOO\ IRU WKH SXUSRVH RI VHOOLQJ RU UHSXUFKDVLQJ LW LQ WKH QHDU 

WHUP;  
• RQ LQLWLDO UHFRJQLWLRQ, LW LV SDUW RI D SRUWIROLR RI LGHQWLILHG ILQDQFLDO LQVWUXPHQWV WKDW DUH 

PDQDJHG WRJHWKHU DQG IRU ZKLFK WKHUH LV HYLGHQFH RI D UHFHQW DFWXDO SDWWHUQ RI VKRUW-WHUP 
SURILW-WDNLQJ; RU  

• LW LV D GHULYDWLYH (H[FHSW IRU D GHULYDWLYH WKDW LV D ILQDQFLDO JXDUDQWHH FRQWUDFW RU D GHVLJQDWHG 
DQG HIIHFWLYH KHGJLQJ LQVWUXPHQW). 

 
7KLV FDWHJRU\ LQFOXGHV HTXLW\ LQVWUXPHQWV ZKLFK WKH FXQG KDG QRW LUUHYRFDEO\ HOHFWHG WR FODVVLI\ 
DW F92CI DW LQLWLDO UHFRJQLWLRQ.  7KLV FDWHJRU\ LQFOXGHV GHEW LQVWUXPHQWV ZKRVH FDVK IORZV DUH QRW 
´VROHO\ IRU SD\PHQW RI SULQFLSDO DQG LQWHUHVWµ DVVHVVHG DW LQLWLDO UHFRJQLWLRQ RI WKH DVVHWV, RU 
ZKLFK DUH QRW KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV HLWKHU WR FROOHFW FRQWUDFWXDO FDVK 
IORZV, RU WR ERWK FROOHFW FRQWUDFWXDO FDVK IORZV DQG VHOO. 
 
7KH FXQG PD\, DW LQLWLDO UHFRJQLWLRQ, GHVLJQDWH D ILQDQFLDO DVVHW RU ILQDQFLDO OLDELOLW\ PHHWLQJ WKH 
FULWHULD WR EH FODVVLILHG DW DPRUWL]HG FRVW RU DW F92CI, DV D ILQDQFLDO DVVHW RU ILQDQFLDO OLDELOLW\ DW 
F93/, LI GRLQJ VR HOLPLQDWHV RU VLJQLILFDQWO\ UHGXFHV DFFRXQWLQJ PLVPDWFK WKDW ZRXOG DULVH IURP 
PHDVXULQJ WKHVH DVVHWV RU OLDELOLWLHV. 
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AIWHU LQLWLDO UHFRJQLWLRQ, ILQDQFLDO DVVHWV DW F93/ DQG KHOG IRU WUDGLQJ ILQDQFLDO OLDELOLWLHV DUH 
VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH.  8QUHDOL]HG JDLQV RU ORVVHV DULVLQJ IURP WKH IDLU YDOXDWLRQ RI 
ILQDQFLDO DVVHWV DW F93/ DQG KHOG IRU WUDGLQJ ILQDQFLDO OLDELOLWLHV DUH UHFRJQL]HG LQ SURILW RU ORVV. 
 
FRU ILQDQFLDO OLDELOLWLHV GHVLJQDWHG DW F93/ XQGHU WKH IDLU YDOXH RSWLRQ, WKH DPRXQW RI FKDQJH LQ 
IDLU YDOXH WKDW LV DWWULEXWDEOH WR FKDQJHV LQ WKH FUHGLW ULVN RI WKDW OLDELOLW\ LV UHFRJQL]HG LQ RWKHU 
FRPSUHKHQVLYH LQFRPH (UDWKHU WKDQ LQ SURILW RU ORVV), XQOHVV WKLV FUHDWHV DQ DFFRXQWLQJ PLVPDWFK.  
APRXQWV SUHVHQWHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DUH QRW VXEVHTXHQWO\ WUDQVIHUUHG WR SURILW RU 
ORVV. 
 
AV DW DHFHPEHU 2020 DQG 2019, WKH FXQG GRHV QRW KDYH ILQDQFLDO DVVHWV DQG OLDELOLWLHV DW F93/. 
 
)LQDQFLDO AVVHWV DW APRUWL]HG &RVW. FLQDQFLDO DVVHWV VKDOO EH PHDVXUHG DW DPRUWL]HG FRVW LI ERWK 
RI WKH IROORZLQJ FRQGLWLRQV DUH PHW: 
 
x WKH ILQDQFLDO DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR KROG ILQDQFLDO DVVHWV 

LQ RUGHU WR FROOHFW FRQWUDFWXDO FDVK IORZV; DQG  
x WKH FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH ULVH, RQ VSHFLILHG GDWHV, WR FDVK IORZV WKDW 

DUH VROHO\ SD\PHQWV RI SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ. 
 
AIWHU LQLWLDO UHFRJQLWLRQ, ILQDQFLDO DVVHWV DW DPRUWL]HG FRVW DUH VXEVHTXHQWO\ PHDVXUHG DW 
DPRUWL]HG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG, OHVV DOORZDQFH IRU LPSDLUPHQW, LI DQ\. 
APRUWL]HG FRVW LV FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW DQ\ GLVFRXQW RU SUHPLXP RQ DFTXLVLWLRQ DQG 
IHHV WKDW DUH DQ LQWHJUDO SDUW RI WKH HIIHFWLYH LQWHUHVW UDWH. GDLQV DQG ORVVHV DUH UHFRJQL]HG LQ 
SURILW RU ORVV ZKHQ WKH ILQDQFLDO DVVHWV DUH GHUHFRJQL]HG DQG WKURXJK DPRUWL]DWLRQ SURFHVV. 
FLQDQFLDO DVVHWV DW DPRUWL]HG FRVW DUH LQFOXGHG XQGHU FXUUHQW DVVHWV LI UHDOL]DELOLW\ RU 
FROOHFWDELOLW\ LV ZLWKLQ 12 PRQWKV DIWHU WKH UHSRUWLQJ SHULRG. 2WKHUZLVH, WKHVH DUH FODVVLILHG DV 
QRQFXUUHQW DVVHWV. 
 
AV DW DHFHPEHU 2020 DQG 2019, WKH FXQG·V FDVK DQG FDVK HTXLYDOHQWV DQG LQWHUHVW UHFHLYDEOH DUH 
LQFOXGHG XQGHU WKLV FDWHJRU\ (VHH 1RWH 5). 
 
)LQDQFLDO AVVHWV DW )92&,.  FRU GHEW LQVWUXPHQWV WKDW PHHW WKH FRQWUDFWXDO FDVK IORZ 
FKDUDFWHULVWLF DQG DUH QRW GHVLJQDWHG DW F93/ XQGHU WKH IDLU YDOXH RSWLRQ, WKH ILQDQFLDO DVVHWV 
VKDOO EH PHDVXUHG DW F92CI LI ERWK RI WKH IROORZLQJ FRQGLWLRQV DUH PHW: 
 
x WKH ILQDQFLDO DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR KROG ILQDQFLDO DVVHWV 

LQ RUGHU WR FROOHFW FRQWUDFWXDO FDVK IORZV DQG VHOOLQJ WKH ILQDQFLDO DVVHWV; DQG  
x WKH FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH ULVH, RQ VSHFLILHG GDWHV, WR FDVK IORZV WKDW 

DUH VROHO\ SD\PHQWV RI SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ. 
 
FRU HTXLW\ LQVWUXPHQWV, WKH FXQG PD\ LUUHYRFDEO\ GHVLJQDWH WKH ILQDQFLDO DVVHW WR EH PHDVXUHG DW 
F92CI LQ FDVH WKH DERYH FRQGLWLRQV DUH QRW PHW. 
 
FLQDQFLDO DVVHWV DW F92CI DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH SOXV WUDQVDFWLRQ FRVWV.  AIWHU LQLWLDO 
UHFRJQLWLRQ, LQWHUHVW LQFRPH (FDOFXODWHG XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG), IRUHLJQ 
FXUUHQF\ JDLQV RU ORVVHV DQG LPSDLUPHQW ORVVHV RI GHEW LQVWUXPHQWV PHDVXUHG DW F92CI DUH 
UHFRJQL]HG GLUHFWO\ LQ SURILW RU ORVV.  :KHQ WKH ILQDQFLDO DVVHW LV GHUHFRJQL]HG, WKH FXPXODWLYH 
JDLQV RU ORVVHV SUHYLRXVO\ UHFRJQL]HG LQ 2CI DUH UHFODVVLILHG IURP HTXLW\ WR SURILW RU ORVV DV D 
UHFODVVLILFDWLRQ DGMXVWPHQW.   
 
AV DW DHFHPEHU 2020 DQG 2019, WKH FXQG GRHV QRW KDYH ILQDQFLDO DVVHWV DW F92CI. 
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)LQDQFLDO /LDELOLWLHV DW APRUWL]HG &RVW. FLQDQFLDO OLDELOLWLHV DUH FDWHJRUL]HG DV ILQDQFLDO OLDELOLWLHV 
DW DPRUWL]HG FRVW ZKHQ WKH VXEVWDQFH RI WKH FRQWUDFWXDO DUUDQJHPHQW UHVXOWV LQ WKH FXQG KDYLQJ 
DQ REOLJDWLRQ HLWKHU WR GHOLYHU FDVK RU DQRWKHU ILQDQFLDO DVVHW WR WKH KROGHU, RU WR VHWWOH WKH 
REOLJDWLRQ RWKHU WKDQ E\ WKH H[FKDQJH RI D IL[HG DPRXQW RI FDVK RU DQRWKHU ILQDQFLDO DVVHW IRU D 
IL[HG QXPEHU RI LWV RZQ HTXLW\ LQVWUXPHQWV. 
 
7KHVH ILQDQFLDO OLDELOLWLHV DUH LQLWLDOO\ UHFRJQL]HG DW IDLU YDOXH OHVV DQ\ GLUHFWO\ DWWULEXWDEOH 
WUDQVDFWLRQ FRVWV. AIWHU LQLWLDO UHFRJQLWLRQ, WKHVH ILQDQFLDO OLDELOLWLHV DUH VXEVHTXHQWO\ PHDVXUHG 
DW DPRUWL]HG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG.  APRUWL]HG FRVW LV FDOFXODWHG E\ WDNLQJ 
LQWR DFFRXQW DQ\ GLVFRXQW RU SUHPLXP RQ WKH LVVXH DQG IHHV WKDW DUH DQ LQWHJUDO SDUW RI WKH 
HIIHFWLYH LQWHUHVW UDWH. GDLQV DQG ORVVHV DUH UHFRJQL]HG LQ SURILW RU ORVV ZKHQ WKH OLDELOLWLHV DUH 
GHUHFRJQL]HG RU WKURXJK WKH DPRUWL]DWLRQ SURFHVV. 
 
AV DW DHFHPEHU 2020 DQG 2019, WKH FXQG·V OLDELOLWLHV DULVLQJ IURP LWV DGYDQFHV IURP D UHODWHG 
SDUW\ DQG DFFUXHG H[SHQVHV, H[FOXGLQJ VWDWXWRU\ OLDELOLWLHV, DUH LQFOXGHG XQGHU WKLV FDWHJRU\  
(VHH 1RWH 8). 
 
5HFODVVLILFDWLRQ 
7KH IXQG UHFODVVLILHV LWV ILQDQFLDO DVVHWV ZKHQ, DQG RQO\ ZKHQ, LW FKDQJHV LWV EXVLQHVV PRGHO IRU 
PDQDJLQJ WKRVH ILQDQFLDO DVVHWV.  7KH UHFODVVLILFDWLRQ LV DSSOLHG SURVSHFWLYHO\ IURP WKH ILUVW GD\ 
RI WKH ILUVW UHSRUWLQJ SHULRG IROORZLQJ WKH FKDQJH LQ WKH EXVLQHVV PRGHO (UHFODVVLILFDWLRQ GDWH). 
 
FRU D ILQDQFLDO DVVHW UHFODVVLILHG RXW RI WKH ILQDQFLDO DVVHWV DW DPRUWL]HG FRVW FDWHJRU\ WR ILQDQFLDO 
DVVHWV DW F93/, DQ\ JDLQ RU ORVV DULVLQJ IURP WKH GLIIHUHQFH EHWZHHQ WKH SUHYLRXV DPRUWL]HG FRVW 
RI WKH ILQDQFLDO DVVHW DQG IDLU YDOXH LV UHFRJQL]HG LQ SURILW RU ORVV. 
 
FRU D ILQDQFLDO DVVHW UHFODVVLILHG RXW RI WKH ILQDQFLDO DVVHWV DW DPRUWL]HG FRVW FDWHJRU\ WR ILQDQFLDO 
DVVHWV DW F92CI, DQ\ JDLQ RU ORVV DULVLQJ IURP D GLIIHUHQFH EHWZHHQ WKH SUHYLRXV DPRUWL]HG FRVW 
RI WKH ILQDQFLDO DVVHW DQG IDLU YDOXH LV UHFRJQL]HG LQ 2CI. 
 
FRU D ILQDQFLDO DVVHW UHFODVVLILHG RXW RI WKH ILQDQFLDO DVVHWV DW F93/ FDWHJRU\ WR ILQDQFLDO DVVHWV DW 
DPRUWL]HG FRVW, LWV IDLU YDOXH DW WKH UHFODVVLILFDWLRQ GDWH EHFRPHV LWV QHZ JURVV FDUU\LQJ DPRXQW. 
 
FRU D ILQDQFLDO DVVHW UHFODVVLILHG RXW RI WKH ILQDQFLDO DVVHWV DW F92CI FDWHJRU\ WR ILQDQFLDO DVVHWV 
DW DPRUWL]HG FRVW, DQ\ JDLQ RU ORVV SUHYLRXVO\ UHFRJQL]HG LQ 2CI, DQG DQ\ GLIIHUHQFH EHWZHHQ WKH 
QHZ DPRUWL]HG FRVW DQG PDWXULW\ DPRXQW, DUH DPRUWL]HG WR SURILW RU ORVV RYHU WKH UHPDLQLQJ OLIH 
RI WKH LQYHVWPHQW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG. II WKH ILQDQFLDO DVVHW LV VXEVHTXHQWO\ 
LPSDLUHG, DQ\ JDLQ RU ORVV WKDW KDV EHHQ UHFRJQL]HG LQ 2CI LV UHFODVVLILHG IURP HTXLW\ WR SURILW RU 
ORVV. 
 
IQ WKH FDVH RI D ILQDQFLDO DVVHW WKDW GRHV QRW KDYH D IL[HG PDWXULW\, WKH JDLQ RU ORVV VKDOO EH 
UHFRJQL]HG LQ SURILW RU ORVV ZKHQ WKH ILQDQFLDO DVVHW LV VROG RU GLVSRVHG. II WKH ILQDQFLDO DVVHW LV 
VXEVHTXHQWO\ LPSDLUHG, DQ\ SUHYLRXV JDLQ RU ORVV WKDW KDV EHHQ UHFRJQL]HG LQ 2CI LV UHFODVVLILHG 
IURP HTXLW\ WR SURILW RU ORVV. 
 
FRU D ILQDQFLDO DVVHW UHFODVVLILHG RXW RI WKH ILQDQFLDO DVVHWV DW F93/ FDWHJRU\ WR ILQDQFLDO DVVHWV DW 
F92CI, LWV IDLU YDOXH DW WKH UHFODVVLILFDWLRQ GDWH EHFRPHV LWV QHZ JURVV FDUU\LQJ DPRXQW.  
0HDQZKLOH, IRU D ILQDQFLDO DVVHW UHFODVVLILHG RXW RI WKH ILQDQFLDO DVVHWV DW F92CI FDWHJRU\ WR 
ILQDQFLDO DVVHWV DW F93/, WKH FXPXODWLYH JDLQ RU ORVV SUHYLRXVO\ UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH 
LQFRPH LV UHFODVVLILHG IURP HTXLW\ WR SURILW RU ORVV DV D UHFODVVLILFDWLRQ DGMXVWPHQW DW WKH 
UHFODVVLILFDWLRQ GDWH. 
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IPSDLUPHQW RI FLQDQFLDO AVVHWV DW APRUWL]HG CRVW DQG F92CI 
7KH FXQG UHFRUGV DQ DOORZDQFH IRU ´H[SHFWHG FUHGLW ORVVµ (EC/). EC/ LV EDVHG RQ WKH GLIIHUHQFH 
EHWZHHQ WKH FRQWUDFWXDO FDVK IORZV GXH LQ DFFRUGDQFH ZLWK WKH FRQWUDFW DQG DOO WKH FDVK IORZV 
WKDW WKH FXQG H[SHFWV WR UHFHLYH. 7KH GLIIHUHQFH LV WKHQ GLVFRXQWHG DW DQ DSSUR[LPDWLRQ WR WKH 
DVVHW·V RULJLQDO HIIHFWLYH LQWHUHVW UDWH.  
 
FRU LQWHUHVW UHFHLYDEOHV, WKH FXQG KDV DSSOLHG WKH VLPSOLILHG DSSURDFK DQG KDV FDOFXODWHG EC/V 
EDVHG RQ WKH OLIHWLPH H[SHFWHG FUHGLW ORVVHV.  7KH FXQG KDV HVWDEOLVKHG D SURYLVLRQ PDWUL[ WKDW LV 
EDVHG RQ LWV KLVWRULFDO FUHGLW ORVV H[SHULHQFH, DGMXVWHG IRU IRUZDUG-ORRNLQJ IDFWRUV VSHFLILF WR WKH 
GHEWRUV DQG WKH HFRQRPLF HQYLURQPHQW. 
 
FRU GHEW LQVWUXPHQWV PHDVXUHG DW DPRUWL]HG FRVW DQG F92CI, WKH EC/ LV EDVHG RQ WKH 12-PRQWK 
EC/, ZKLFK SHUWDLQV WR WKH SRUWLRQ RI OLIHWLPH EC/V WKDW UHVXOW IURP GHIDXOW HYHQWV RQ D ILQDQFLDO 
LQVWUXPHQW WKDW DUH SRVVLEOH ZLWKLQ 12 PRQWKV DIWHU WKH UHSRUWLQJ GDWH.  HRZHYHU, ZKHQ WKHUH 
KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ, WKH DOORZDQFH ZLOO EH EDVHG 
RQ WKH OLIHWLPH EC/.  :KHQ GHWHUPLQLQJ ZKHWKHU WKH FUHGLW ULVN RI D ILQDQFLDO DVVHW KDV LQFUHDVHG 
VLJQLILFDQWO\ VLQFH LQLWLDO UHFRJQLWLRQ, WKH FXQG FRPSDUHV WKH ULVN RI D GHIDXOW RFFXUULQJ RQ WKH 
ILQDQFLDO LQVWUXPHQW DV DW WKH UHSRUWLQJ GDWH ZLWK WKH ULVN RI D GHIDXOW RFFXUULQJ RQ WKH ILQDQFLDO 
LQVWUXPHQW DV DW WKH GDWH RI LQLWLDO UHFRJQLWLRQ DQG FRQVLGHU UHDVRQDEOH DQG VXSSRUWDEOH 
LQIRUPDWLRQ, WKDW LV DYDLODEOH ZLWKRXW XQGXH FRVW RU HIIRUW, WKDW LV LQGLFDWLYH RI VLJQLILFDQW 
LQFUHDVHV LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ. 
 
DHUHFRJQLWLRQ RI FLQDQFLDO AVVHWV DQG LLDELOLWLHV 
 
)LQDQFLDO AVVHWV.  A ILQDQFLDO DVVHW (RU ZKHUH DSSOLFDEOH, D SDUW RI D ILQDQFLDO DVVHW RU SDUW RI D 
JURXS RI VLPLODU ILQDQFLDO DVVHWV) LV GHUHFRJQL]HG ZKHQ:  
 
x WKH ULJKW WR UHFHLYH FDVK IORZV IURP WKH DVVHW KDV H[SLUHG;  
x WKH FXQG UHWDLQV WKH ULJKW WR UHFHLYH FDVK IORZV IURP WKH ILQDQFLDO DVVHW, EXW KDV DVVXPHG DQ 

REOLJDWLRQ WR SD\ WKHP LQ IXOO ZLWKRXW PDWHULDO GHOD\ WR D WKLUG SDUW\ XQGHU D ´SDVV-WKURXJKµ 
DUUDQJHPHQW; RU 

x WKH FXQG KDV WUDQVIHUUHG LWV ULJKW WR UHFHLYH FDVK IORZV IURP WKH ILQDQFLDO DVVHW DQG HLWKHU (D) 
KDV WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI WKH DVVHW, RU  
(E) KDV QHLWKHU WUDQVIHUUHG QRU UHWDLQHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI WKH DVVHW, 
EXW KDV WUDQVIHUUHG FRQWURO RI WKH DVVHW. 

 
:KHQ WKH FXQG KDV WUDQVIHUUHG LWV ULJKW WR UHFHLYH FDVK IORZV IURP D ILQDQFLDO DVVHW RU KDV HQWHUHG 
LQWR D SDVV-WKURXJK DUUDQJHPHQW, DQG KDV QHLWKHU WUDQVIHUUHG QRU UHWDLQHG VXEVWDQWLDOO\ DOO WKH 
ULVNV DQG UHZDUGV RI RZQHUVKLS RI WKH ILQDQFLDO DVVHW QRU WUDQVIHUUHG FRQWURO RI WKH ILQDQFLDO DVVHW, 
WKH ILQDQFLDO DVVHW LV UHFRJQL]HG WR WKH H[WHQW RI WKH FXQG·V FRQWLQXLQJ LQYROYHPHQW LQ WKH 
ILQDQFLDO DVVHW.  CRQWLQXLQJ LQYROYHPHQW WKDW WDNHV WKH IRUP RI D JXDUDQWHH RYHU WKH WUDQVIHUUHG 
ILQDQFLDO DVVHW LV PHDVXUHG DW WKH ORZHU RI WKH RULJLQDO FDUU\LQJ DPRXQW RI WKH ILQDQFLDO DVVHW DQG 
WKH PD[LPXP DPRXQW RI FRQVLGHUDWLRQ WKDW WKH FXQG FRXOG EH UHTXLUHG WR UHSD\. 
 
)LQDQFLDO /LDELOLWLHV.  A ILQDQFLDO OLDELOLW\ LV GHUHFRJQL]HG ZKHQ WKH REOLJDWLRQ XQGHU WKH OLDELOLW\ 
LV GLVFKDUJHG, FDQFHOOHG RU KDV H[SLUHG.  :KHQ DQ H[LVWLQJ ILQDQFLDO OLDELOLW\ LV UHSODFHG E\ 
DQRWKHU IURP WKH VDPH OHQGHU RQ VXEVWDQWLDOO\ GLIIHUHQW WHUPV, RU WKH WHUPV RI DQ H[LVWLQJ 
OLDELOLW\ DUH VXEVWDQWLDOO\ PRGLILHG, VXFK DQ H[FKDQJH RU PRGLILFDWLRQ LV WUHDWHG DV D 
GHUHFRJQLWLRQ RI WKH RULJLQDO OLDELOLW\ DQG WKH UHFRJQLWLRQ RI D QHZ OLDELOLW\, DQG WKH GLIIHUHQFH 
LQ WKH UHVSHFWLYH FDUU\LQJ DPRXQWV LV UHFRJQL]HG LQ WKH VWDWHPHQWV RI FRPSUHKHQVLYH LQFRPH. 
 
A PRGLILFDWLRQ LV FRQVLGHUHG VXEVWDQWLDO LI WKH SUHVHQW YDOXH RI WKH FDVK IORZV XQGHU WKH QHZ 
WHUPV, LQFOXGLQJ QHW IHHV SDLG RU UHFHLYHG DQG GLVFRXQWHG XVLQJ WKH RULJLQDO HIIHFWLYH LQWHUHVW 
UDWH, LV GLIIHUHQW E\ DW OHDVW 10% IURP WKH GLVFRXQWHG SUHVHQW YDOXH RI UHPDLQLQJ FDVK IORZV RI WKH 
RULJLQDO OLDELOLW\. 
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7KH IDLU YDOXH RI WKH PRGLILHG ILQDQFLDO OLDELOLW\ LV GHWHUPLQHG EDVHG RQ LWV H[SHFWHG FDVK IORZV, 
GLVFRXQWHG XVLQJ WKH LQWHUHVW UDWH DW ZKLFK WKH FXQG FRXOG UDLVH GHEW ZLWK VLPLODU WHUPV DQG 
FRQGLWLRQV LQ WKH PDUNHW.  7KH GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ YDOXH RI WKH RULJLQDO OLDELOLW\ DQG 
IDLU YDOXH RI WKH QHZ OLDELOLW\ LV UHFRJQL]HG LQ WKH VWDWHPHQWV RI FRPSUHKHQVLYH LQFRPH. 
 
2Q WKH RWKHU KDQG, LI WKH GLIIHUHQFH GRHV QRW PHHW WKH 10% WKUHVKROG, WKH RULJLQDO GHEW LV QRW 
H[WLQJXLVKHG EXW PHUHO\ PRGLILHG.  IQ VXFK FDVH, WKH FDUU\LQJ DPRXQW LV DGMXVWHG E\ WKH FRVWV RU 
IHHV SDLG RU UHFHLYHG LQ WKH UHVWUXFWXULQJ. 
 
2IIVHWWLQJ RI FLQDQFLDO AVVHWV DQG LLDELOLWLHV 
FLQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV DUH RIIVHW DQG WKH QHW DPRXQW UHSRUWHG LQ WKH VWDWHPHQWV 
RI ILQDQFLDO SRVLWLRQ LI, DQG RQO\ LI, WKHUH LV D FXUUHQWO\ HQIRUFHDEOH OHJDO ULJKW WR RIIVHW WKH 
UHFRJQL]HG DPRXQWV DQG WKHUH LV LQWHQWLRQ WR VHWWOH RQ D QHW EDVLV, RU WR UHDOL]H WKH DVVHW DQG 
VHWWOH WKH OLDELOLW\ VLPXOWDQHRXVO\.  7KLV LV QRW JHQHUDOO\ WKH FDVH ZLWK PDVWHU QHWWLQJ DJUHHPHQWV, 
DQG WKH UHODWHG DVVHWV DQG OLDELOLWLHV DUH SUHVHQWHG JURVV LQ WKH VWDWHPHQWV RI ILQDQFLDO SRVLWLRQ. 
 
CODVVLILFDWLRQ RI FLQDQFLDO IQVWUXPHQW EHWZHHQ LLDELOLW\ DQG ETXLW\ 
 
A ILQDQFLDO LQVWUXPHQW LV FODVVLILHG DV OLDELOLW\ LI LW SURYLGHV IRU D FRQWUDFWXDO REOLJDWLRQ WR: 
 
x DHOLYHU FDVK RU DQRWKHU ILQDQFLDO DVVHW WR DQRWKHU HQWLW\;  
x E[FKDQJH ILQDQFLDO DVVHWV RU ILQDQFLDO OLDELOLWLHV ZLWK DQRWKHU HQWLW\ XQGHU FRQGLWLRQV WKDW DUH 

SRWHQWLDOO\ XQIDYRUDEOH WR WKH FXQG; RU  
x 6DWLVI\ WKH REOLJDWLRQ RWKHU WKDQ E\ WKH H[FKDQJH RI D IL[HG DPRXQW RI FDVK RU DQRWKHU 

ILQDQFLDO DVVHW IRU D IL[HG QXPEHU RI RZQ HTXLW\ VKDUHV. 
 
II WKH FXQG GRHV QRW KDYH DQ XQFRQGLWLRQDO ULJKW WR DYRLG GHOLYHULQJ FDVK RU DQRWKHU ILQDQFLDO DVVHW 
WR VHWWOH LWV FRQWUDFWXDO REOLJDWLRQ, WKH REOLJDWLRQ PHHWV WKH GHILQLWLRQ RI D ILQDQFLDO OLDELOLW\. 
 
CDVK DQG CDVK ETXLYDOHQWV 
CDVK LQFOXGHV FDVK RQ KDQG DQG LQ EDQNV ZKLFK DUH VWDWHG DW DPRUWL]HG FRVW.  CDVK HTXLYDOHQWV 
DUH VKRUW-WHUP, KLJKO\ OLTXLG LQYHVWPHQWV WKDW DUH UHDGLO\ FRQYHUWLEOH WR NQRZQ DPRXQWV RI FDVK 
DQG DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJHV LQ YDOXH. 
 
AFFUXHG H[SHQVHV 
AFFUXHG H[SHQVHV DUH OLDELOLWLHV WR SD\ IRU JRRGV RU VHUYLFHV WKDW KDYH EHHQ UHFHLYHG RU VXSSOLHG 
EXW KDYH QRW EHHQ SDLG, LQYRLFHG RU IRUPDOO\ DJUHHG ZLWK WKH VXSSOLHU, LQFOXGLQJ DPRXQWV GXH WR 
HPSOR\HHV. IW LV QHFHVVDU\ WR HVWLPDWH WKH DPRXQW RU WLPLQJ RI DFFUXDOV, KRZHYHU, WKH XQFHUWDLQW\ 
LV JHQHUDOO\ PXFK OHVV WKDQ IRU SURYLVLRQV. 
 
1HW AVVHWV AWWULEXWDEOH WR 6KDUHKROGHUV 
&DSLWDO 6WRFN 
CDSLWDO VWRFN LV UHFRJQL]HG DV LVVXHG ZKHQ WKH VWRFN LV SDLG IRU RU VXEVFULEHG XQGHU D ELQGLQJ 
DJUHHPHQW DQG LV PHDVXUHG DW SDU YDOXH. 
 
7KH FXQG·V FRPPRQ VWRFN TXDOLILHV DV SXWWDEOH ILQDQFLDO LQVWUXPHQWV XQGHU 3A6 32,  
)LQDQFLDO ,QVWUXPHQWV: 3UHVHQWDWLRQ. 

 
A SXWWDEOH ILQDQFLDO LQVWUXPHQW LV FODVVLILHG DV DQ HTXLW\ LQVWUXPHQW LI LW KDV DOO RI WKH IROORZLQJ 
IHDWXUHV:  
 
D) WKH LQVWUXPHQW HQWLWOHV WKH KROGHU WR UHTXLUH WKH HQWLW\ WR UHSXUFKDVH RU UHGHHP WKH 

LQVWUXPHQW (HLWKHU RQ DQ RQJRLQJ EDVLV RU RQ OLTXLGDWLRQ) IRU D SUR UDWD VKDUH RI WKH HQWLW\·V 
QHW DVVHWV;  
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E) WKH LQVWUXPHQW LV LQ WKH PRVW VXERUGLQDWH FODVV RI LQVWUXPHQWV, ZLWK QR SULRULW\ RYHU RWKHU 
FODLPV WR WKH DVVHWV RI WKH HQWLW\ RQ OLTXLGDWLRQ;  

 
F) DOO LQVWUXPHQWV LQ WKH VXERUGLQDWH FODVV KDYH LGHQWLFDO IHDWXUHV;  
 
G) WKH LQVWUXPHQW GRHV QRW LQFOXGH DQ\ FRQWUDFWXDO REOLJDWLRQ WR SD\ FDVK RU ILQDQFLDO DVVHWV 

RWKHU WKDQ WKH KROGHU·V ULJKW WR D SUR UDWD VKDUH RI WKH HQWLW\·V QHW DVVHWV; DQG 
 
H) WKH WRWDO H[SHFWHG FDVK IORZV DWWULEXWDEOH WR WKH LQVWUXPHQW RYHU LWV OLIH DUH EDVHG 

VXEVWDQWLDOO\ RQ WKH SURILW RU ORVV, D FKDQJH LQ UHFRJQL]HG QHW DVVHWV, RU D FKDQJH LQ WKH IDLU 
YDOXH RI WKH UHFRJQL]HG DQG XQUHFRJQL]HG QHW DVVHWV RI WKH HQWLW\ RYHU WKH OLIH RI WKH 
LQVWUXPHQW. 

 
7KH LVVXDQFH, DFTXLVLWLRQ DQG UHVDOH RI VKDUHV DUH DFFRXQWHG IRU DV HTXLW\ WUDQVDFWLRQV. 6DOHV RI 
FXQG·V VKDUHV DUH UHFRUGHG E\ FUHGLWLQJ FDSLWDO VWRFN DW SDU YDOXH DQG DGGLWLRQDO SDLG-LQ FDSLWDO 
(A3IC) IRU WKH DPRXQW UHFHLYHG LQ H[FHVV RI WKH SDU YDOXH; UHGHPSWLRQV DUH UHFRUGHG E\ GHELWLQJ 
WKRVH DFFRXQWV. IQ WKH HYHQW WKDW WKH A3IC EDODQFH LV H[KDXVWHG DV D UHVXOW RI UHGHPSWLRQV, WKH 
UHWDLQHG HDUQLQJV DFFRXQW LV UHGXFHG E\ UHGHPSWLRQV LQ H[FHVV RI SDU. 
 
7UDQVDFWLRQ FRVWV LQFXUUHG E\ WKH FXQG LQ LVVXLQJ, DFTXLULQJ RU UHVHOOLQJ LWV RZQ HTXLW\ LQVWUXPHQWV 
DUH DFFRXQWHG IRU DV D GHGXFWLRQ IURP WKH HTXLW\ LQVWUXPHQWV WR WKH H[WHQW WKDW WKH\ DUH 
LQFUHPHQWDO FRVWV GLUHFWO\ DWWULEXWDEOH WR WKH HTXLW\ WUDQVDFWLRQV WKDW RWKHUZLVH ZRXOG KDYH EHHQ 
DYRLGHG. 
 
2ZQ HTXLW\ LQVWUXPHQWV ZKLFK DUH DFTXLUHG (WUHDVXU\ VKDUHV) DUH GHGXFWHG IURP WKH HTXLW\ 
LQVWUXPHQWV DQG DFFRXQWHG IRU DW DPRXQWV HTXDO WR WKH FRQVLGHUDWLRQ SDLG, LQFOXGLQJ DQ\ GLUHFWO\ 
DWWULEXWDEOH LQFUHPHQWDO FRVWV. 
 
1R JDLQ RU ORVV LV UHFRJQL]HG LQ SURILW RU ORVV RQ WKH SXUFKDVH, VDOH, LVVXDQFH RU FDQFHOODWLRQ RI WKH 
FXQG·V RZQ HTXLW\ LQVWUXPHQWV. 
 
5HWDLQHG EDUQLQJV (DHILFLW) 
5HWDLQHG HDUQLQJV (GHILFLW) UHSUHVHQW WKH FXPXODWLYH EDODQFH RI WKH LQFUHDVH (GHFUHDVH) LQ QHW 
DVVHWV DWWULEXWDEOH WR VKDUHKROGHUV RI WKH FXQG. 
 
EDUQLQJV (ORVV) 3HU 6KDUH 
EDUQLQJV (ORVV) SHU VKDUH LV FRPSXWHG E\ GLYLGLQJ LQFUHDVH (GHFUHDVH) LQ QHW DVVHWV DWWULEXWDEOH WR 
VKDUHKROGHUV IRU WKH \HDU E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV LVVXHG DQG RXWVWDQGLQJ GXULQJ 
WKH \HDU DIWHU JLYLQJ UHWURDFWLYH HIIHFW WR VWRFN GLYLGHQGV GHFODUHG GXULQJ WKH \HDU, LI DQ\. 
 
DLOXWHG HDUQLQJV (ORVV) SHU VKDUH LV FRPSXWHG E\ DGMXVWLQJ WKH ZHLJKWHG-DYHUDJH QXPEHU RI VKDUHV 
LVVXHG DQG RXWVWDQGLQJ WR DVVXPH FRQYHUVLRQ RI DOO GLOXWLYH SRWHQWLDO FRPPRQ VKDUHV.  
 
5HYHQXH 5HFRJQLWLRQ 
5HYHQXH LV UHFRJQL]HG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW WKH HFRQRPLF EHQHILWV ZLOO IORZ WR 
WKH FXQG DQG WKH UHYHQXH FDQ EH UHOLDEO\ PHDVXUHG.  
 
,QWHUHVW ,QFRPH. IQWHUHVW LV UHFRJQL]HG DV LW DFFUXHV DQG LV SUHVHQWHG JURVV RI ILQDO WD[. 
 
2WKHU ,QFRPH. IQFRPH IURP RWKHU VRXUFHV LV UHFRJQL]HG ZKHQ HDUQHG. 
 
E[SHQVHV  
E[SHQVHV DUH GHFUHDVHV LQ HFRQRPLF EHQHILWV GXULQJ WKH DFFRXQWLQJ SHULRG LQ WKH IRUP RI RXWIORZV 
RU GHFUHDVH RI DVVHWV RU LQFXUUHQFH RI OLDELOLWLHV WKDW UHVXOW LQ GHFUHDVHV LQ HTXLW\, RWKHU WKDQ 
WKRVH UHODWLQJ WR GLVWULEXWLRQV WR HTXLW\ SDUWLFLSDQWV. E[SHQVHV DUH UHFRJQL]HG ZKHQ LQFXUUHG. 
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1HW AVVHW 9DOXH (1A9) 3HU 6KDUH 
1A9 SHU VKDUH LV FRPSXWHG E\ GLYLGLQJ QHW DVVHWV DWWULEXWDEOH WR VKDUHKROGHUV  
(WRWDO DVVHWV OHVV WRWDO OLDELOLWLHV) E\ WKH WRWDO QXPEHU RI XQLWV LVVXHG DW WKH UHSRUWLQJ GDWH. 
 
IQFRPH 7D[HV 
IQFRPH WD[ H[SHQVH FRPSULVHV FXUUHQW DQG GHIHUUHG WD[HV. IQFRPH WD[ LV UHFRJQL]HG LQ WKH 
VWDWHPHQWV RI FRPSUHKHQVLYH LQFRPH H[FHSW WR WKH H[WHQW WKDW LW UHODWHV WR LWHPV UHFRJQL]HG 
GLUHFWO\ LQ HTXLW\. 
 
&XUUHQW 7D[. CXUUHQW LQFRPH WD[ LV WKH H[SHFWHG WD[ SD\DEOH RQ WKH WD[DEOH LQFRPH IRU WKH \HDU, 
XVLQJ WD[ UDWHV HQDFWHG DW WKH UHSRUWLQJ GDWH, DQG DQ\ DGMXVWPHQW WR WD[ SD\DEOH LQ UHVSHFW RI 
SUHYLRXV \HDUV. 
 
'HIHUUHG 7D[.  DHIHUUHG WD[ LV UHFRJQL]HG XVLQJ WKH OLDELOLW\ PHWKRG LQ UHVSHFW RI WHPSRUDU\ 
GLIIHUHQFHV EHWZHHQ WKH FDUU\LQJ DPRXQWV RI DVVHWV DQG OLDELOLWLHV IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV 
DQG WKH DPRXQWV XVHG IRU WD[DWLRQ SXUSRVHV. 
 
DHIHUUHG WD[ OLDELOLWLHV DUH UHFRJQL]HG XVLQJ WKH OLDELOLW\ PHWKRG IRU DOO WD[DEOH WHPSRUDU\ 
GLIIHUHQFHV. 
 
DHIHUUHG WD[ DVVHWV DUH UHFRJQL]HG IRU DOO GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV, FDUU\IRUZDUG 
EHQHILWV RI XQXVHG WD[ FUHGLWV - 0LQLPXP CRUSRUDWH IQFRPH 7D[ (0CI7) DQG XQXVHG WD[ ORVVHV - 
1HW 2SHUDWLQJ /RVV CDUU\ 2YHU (12/C2), WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW WD[DEOH SURILW ZLOO 
EH DYDLODEOH DJDLQVW ZKLFK WKH GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV, DQG WKH FDUU\IRUZDUG EHQHILWV 
RI 0CI7 DQG 12/C2 FDQ EH XWLOL]HG.  
 
7KH FDUU\LQJ DPRXQW RI GHIHUUHG WD[ DVVHWV LV UHYLHZHG DW HDFK UHSRUWLQJ GDWH DQG UHGXFHG WR WKH 
H[WHQW WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DEOH SURILW ZLOO EH DYDLODEOH WR DOORZ DOO RU 
SDUW RI WKH GHIHUUHG WD[ DVVHW WR EH XWLOL]HG.  8QUHFRJQL]HG GHIHUUHG WD[ DVVHWV DUH UHDVVHVVHG DW 
HDFK UHSRUWLQJ GDWH DQG DUH UHFRJQL]HG WR WKH H[WHQW WKDW LW KDV EHFRPH SUREDEOH WKDW IXWXUH 
WD[DEOH SURILW ZLOO DOORZ WKH GHIHUUHG WD[ DVVHW WR EH UHFRYHUHG.  
 
7KH XQUHFRJQL]HG GHIHUUHG WD[ DVVHWV DPRXQWHG WR 3=3.18 PLOOLRQ DQG 3=4.82 PLOOLRQ DV DW  
DHFHPEHU 2020 DQG 2019, UHVSHFWLYHO\ (VHH 1RWH 7). 
 
7KH PHDVXUHPHQW RI GHIHUUHG WD[ UHIOHFWV WKH WD[ FRQVHTXHQFHV WKDW ZRXOG IROORZ WKH PDQQHU LQ 
ZKLFK WKH FXQG H[SHFWV, DW WKH HQG RI WKH UHSRUWLQJ SHULRG, WR UHFRYHU RU VHWWOH WKH FDUU\LQJ 
DPRXQW RI LWV DVVHWV DQG OLDELOLWLHV. 
 
DHIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH PHDVXUHG DW WKH WD[ UDWHV WKDW DUH H[SHFWHG WR DSSO\ LQ WKH 
\HDU ZKHQ WKH DVVHW LV UHDOL]HG RU WKH OLDELOLW\ LV VHWWOHG, EDVHG RQ WD[ UDWHV (DQG WD[ ODZV) WKDW 
KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG DW WKH UHSRUWLQJ GDWH.  
 
CXUUHQW WD[ DQG GHIHUUHG WD[ DUH UHFRJQL]HG LQ WKH VWDWHPHQWV RI LQFRPH, H[FHSW WR WKH H[WHQW 
WKDW LW UHODWHV WR D EXVLQHVV FRPELQDWLRQ, RU LWHPV UHFRJQL]HG GLUHFWO\ LQ HTXLW\ RU LQ RWKHU 
FRPSUHKHQVLYH LQFRPH. 
 
DHIHUUHG WD[ DVVHWV DQG GHIHUUHG WD[ OLDELOLWLHV DUH RIIVHW, LI D OHJDOO\ HQIRUFHDEOH ULJKW H[LVWV WR 
VHW RII FXUUHQW WD[ DVVHWV DJDLQVW FXUUHQW WD[ OLDELOLWLHV DQG WKH GHIHUUHG WD[HV UHODWH WR WKH VDPH 
WD[DEOH HQWLW\ DQG WKH VDPH WD[DWLRQ DXWKRULW\. 
   
)LQDO 7D[. FLQDO WD[ LV UHFRJQL]HG DV LQWHUHVW LQFRPH IURP FDVK LQ EDQN DQG SODFHPHQWV DFFUXHV. 
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5HODWHG 3DUWLHV  
3DUWLHV DUH FRQVLGHUHG WR EH UHODWHG LI RQH SDUW\ KDV WKH DELOLW\, GLUHFWO\ RU LQGLUHFWO\, WR FRQWURO 
WKH RWKHU SDUW\ RU H[HUFLVH VLJQLILFDQW LQIOXHQFH RYHU WKH RWKHU SDUW\ LQ PDNLQJ ILQDQFLDO DQG 
RSHUDWLQJ GHFLVLRQV.  3DUWLHV DUH DOVR FRQVLGHUHG WR EH UHODWHG LI WKH\ DUH VXEMHFW WR FRPPRQ 
FRQWURO DQG VLJQLILFDQW LQIOXHQFH.  5HODWHG SDUWLHV PD\ EH LQGLYLGXDOV RU FRUSRUDWH HQWLWLHV.  
 
3URYLVLRQV 
3URYLVLRQV DUH UHFRJQL]HG ZKHQ: (D) WKH FXQG KDV D SUHVHQW REOLJDWLRQ (OHJDO RU FRQVWUXFWLYH) DV D 
UHVXOW RI SDVW HYHQWV; (E) LW LV SUREDEOH (L.H., PRUH OLNHO\ WKDQ QRW) WKDW DQ RXWIORZ RI UHVRXUFHV 
HPERG\LQJ HFRQRPLF EHQHILWV ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ; DQG  
(F) D UHOLDEOH HVWLPDWH RI WKH DPRXQW RI WKH REOLJDWLRQ FDQ EH PDGH. :KHUH VRPH RU DOO RI WKH 
H[SHQGLWXUH UHTXLUHG WR VHWWOH D SURYLVLRQ LV H[SHFWHG WR EH UHLPEXUVHG E\ DQRWKHU SDUW\, WKH 
UHLPEXUVHPHQW LV UHFRJQL]HG DV D VHSDUDWH DVVHW RQO\ ZKHQ LW LV YLUWXDOO\ FHUWDLQ WKDW 
UHLPEXUVHPHQW ZLOO EH UHFHLYHG. 7KH DPRXQW UHFRJQL]HG IRU WKH UHLPEXUVHPHQW VKDOO QRW H[FHHG 
WKH DPRXQW RI WKH SURYLVLRQ. 3URYLVLRQV DUH UHYLHZHG DW HDFK UHSRUWLQJ GDWH DQG DGMXVWHG WR 
UHIOHFW WKH FXUUHQW EHVW HVWLPDWH. 
 
II WKH HIIHFW RI WKH WLPH YDOXH RI PRQH\ LV PDWHULDO, SURYLVLRQV DUH GHWHUPLQHG E\ GLVFRXQWLQJ WKH 
H[SHFWHG IXWXUH FDVK IORZV DW D SUH-WD[ UDWH WKDW UHIOHFWV FXUUHQW PDUNHW DVVHVVPHQW RI WKH WLPH 
YDOXH RI PRQH\ DQG WKH ULVNV VSHFLILF WR WKH OLDELOLW\. :KHUH GLVFRXQWLQJ LV XVHG,  
WKH LQFUHDVH LQ WKH SURYLVLRQ GXH WR WKH SDVVDJH RI WLPH LV UHFRJQL]HG DV LQWHUHVW H[SHQVH. 
 
CRQWLQJHQFLHV 
CRQWLQJHQW OLDELOLWLHV DUH QRW UHFRJQL]HG LQ WKH ILQDQFLDO VWDWHPHQWV.  7KH\ DUH GLVFORVHG LQ WKH 
QRWHV WR WKH ILQDQFLDO VWDWHPHQWV XQOHVV WKH SRVVLELOLW\ RI DQ RXWIORZ RI UHVRXUFHV HPERG\LQJ 
HFRQRPLF EHQHILWV LV UHPRWH.  CRQWLQJHQW DVVHWV DUH QRW UHFRJQL]HG LQ WKH ILQDQFLDO VWDWHPHQWV 
EXW DUH GLVFORVHG LQ WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWV ZKHQ DQ LQIORZ RI HFRQRPLF EHQHILWV LV 
SUREDEOH. 
 
EYHQWV AIWHU WKH 5HSRUWLQJ DDWH 
3RVW \HDU-HQG HYHQWV WKDW SURYLGH DGGLWLRQDO LQIRUPDWLRQ DERXW WKH FXQG·V ILQDQFLDO SRVLWLRQ DW 
WKH UHSRUWLQJ GDWH (DGMXVWLQJ HYHQWV) DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHQWV ZKHQ PDWHULDO. 
3RVW \HDU-HQG HYHQWV WKDW DUH QRW DGMXVWLQJ HYHQWV DUH GLVFORVHG LQ WKH QRWHV WR WKH ILQDQFLDO 
VWDWHPHQWV ZKHQ PDWHULDO. 
 
 

4. 6LJQLILFDQW EVWLPDWH DQG AVVXPSWLRQV 
 
7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK 3F56 UHTXLUHV PDQDJHPHQW WR 
PDNH MXGJPHQWV, HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SROLFLHV 
DQG WKH DPRXQWV RI DVVHWV, OLDELOLWLHV, LQFRPH DQG H[SHQVHV UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWV 
DW WKH UHSRUWLQJ GDWH.  HRZHYHU, XQFHUWDLQW\ DERXW WKHVH MXGJPHQWV, HVWLPDWHV DQG DVVXPSWLRQV 
FRXOG UHVXOW LQ DQ RXWFRPH WKDW FRXOG UHTXLUH D PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQW RI 
WKH DIIHFWHG DVVHW RU OLDELOLW\ LQ WKH IXWXUH. 
 
-XGJPHQWV DQG HVWLPDWHV DUH FRQWLQXDOO\ HYDOXDWHG DQG DUH EDVHG RQ KLVWRULFDO H[SHULHQFH DQG 
RWKHU IDFWRUV, LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HYHQWV WKDW DUH EHOLHYHG WR EH UHDVRQDEOH XQGHU 
WKH FLUFXPVWDQFHV. 5HYLVLRQV DUH UHFRJQL]HG LQ WKH SHULRG LQ ZKLFK WKH MXGJPHQWV DQG HVWLPDWHV 
DUH UHYLVHG DQG LQ DQ\ IXWXUH SHULRG DIIHFWHG. 
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-XGJPHQWV 
IQ WKH SURFHVV RI DSSO\LQJ WKH DFFRXQWLQJ SROLFLHV, WKH FXQG KDV PDGH WKH IROORZLQJ MXGJPHQWV, 
DSDUW IURP WKRVH LQYROYLQJ HVWLPDWLRQV, ZKLFK KDYH DQ HIIHFW RQ WKH DPRXQWV UHFRJQL]HG LQ WKH 
ILQDQFLDO VWDWHPHQWV: 
 
&ODVVLI\LQJ )LQDQFLDO ,QVWUXPHQWV. 
7KH FXQG H[HUFLVHV MXGJPHQWV LQ FODVVLI\LQJ D ILQDQFLDO LQVWUXPHQW, RU LWV FRPSRQHQW SDUWV, RQ 
LQLWLDO UHFRJQLWLRQ DV D ILQDQFLDO DVVHW, D ILQDQFLDO OLDELOLW\, RU DQ HTXLW\ LQVWUXPHQW LQ DFFRUGDQFH 
ZLWK WKH VXEVWDQFH RI WKH FRQWUDFWXDO DUUDQJHPHQW DQG WKH GHILQLWLRQV RI D ILQDQFLDO DVVHW RU 
OLDELOLW\.  7KH VXEVWDQFH RI D ILQDQFLDO LQVWUXPHQW, UDWKHU WKDQ LWV OHJDO IRUP, JRYHUQV LWV 
FODVVLILFDWLRQ LQ WKH VWDWHPHQWV RI ILQDQFLDO SRVLWLRQ. 
 
EVWLPDWHV DQG AVVXPSWLRQV 
7KH NH\ HVWLPDWHV DQG DVVXPSWLRQV XVHG LQ WKH ILQDQFLDO VWDWHPHQWV DUH EDVHG XSRQ WKH FXQG·V 
HYDOXDWLRQ RI UHOHYDQW IDFWV DQG FLUFXPVWDQFHV DV DW WKH GDWH RI WKH ILQDQFLDO VWDWHPHQWV.  AFWXDO 
UHVXOWV FRXOG GLIIHU IURP VXFK HVWLPDWHV.   
 
5HFRJQLWLRQ RI 'HIHUUHG 7D[ AVVHWV 
 
DHIHUUHG WD[ DVVHWV DUH UHFRJQL]HG IRU DOO GHGXFWLEOH GLIIHUHQFHV WR WKH H[WHQW WKDW LW LV SUREDEOH 
WKDW WKH WD[DEOH LQFRPH ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKHVH WHPSRUDU\ GLIIHUHQFHV FDQ EH 
XWLOL]HG. 6LJQLILFDQW PDQDJHPHQW MXGJPHQW LV UHTXLUHG WR GHWHUPLQH WKH DPRXQW RI GHIHUUHG WD[ 
DVVHWV WKDW FDQ EH UHFRJQL]HG, EDVHG XSRQ WKH OLNHO\ WLPLQJ DQG OHYHO RI IXWXUH WD[DEOH LQFRPH 
WRJHWKHU ZLWK IXWXUH WD[ SODQQLQJ VWUDWHJLHV. 
 
BDVHG RQ PDQDJHPHQW·V DVVHVVPHQW RI LWV IXWXUH WD[DEOH SURILWV, WKH FXQG GLG QRW UHFRJQL]H 
GHIHUUHG WD[ DVVHW RQ XQXVHG 12/C2 DPRXQWLQJ WR 3=3.18 PLOOLRQ DQG 3=4.82 PLOOLRQ DV DW  
DHFHPEHU 2020 DQG 2019, UHVSHFWLYHO\ (VHH 1RWH 7). 
 
 

5. CDVK DQG CDVK ETXLYDOHQWV 
 
AV DW DHFHPEHU 31, WKLV DFFRXQW FRQVLVWV RI: 
 
 2020 2019 
CDVK LQ EDQN  3=20,116,477 3=20,096,531 
6KRUW-WHUP SODFHPHQWV 198,722,213 244,907,184 

 3=218,838,690 3=265,003,715 
 
CDVK LQ EDQN JHQHUDOO\ HDUQ LQWHUHVW EDVH RQ GDLO\ EDQN GHSRVLW UDWHV RI 0.125% DQG 1% WR 1.75% 
SHU DQQXP LQ 2020 DQG 2019, UHVSHFWLYHO\. 6KRUW-WHUP SODFHPHQWV HDUQ LQWHUHVW UDQJLQJ IURP 1% 
WR 1.75% DQG 1.5% WR 5.5% LQ 2020 DQG 2019, UHVSHFWLYHO\. 
 
IQWHUHVW LQFRPH HDUQHG RQ FDVK DQG FDVK HTXLYDOHQWV DPRXQWHG WR 3=4.93 PLOOLRQ DQG  
3=6.87 PLOOLRQ LQ 2020 DQG 2019, UHVSHFWLYHO\. 
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6. 1HW AVVHWV AWWULEXWDEOH WR 6KDUHKROGHUV 
 
7KH GHWDLOV RI WKH FDSLWDO VWRFN DUH DV IROORZV: 
 
 2020 2019 
AXWKRUL]HG   
3DU YDOXH SHU VKDUH 3=1 3=1 
1XPEHU RI VKDUHV 1,000,000,000 1,000,000,000 
IVVXHG DQG 2XWVWDQGLQJ   
3DLG XS FDSLWDO 3=250,000,000 3=250,000,000 
5HGHPSWLRQ (48,341,874) ȩ 
 3=201,658,126 3=250,000,000 
 
2Q 2FWREHU 30, 2020, WKH FXQG UHGHHPHG D WRWDO RI 48,341,874 DW 1.0343 QHW DVVHW YDOXH SHU 
VKDUH.  
 
BDVLF/ DLOXWHG HDUQLQJV (ORVV) SHU VKDUH LV FRPSXWHG DV IROORZV: 
 
 2020 2019 
IQFUHDVH LQ QHW DVVHWV DWWULEXWDEOH WR VKDUHKROGHUV 3=3,862,866 3=2,884,094 
:HLJKWHG DYHUDJH QXPEHU RI XQLWV RXWVWDQGLQJ GXULQJ  

WKH \HDU 201,658,126 250,000,000 

BDVLF/ GLOXWHG HDUQLQJV (ORVV) SHU VKDUH 3=0.01915 3=0.0115 
 
1A9 SHU VKDUH LV FRPSXWHG DV IROORZV: 
 
 2020 2019 
1HW DVVHWV DWWULEXWDEOH WR VKDUHKROGHUV 3=208,906,714 3=255,043,848 
1XPEHU RI VKDUHV RXWVWDQGLQJ  201,658,126 250,000,000 

1A9 SHU VKDUH 3=1.0359 3=1.0202 
 

 
7. IQFRPH 7D[HV 

 
7KH UHFRQFLOLDWLRQ RI WKH VWDWXWRU\ LQFRPH WD[ UDWH WR WKH HIIHFWLYH LQFRPH WD[ UDWH LV DV IROORZV: 
 
 2020 2019 

FLQDO WD[ 3=986,356 3=1,374,951 
 
 2020 2019 
IQFUHDVH LQ QHW DVVHWV DWWULEXWDEOH WR VKDUHKROGHUV EHIRUH 

WD[HV 3=4,849,222 3=4,259,045 

6WDWXWRU\ LQFRPH WD[ DW 30% 3=1,454,767 3=1,277,714 
AGMXVWHG IRU WKH WD[ HIIHFWV RI:   

8QUHFRJQL]HG GHIHUUHG WD[ DVVHWV 24,767 784,712 
1RQ-WD[DEOH LQFRPH VXEMHFWHG WR ILQDO WD[ (493,178) (687,475) 

EIIHFWLYH LQFRPH WD[ 3=986,356 3=1,374,951 
 
IQ 2020 DQG 2019, WKH FXQG GLG QRW UHFRJQL]H WKH GHIHUUHG WD[ DVVHWV RQ 12/C2 EHFDXVH WKH 
PDQDJHPHQW GRHV QRW H[SHFW WKDW VXIILFLHQW IXWXUH WD[DEOH LQFRPH ZLOO EH DYDLODEOH DJDLQVW ZKLFK 
WKH WD[ EHQHILWV FDQ EH XWLOL]HG. 
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AV DW DHFHPEHU 31, 2020, WKH GHWDLOV RI WKH FXQG'V XQUHFRJQL]HG GHIHUUHG WD[ DVVHW RQ WKH 
IROORZLQJ 12/C2, JURVV RI 30% LQFRPH WD[ DUH SUHVHQWHG EHORZ: 
 

IQFHSWLRQ <HDU 
E[SLU\ 
<HDU BHJLQQLQJ AGGLWLRQV E[SLUHG EQGLQJ 

2020 2025 3=ȩ 3=82,556 3=ȩ 3=82,556 
2019 2022 2,615,708 ȩ ȩ 2,615,708 
2018 2021 483,359 ȩ ȩ 483,360 
2017 2020 1,719,092 ȩ (1,719,092) ȩ 

  3=4,818,159 3=82,556 (3=1,719,091) 3=3,181,624 
 
3XUVXDQW WR 6HFWLRQ 4 RI BD\DQLKDQ II DQG DV LPSOHPHQWHG XQGHU 55 25-2020, WKH QHW RSHUDWLQJ 
ORVVHV RI D EXVLQHVV RU HQWHUSULVH LQFXUUHG IRU WD[DEOH \HDUV 2020 DQG 2021 FDQ EH FDUULHG RYHU DV 
D GHGXFWLRQ IURP JURVV LQFRPH IRU WKH QH[W ILYH FRQVHFXWLYH WD[DEOH \HDUV IROORZLQJ WKH \HDU RI 
VXFK ORVV. 
 
 

8. 5HODWHG 3DUW\ 7UDQVDFWLRQV 
 
3DUWLHV DUH FRQVLGHUHG WR EH UHODWHG LI RQH SDUW\ KDV WKH DELOLW\, GLUHFWO\ RU LQGLUHFWO\, WR FRQWURO 
WKH RWKHU SDUW\ RU H[HUFLVH VLJQLILFDQW LQIOXHQFH RYHU WKH RWKHU SDUW\ LQ PDNLQJ ILQDQFLDO DQG 
RSHUDWLQJ GHFLVLRQV. 3DUWLHV DUH DOVR FRQVLGHUHG WR EH UHODWHG LI WKH\ DUH VXEMHFWHG WR FRPPRQ 
FRQWURO RU FRPPRQ VLJQLILFDQW LQIOXHQFH. 5HODWHG SDUWLHV PD\ EH LQGLYLGXDOV RU FRUSRUDWH HQWLWLHV. 
IQ FRQVLGHULQJ HDFK SRVVLEOH UHODWHG SDUW\ UHODWLRQVKLS, DWWHQWLRQ LV GLUHFWHG WR WKH VXEVWDQFH RI 
WKH UHODWLRQVKLS, DQG QRW PHUHO\ WKH OHJDO IRUP. 
 
7UDQVDFWLRQV EHWZHHQ UHODWHG SDUWLHV DUH DFFRXQWHG IRU DW DUP·V-OHQJWK SULFHV RU RQ WHUPV VLPLODU 
WR WKRVH RIIHUHG WR QRQ-UHODWHG HQWLWLHV LQ DQ HFRQRPLFDOO\ FRPSDUDEOH PDUNHW DQG DUH EHLQJ 
VHWWOHG LQ FDVK. 
 

  1DWXUH RI CRXQWU\ RI 
1DPH RI 5HODWHG 3DUW\ 5HODWLRQVKLS 2SHUDWLRQV IQFRUSRUDWLRQ 

APDOJDPDWHG IQYHVWPHQW 
BDQFRUSRUDWLRQ 

8QGHU FRPPRQ FRQWURO IQYHVWPHQW KRXVH 3KLOLSSLQHV 

 
DHWDLOV RI WKH VLJQLILFDQW UHODWHG SDUW\ WUDQVDFWLRQV RI WKH FXQG DUH DV IROORZV: 
 

CDWHJRU\/ 
7UDQVDFWLRQ <HDU 

APRXQW 
RI WKH 

7UDQVDFWLRQ 

2XWVWDQGLQJ BDODQFH 

7HUPV CRQGLWLRQV 

AGYDQFHV 
WR D 

5HODWHG 
3DUW\ 

AGYDQFHV 
IURP D 5HODWHG 

3DUW\ 

� CDVK DGYDQFHV 
IURP AIB 2020 3=115,805 3=ȩ 3=10,104,987 

1RQ-LQWHUHVW 
EHDULQJ 

8QVHFXUHG;  
GXH DQG 

GHPDQGDEOH; 
XQLPSDLUHG 

 2019 3=2,564,301 3=ȩ 3=9,989,182 
1RQ-LQWHUHVW 

EHDULQJ 

8QVHFXUHG;  
GXH DQG 

GHPDQGDEOH; 
XQLPSDLUHG 

 
CRPSHQVDWLRQ RI .H\ 0DQDJHPHQW 3HUVRQQHO DQG B2D 
7KHUH ZHUH QR NH\ PDQDJHPHQW SHUVRQQHO FRPSHQVDWLRQ IRU 2020 DQG 2019. 7KH DXWKRULW\ DQG 
UHVSRQVLELOLW\ IRU SODQQLQJ, GLUHFWLQJ DQG FRQWUROOLQJ WKH DFWLYLWLHV RI WKH FXQG LQFOXGLQJ WKH 
DGPLQLVWUDWLYH DQG DFFRXQWLQJ IXQFWLRQV ZHUH XQGHUWDNHQ E\ AIB·V B2D DQG 0DQDJHPHQW. 
/LNHZLVH, WKH FXQG GLG QRW UHPXQHUDWH DQ\ GLUHFWRU LQ 2020 DQG 2019. 
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9. FLQDQFLDO AVVHWV DQG FLQDQFLDO LLDELOLWLHV 
 
7KH FDUU\LQJ DPRXQWV RI FDVK DQG FDVK HTXLYDOHQWV, LQWHUHVW UHFHLYDEOH, DGYDQFHV IURP D UHODWHG 
SDUW\ DQG DFFUXHG H[SHQVHV DSSUR[LPDWH WKHLU IDLU YDOXH GXH WR UHODWLYHO\ VKRUW-WHUP PDWXULWLHV 
RI WKHVH ILQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV. 
 
AV DW DHFHPEHU 31, 2020, WKH FXQG KDV QR ILQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV FDUULHG DW IDLU 
YDOXH. AV VXFK, SUHVHQWDWLRQ RI IDLU YDOXH KLHUDUFK\ LV QRW QHFHVVDU\. 
 
 

10. FLQDQFLDO 5LVN MDQDJHPHQW 2EMHFWLYHV DQG 3ROLFLHV 
 
7KH FXQG·V ILQDQFLDO DVVHWV FRPSULVH RI FDVK DQG FDVK HTXLYDOHQWV DQG LQWHUHVW UHFHLYDEOH. 7KH 
PDLQ SXUSRVH RI WKHVH ILQDQFLDO LQVWUXPHQWV LV WR ILQDQFH LWV SUH-RSHUDWLRQV. 7KH FXQG·V ILQDQFLDO 
OLDELOLWLHV FRPSULVH RI DGYDQFHV IURP D UHODWHG SDUW\ DQG DFFUXHG H[SHQVHV, ZKLFK DULVH GLUHFWO\ 
IURP LWV SUH-RSHUDWLRQV. DXULQJ WKH \HDU, QR FKDQJHV ZHUH PDGH E\ WKH FXQG WR LWV LQYHVWPHQW 
REMHFWLYHV DQG SROLFLHV IURP WKH SUHYLRXV \HDU. 
 
GRYHUQDQFH FUDPHZRUN 
7KH FXQG GUDIWHG DQ DJUHHPHQW DSSRLQWLQJ AIB AVLD DV LWV IXQG PDQDJHU, DQG AIB DV LWV TXDOLILHG 
PXWXDO IXQG VDOHV DJHQWV DV LWV GLVWULEXWRUV. AIB AVLD KDV HVWDEOLVKHG D ULVN PDQDJHPHQW IXQFWLRQ 
ZLWK FOHDU WHUPV RI UHIHUHQFH DQG ZLWK WKH UHVSRQVLELOLW\ IRU GHYHORSLQJ SROLFLHV RQ PDUNHW, FUHGLW, 
OLTXLGLW\ DQG RSHUDWLRQDO ULVN. IW DOVR VXSSRUWV WKH HIIHFWLYH LPSOHPHQWDWLRQ RI SROLFLHV. 

 
7KH SROLFLHV GHILQH WKH FXQG·V LGHQWLILFDWLRQ RI ULVNV DQG LWV LQWHUSUHWDWLRQ, OLPLW VWUXFWXUH WR 
HQVXUH WKH DSSURSULDWH TXDOLW\ DQG GLYHUVLILFDWLRQ RI DVVHWV WR WKH FRUSRUDWH JRDOV DQG VSHFLILF 
UHSRUWLQJ UHTXLUHPHQWV. 
 
5HJXODWRU\ FUDPHZRUN 
7KH RSHUDWLRQV RI WKH FXQG DUH DOVR VXEMHFW WR WKH UHJXODWRU\ UHTXLUHPHQWV RI WKH 6EC. 6XFK 
UHJXODWLRQV QRW RQO\ SUHVFULEH DSSURYDO DQG PRQLWRULQJ RI DFWLYLWLHV EXW DOVR LPSRVH FHUWDLQ 
UHVWULFWLYH SURYLVLRQ (H.J., LQYHVWPHQW SRUWIROLRV UHSXUFKDVH, FDSLWDO UHTXLUHPHQWV, HWF.). 
 
CDSLWDO 0DQDJHPHQW 
7KH FXQG·V REMHFWLYH IRU PDQDJLQJ LWV FDSLWDO LV WR PD[LPL]H SURILW FRQVLVWHQW ZLWK LWV SROLF\ WR 
SUHVHUYH FDSLWDO DQG WR PDLQWDLQ OLTXLGLW\ RI LWV LQYHVWPHQWV WKURXJK D GLYHUVLILHG SRUWIROLR RI 
KLJK-JUDGH IL[HG LQFRPH VHFXULWLHV DQG HTXLW\ VHFXULWLHV. 7KH FDSLWDO RI WKH FXQG FRQVLVWV PDLQO\ 
RI SURFHHGV IURP LVVXDQFH RI VKDUHV ZKLFK DUH VXEMHFW WR UHGHPSWLRQ E\ WKH VKDUHKROGHUV.  
 
7KH FXQG LV JXLGHG E\ LWV LQYHVWPHQW SROLFLHV DQG OHJDO OLPLWDWLRQV. AOO WKH SURFHHGV IURP WKH VDOH 
RI VKDUHV, LQFOXGLQJ WKH RULJLQDO VXEVFULSWLRQ SD\PHQWV DW WKH WLPH RI LQFRUSRUDWLRQ FRQVWLWXWLQJ 
WKH SDLG LQ FDSLWDO, DUH KHOG E\ D GHSRVLWRU\ DJHQW. 
 
7KH FXQG FRQVLGHUV LWV FDSLWDO VWRFN DQG UHWDLQHG HDUQLQJV (GHILFLW) DV LWV FDSLWDO.   
 
2Q 0DUFK 27, 2015, WKH FXQG ZDV LQFRUSRUDWHG LQ WKH 3KLOLSSLQHV EXW ZLWK QR FRPPHUFLDO 
RSHUDWLRQV \HW WKHUHDIWHU. 7KH FXQG·V LQLWLDO DXWKRUL]HG FDSLWDO VWRFN DPRXQWHG WR 3=1.00 ELOOLRQ 
GLYLGHG LQWR 1.00 ELOOLRQ VKDUHV ZLWK D SDU YDOXH RI 3=1.00 HDFK IURP ZKLFK 250.00 PLOOLRQ VKDUHV 
ZHUH RXWVWDQGLQJ DQG LVVXHG.  
 
7KH FXQG·V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH: 
 
D. 7R VDIHJXDUG WKH FXQG·V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ VR WKDW LW FDQ FRQWLQXH WR 

SURYLGH UHWXUQV WR VWRFNKROGHUV DQG EHQHILWV IRU RWKHU VWDNHKROGHUV; 
 
E. 7R SURYLGH DQ DGHTXDWH UHWXUQ WR VKDUHKROGHUV E\ SULFLQJ VHUYLFHV FRPPHQVXUDWHO\ ZLWK WKH 

OHYHO RI ULVN; DQG 
 
F. 7R PDLQWDLQ DQ RSWLPDO FDSLWDO VWUXFWXUH WR UHGXFH WR FRVW RI FDSLWDO. 
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7R VXEVWDQWLDOO\ PHHW WKHVH FDSLWDO PDQDJHPHQW REMHFWLYHV, WKH FXQG PRQLWRUV LWV RSHUDWLRQDO 
SHUIRUPDQFH DQG HQVXUHV WKDW HQRXJK FDVK IORZV DUH JHQHUDWHG E\ LWV RSHUDWLRQV WR UHSD\ WKH 
FUHGLWRUV. 
 
IQ DGGLWLRQ, WKH FXQG PDQDJHV LWV FDSLWDO VWUXFWXUH DQG PDNHV DGMXVWPHQWV WR LW, LQ OLJKW RI 
FKDQJHV LQ HFRQRPLF FRQGLWLRQV DQG WKH ULVN FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWV. 
 
E[WHUQDOO\-LPSRVHG FDSLWDO UHTXLUHPHQWV DUH VHW DQG UHJXODWHG E\ WKH 6EC ICA 5XOH 35-1. 7KH FXQG 
KDV FRPSOLHG ZLWK WKH H[WHUQDOO\-LPSRVHG FDSLWDO UHTXLUHPHQWV GXULQJ WKH ILQDQFLDO UHSRUWLQJ 
SHULRG DQG QR FKDQJHV ZHUH PDGH WR LWV FDSLWDO EDVH, LQYHVWPHQW REMHFWLYHV DQG SROLFLHV IURP WKH 
SUHYLRXV \HDU. 
 
AV DW DHFHPEHU 2020 DQG 2019, WKH FXQG LV LQ FRPSOLDQFH ZLWK WKH PLQLPXP HTXLW\ UHTXLUHPHQW 
RI WKH 6EC RI 3=50.00 PLOOLRQ. 
 
7KH HTXLW\ UDWLR DV DW DHFHPEHU 31 LV DV IROORZV: 
 
 2020 2019 
1HW AVVHWV AWWULEXWDEOH WR 6KDUHKROGHUV 3=208,906,714 3=255,043,848 
7RWDO AVVHWV 219,080,023 265,134,602 

ETXLW\ 5DWLR 0.95:1 0.96:1 
 
7KH PDLQ ULVNV DULVLQJ IURP WKH FXQG·V ILQDQFLDO LQVWUXPHQWV DUH GHVFULEHG EHORZ: 
 
&UHGLW 5LVN 
 
CUHGLW ULVN LV WKH ULVN WKDW RQH SDUW\ WR D ILQDQFLDO LQVWUXPHQW PD\ IDLO WR GLVFKDUJH DQ REOLJDWLRQ 
DQG FDXVH WKH RWKHU SDUW\ WR LQFXU D ILQDQFLDO ORVV. 7KH FXQG·V FUHGLW ULVN LV UHGXFHG WR D PLQLPXP 
VLQFH WUDQVDFWLRQV RI WKH FXQG DUH FRQVLGHUHG FDVK WUDQVDFWLRQV. 7KH FXQG WUDQVDFWV RQO\ ZLWK 
UHFRJQL]HG DQG FUHGLWZRUWK\ WKLUG SDUWLHV. IW LV WKH FXQG·V SROLF\ WKDW DOO FUHGLW LV VXEMHFW WR FUHGLW 
YHULILFDWLRQ SURFHGXUHV. 
 
7KH WDEOH EHORZ VXPPDUL]HV FUHGLW TXDOLW\ DQG FRQFHQWUDWLRQ ULVN RI WKH FXQG·V ILQDQFLDO DVVHWV, 
JURVV RI DOORZDQFH IRU LPSDLUPHQW ORVVHV. 
 
 2020 

 

 
1HLWKHU 3DVW DXH QRU IPSDLUHG 3DVW DXH EXW 

QRW IPSDLUHG 

3DVW DXH RU 
IQGLYLGXDOO\ 

IPSDLUHG 7RWDO HLJK GUDGH 6WDQGDUG 6XEVWDQGDUG 
FLQDQFLDO DVVHWV DW 

DPRUWL]HG FRVW       
CDVK LQ EDQNV 3=20,116,477 3=î 3=î 3=î 3=î 3=20,116,477 
6KRUW-WHUP LQYHVWPHQWV 198,722,213 î î î î 198,722,213 
IQWHUHVW UHFHLYDEOHV 241,333 î î î î 20,625,251 

 3=219,080,023 3=î 3=î 3=î 3=î 3=219,080,023 

 
 2019 

 

 
1HLWKHU 3DVW DXH QRU IPSDLUHG 3DVW DXH EXW 

QRW IPSDLUHG 

3DVW DXH RU 
IQGLYLGXDOO\ 

IPSDLUHG 7RWDO HLJK GUDGH 6WDQGDUG 6XEVWDQGDUG 
FLQDQFLDO DVVHWV DW 

DPRUWL]HG FRVW       
CDVK LQ EDQNV 3=20,096,531 3=î 3=î 3=î 3=î 3=20,096,531 
6KRUW-WHUP LQYHVWPHQWV 244,907,184 î î î î 244,907,184 
IQWHUHVW UHFHLYDEOHV 130,887 î î î î 130,887 

 3=265,134,602 3=î 3=î 3=î 3=î 3=265,134,602 
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&UHGLW 4XDOLW\ 3HU &ODVV RI )LQDQFLDO AVVHWV 
 
7KH FXQG JUDGHV LWV ILQDQFLDO DVVHWV LQ DFFRUGDQFH ZLWK WKH IROORZLQJ: 
 
D. 1HLWKHU 3DVW DXH QRU IPSDLUHG 

FLQDQFLDO DVVHWV WKDW DUH QHLWKHU SDVW GXH QRU LPSDLUHG LQFOXGH ILQDQFLDO DVVHWV ZKLFK KDYH D 
KLJK SUREDELOLW\ RI FROOHFWLRQ. CROOHFWLRQV DUH DOVR SUREDEOH GXH WR WKH UHSXWDWLRQ DQG WKH 
ILQDQFLDO DELOLW\ RI WKH FRXQWHUSDUW\. 7KHUH ZDV DOVR IHZ RU QR KLVWRU\ RI GHIDXOW RQ WKH DJUHHG 
WHUPV RI WKH FRQWUDFW. 
 
x HLJK JUDGH SHUWDLQV WR DFFRXQWV ZKLFK KDYH KLJK SUREDELOLW\ RI FROOHFWLRQ,  

DV HYLGHQFHG E\ GHEWRU·V ORQJ KLVWRU\ RI VWDELOLW\, DQG SURILWDELOLW\. 7KH GHEWRU KDV VWURQJ 
GHEWV VHUYLFH UHFRUG DQG DELOLW\ WR UDLVH VXEVWDQWLDO DPRXQWV RI IXQGV WKURXJK WKH SXEOLF 
PDUNHW.  
 

x 6WDQGDUG JUDGH SHUWDLQV WR DFFRXQWV ZKHUH FROOHFWLRQV DUH SUREDEOH GXH WR WKH UHSXWDWLRQ 
DQG WKH ILQDQFLDO FDSDFLW\ RI WKH FRXQWHUSDUW\ WR SD\ EXW ZKLFK KDYH EHHQ RXWVWDQGLQJ 
IRU D FRQVLGHUDEOH OHQJWK RI WLPH.   

 
x 6XEVWDQGDUG JUDGH SHUWDLQV WR WKRVH DFFRXQWV ZKHUH WKH FRXQWHUSDUWLHV DUH, PRVW OLNHO\, 

QRW FDSDEOH RI KRQRULQJ WKHLU ILQDQFLDO REOLJDWLRQV. 
 

 
E. 3DVW DXH EXW QRW IPSDLUHG 

3DVW GXH EXW QRW LPSDLUHG ILQDQFLDO DVVHWV DUH ILQDQFLDO DVVHWV ZKHUH FRQWUDFWXDO SD\PHQWV 
DUH SDVW GXH EXW WKH FXQG EHOLHYHV WKDW LPSDLUPHQW LV QRW DSSURSULDWH RQ WKH EDVLV RI WKH 
OHYHO RI FROODWHUDO DYDLODEOH DQG/RU VWDWXV RI FROOHFWLRQ RI DPRXQWV RZHG WR WKH FXQG. 
 

F. IPSDLUHG FLQDQFLDO AVVHWV 
IPSDLUHG ILQDQFLDO DVVHWV DUH ILQDQFLDO DVVHWV IRU ZKLFK WKH FXQG GHWHUPLQHV WKDW LW LV SUREDEOH 
WKDW LW ZLOO QRW EH DEOH WR FROOHFW DOO SULQFLSDO DQG LQWHUHVW GXH EDVHG RQ WKH FRQWUDFWXDO WHUPV 
DQG DJUHHPHQWV. 

 
AV RI DHFHPEHU 31, 2019, DQG 2018, WKH FXQG GRHV QRW KDYH ILQDQFLDO DVVHWV ZKLFK DUH SDVW GXH 
QRU LPSDLUHG. 
 
0D[LPXP E[SRVXUH WR CUHGLW 5LVN 
7KH PD[LPXP H[SRVXUH WR FUHGLW ULVN DW WKH UHSRUWLQJ GDWH LV WKH FDUU\LQJ YDOXH RI HDFK FODVV RI 
ILQDQFLDO DVVHWV. 7KH FXQG·V PD[LPXP FUHGLW ULVN H[SRVXUH IRU LWV ILQDQFLDO DVVHWV WKDW LV QHLWKHU 
SDVW GXH QRU LPSDLUHG DV DW DHFHPEHU 2020 DQG 2019 DUH DV IROORZV: 
 

  2020
APRXQW E[SRVHG 

WR 5LVN 2019
APRXQW E[SRVHG 

WR 5LVN 

CDVK LQ EDQN  3=20,116,477 3=20,116,477 3=20,096,531 3=20,096,531 
6KRUW-WHUP LQYHVWPHQWV  198,722,213 198,722,213 244,907,184 244,907,184 
IQWHUHVW UHFHLYDEOHV  241,333 241,333 130,887 130,887 

  3=219,080,023 3=219,080,023 3=265,134,602 3=265,134,602 
 
/LTXLGLW\ 5LVN 
/LTXLGLW\ ULVN LV WKH ULVN RI EHLQJ XQDEOH WR PHHW SD\PHQW REOLJDWLRQV DV WKHVH FRPH GXH ZLWKRXW 
LQFXUULQJ XQDFFHSWDEOH ORVVHV GXH WR GLVUXSWLRQ LQ IXQGLQJ VRXUFHV, DQG/RU LQDELOLW\ WR OLTXLGDWH 
DVVHWV TXLFNO\ GXH WR FKDQJHV LQ PDUNHW FRQGLWLRQV, DQG/RU XQSODQQHG XWLOL]DWLRQ RI FDVK 
UHVRXUFHV. 
 
7KH FXQG VHHNV WR PDQDJH LWV OLTXLGLW\ SURILOH WR EH DEOH WR ILQDQFH LWV ZRUNLQJ FDSLWDO 
UHTXLUHPHQWV. IW LQWHQGV WR XVH LQWHUQDOO\ JHQHUDWHG IXQGV DQG DGYDQFHV IURP D UHODWHG SDUW\ WR 
FRYHU LWV ILQDQFLQJ UHTXLUHPHQWV.  
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AV DW DHFHPEHU 2020 DQG 2019, WKH FRQWUDFWXDO PDWXULW\ RI WKH FXQG·V ILQDQFLDO OLDELOLWLHV LV RQH 
\HDU RU OHVV DPRXQWLQJ WR 3=10.10 PLOOLRQ DQG 3=9.99 PLOOLRQ, UHVSHFWLYHO\ (VHH 1RWH 8). 
 
0DUNHW 5LVN 
0DUNHW ULVN LV WKH ULVN RI FKDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWV IURP PRYHPHQWV LQ PDUNHW 
LQWHUHVW UDWHV (LQWHUHVW UDWH ULVN) DQG PDUNHW SULFHV RI HTXLWLHV DQG FRPPRGLWLHV (SULFH ULVN) 
ZKHWKHU VXFK FKDQJH LQ SULFH LV FDXVHG E\ IDFWRUV VSHFLILF WR WKH LQGLYLGXDO LQVWUXPHQW RU LWV 
LVVXHUV RU IDFWRUV DIIHFWLQJ DOO LQVWUXPHQWV WUDGHG LQ WKH PDUNHW. 7KH REMHFWLYH RI PDUNHW ULVN 
PDQDJHPHQW LV WR PDQDJH DQG FRQWURO PDUNHW ULVN H[SRVXUHV ZLWKLQ DFFHSWDEOH SDUDPHWHUV, ZKLOH 
RSWLPL]LQJ WKH UHWXUQ. 
 
IQWHUHVW 5DWH 5LVN 
IQWHUHVW UDWH ULVN DULVHV IURP WKH SRVVLELOLW\ WKDW FKDQJHV LQ LQWHUHVW UDWHV ZLOO DIIHFW IXWXUH FDVK 
IORZV RU WKH IDLU YDOXHV RI ILQDQFLDO LQVWUXPHQWV. 
 
7KH FXQG·V LQWHUHVW UDWH H[SRVXUH RULJLQDWHV IURP LWV FDVK LQ EDQN DQG ILQDQFLDO DVVHWV DW F93/. 
7KHVH DUH VXEMHFW WR LQWHUHVW UDWH ULVN DV WKH LQFRPH LV GHULYHG IURP WKH FXUUHQW LQWHU-EDQN OHQGLQJ 
UDWHV DQG LQYHVWPHQW LQ JRYHUQPHQW VHFXULWLHV DW D IL[HG UDWH; KRZHYHU, WKH LQWHUHVW UDWH ULVN LV 
QRW DFWLYHO\ PDQDJHG DV LW LV QRW FRQVLGHUHG VLJQLILFDQW. AV D UHVXOW, QR VHQVLWLYLW\ DQDO\VLV ZDV 
GHHPHG QHFHVVDU\. 
 
3ULFH 5LVN 
3ULFH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI HTXLW\ VHFXULWLHV LQFUHDVHV RU GHFUHDVHV DV D UHVXOW RI 
FKDQJHV LQ PDUNHW SULFHV, ZKHWKHU WKRVH FKDQJHV DUH FDXVHG E\ IDFWRUV VSHFLILF WR WKH LQGLYLGXDO 
VHFXULW\ RU IDFWRUV DIIHFWLQJ DOO LQVWUXPHQWV LQ WKH PDUNHW.  
 
AV DW DHFHPEHU 2020 DQG 2019, WKH FXQG KDV QR LQYHVWPHQWV LQ HTXLW\ VHFXULWLHV. AV VXFK, WKH 
FXQG LV QRW H[SRVHG WR SULFH ULVN. 
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11. EYHQWV DIWHU UHSRUWLQJ SHULRG 
 
CRQWLQXLQJ EIIHFWV RI C29ID-19 3DQGHPLF 
2Q 0DUFK 11, 2020, WKH :RUOG HHDOWK 2UJDQL]DWLRQ DVVHVVHG WKDW WKH QRYHO FRURQDYLUXV RI 2019 
(C29ID-19) KDV EHFRPH D SDQGHPLF. IQ DQ HIIRUW WR FRQWDLQ WKH VSUHDG RI C29ID-19 LQ WKH 
3KLOLSSLQHV, WKH GRYHUQPHQW LVVXHG 3UHVLGHQWLDO 3URFODPDWLRQ 1R. 929 RQ 0DUFK 16, 2020.  7KH 
3URFODPDWLRQ GHFODUHG D 6WDWH RI CDODPLW\ WKURXJKRXW WKH 3KLOLSSLQHV IRU D SHULRG RI VL[ PRQWKV 
DQG LPSRVHG HQKDQFHG FRPPXQLW\ TXDUDQWLQH (EC4), DPRQJ RWKHUV. 6XEVHTXHQWO\, DV PHDVXUH WR 
OLPLW WKH VSUHDG RI C29ID-19 LQ WKH 3KLOLSSLQHV, FRPPXQLW\ TXDUDQWLQHV RI YDU\LQJ VWULFWQHVV ZHUH 
LPSRVHG LQ QXPHURXV SDUWV RI WKH FRXQWU\.  
 
IQ 0DUFK 2021, IROORZLQJ VSLNH LQ WKH QXPEHU RI QHZ C29ID-19 FDVHV, WKH 3KLOLSSLQH GRYHUQPHQW 
KDV SODFHG 0HWUR 0DQLOD DQG RWKHU ULVN DUHDV EDFN WR EC4 IURP 0DUFK 29 WR ASULO 4, 2021 ZKLFK 
ZDV ODWHU H[WHQGHG WR ASULO 11, 2021.  
 
7KH VFDOH DQG GXUDWLRQ RI WKHVH GHYHORSPHQWV UHPDLQ XQFHUWDLQ DV RI WKH UHSRUW GDWH. CRQVLGHULQJ 
WKH HYROYLQJ QDWXUH RI WKH SDQGHPLF, WKH FXQG ZLOO FRQWLQXH WR PRQLWRU WKH VLWXDWLRQ. 
 
CRUSRUDWH 5HFRYHU\ DQG 7D[ IQFHQWLYHV IRU EQWHUSULVHV RU ´C5EA7Eµ AFW 
2Q FHEUXDU\ 1, 2021, WKH BLFDPHUDO CRQIHUHQFH CRPPLWWHH, XQGHU WKH 18WK CRQJUHVV RI WKH 
3KLOLSSLQHV, UDWLILHG WKH CRUSRUDWH 5HFRYHU\ DQG 7D[ IQFHQWLYHV IRU EQWHUSULVHV (WKH C5EA7E ELOO). 
7KH C5EA7E ELOO VHHNV WR UHIRUP FRUSRUDWH LQFRPH WD[HV DQG UDWLRQDOL]H ILVFDO LQFHQWLYHV LQ WKH 
FRXQWU\ E\ LPSOHPHQWLQJ FHUWDLQ FKDQJHV WR WKH FXUUHQW WD[ UHJXODWLRQV.  8QGHU WKH ELOO, VRPH 
FKDQJHV ZLOO EH LPSOHPHQWHG IRU SHULRGV EHJLQQLQJ -XO\ 1, 2020. 
 
2Q FHEUXDU\ 24, 2021, WKH ILQDO YHUVLRQ RI WKH C5EA7E ELOO ZDV WUDQVPLWWHG WR WKH 2IILFH RI WKH 
3UHVLGHQW IRU VLJQLQJ RU DSSURYDO LQWR ODZ. 2Q 0DUFK 26, 2021, WKH 2IILFH RI WKH 3UHVLGHQW DSSURYHG 
WKH ELOO, QRZ FDOOHG 5HSXEOLF AFW 1R. 11534 RU C5EA7E AFW. 7KH C5EA7E AFW ZLOO EHFRPH HIIHFWLYH 
15 GD\V DIWHU FRPSOHWH SXEOLFDWLRQ LQ WKH 2IILFLDO GD]HWWH RU DQ\ QHZVSDSHU RI JHQHUDO FLUFXODWLRQ 
LQ WKH 3KLOLSSLQHV. 
 
7KH C5EA7E AC7 UHVXOWHG WR WKH UHGXFWLRQ RI WKH FXQG·V WD[ UDWH IURP 30% WR 20%  
RQ -XO\ 1, 2020.  HRZHYHU, WKH FXQG LV VWLOO DW SUH-RSHUDWLQJ VWDJH DQG KDV QR RWKHU VRXUFHV RI 
WD[DEOH LQFRPH DV RI GDWH. 3HU DVVHVVPHQW, WKLV DPHQGPHQW ZLOO KDYH QR VLJQLILFDQW LPSDFW RQ 
WKH 2020 ILQDQFLDO VWDWHPHQWV. 
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12. 6XSSOHPHQWDU\ IQIRUPDWLRQ 5HTXLUHG E\ WKH BXUHDX RI IQWHUQDO 5HYHQXH (BI5) 
 
7KH IROORZLQJ VXSSOHPHQWDU\ LQIRUPDWLRQ DUH SUHVHQWHG IRU SXUSRVHV RI ILOLQJ ZLWK WKH BI5 DQG LV 
QRW D UHTXLUHG SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWV. 
 
6XSSOHPHQWDU\ IQIRUPDWLRQ UHTXLUHG E\ 5HYHQXH 5HJXODWLRQ (55) 1R. 15-2010 
 
2Q DHFHPEHU 28, 2010 WKH BI5 LVVXHG 55 1R.15-2010, ZKLFK DPHQGHG FHUWDLQ SURYLVLRQV RI  
55 1R. 21-2002 SUHVFULELQJ WKH PDQQHU RI FRPSOLDQFH ZLWK DQ\ GRFXPHQWDU\ DQG/RU SURFHGXUDO 
UHTXLUHPHQWV LQ FRQQHFWLRQ ZLWK WKH SUHSDUDWLRQ DQG VXEPLVVLRQ RI ILQDQFLDO VWDWHPHQWV DQG 
LQFRPH WD[ UHWXUQV. 6HFWLRQ 2 RI 55 1R. 21-2002 ZDV IXUWKHU DPHQGHG WR LQFOXGH LQ WKH 1RWHV WR 
WKH FLQDQFLDO 6WDWHPHQWV LQIRUPDWLRQ RQ WD[HV, GXWLHV DQG OLFHQVH IHHV SDLG RU DFFUXHG GXULQJ WKH 
\HDU LQ DGGLWLRQ WR ZKDW LV PDQGDWHG E\ 3F56 IRU 6PDOO EQWLWLHV. 
 
7KH IROORZLQJ LV WKH WD[ LQIRUPDWLRQ UHTXLUHG IRU WKH WD[DEOH \HDU HQGHG DHFHPEHU 31, 2020: 

 
1. 9DOXH-DGGHG 7D[ 

 
7KHUH ZHUH QR RXWSXW WD[HV GHFODUHG DQG LQSXW WD[HV FODLPHG GXULQJ WKH \HDU. 
 

2. 2WKHU 7D[HV DQG /LFHQVHV 
 
DHWDLOV RI WKH FXQG·V RWKHU WD[HV DQG OLFHQVHV DQG SHUPLWV LQ 2020 DUH DV IROORZV: 
 
5HJLVWUDWLRQ IHH DQG RWKHUV 3=35,411 

 
3. :LWKKROGLQJ WD[HV 

 
7KHUH ZHUH QR ZLWKKROGLQJ WD[HV DFFUXHG DQG SDLG GXULQJ WKH \HDU. 

 
4. DHILFLHQF\ 7D[ AVVHVVPHQWV DQG 7D[ CDVHV 
 

AV DW DHFHPEHU 31, 2020, WKH FXQG KDV QR SHQGLQJ WD[ FRXUW FDVHV DQG KDV QRW UHFHLYHG WD[ 
DVVHVVPHQW QRWLFHV IURP WKH BI5. 

 
ReYeQXe RegXlaWiRQ (RR) NR. 34-2020 

 
BI5 LVVXHG 5HYHQXH 5HJXODWLRQV (55) 1R. 34-2020, 3UHVFULELQJ WKH GXLGHOLQHV DQG 3URFHGXUHV IRU 
WKH 6XEPLVVLRQ RI BI5 FRUP 1R. 1709, 7UDQVIHU 3ULFLQJ DRFXPHQWDWLRQ (73D) DQG RWKHU 6XSSRUWLQJ 
DRFXPHQWV, APHQGLQJ IRU WKLV 3XUSRVH WKH 3HUWLQHQW 3URYLVLRQV RI 55 1RV. 19-2020 DQG 21-2002, 
DV DPHQGHG E\ 55 1R. 15-2010, WR VWUHDPOLQH WKH JXLGHOLQHV DQG SURFHGXUHV IRU WKH VXEPLVVLRQ RI 
BI5 FRUP 1R. 1709, 73D DQG RWKHU VXSSRUWLQJ GRFXPHQWV. 6HFWLRQ 2 RI WKH 55 HQXPHUDWHG WKH 
WD[SD\HUV UHTXLUHG WR ILOH DQG VXEPLW WKH 537 FRUP, WRJHWKHU ZLWK WKH AQQXDO IQFRPH 7D[ 5HWXUQ. 

  
7KH FXQG LV QRW FRYHUHG XQGHU 6HFWLRQ 2 RI WKH 55 34-2020, KHQFH WKH UHTXLUHPHQWV DQG 
SURFHGXUHV IRU UHODWHG SDUW\ WUDQVDFWLRQV SURYLGHG XQGHU WKH VDLG 55 LV QRW DSSOLFDEOH. 
 

 



Mi-Ann Balagon
Exhibit “C”
































































